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Hong Kong Appreciates Hata's Letter on History 
OW 1205084594 Beijing XINHUA in English 0831 
Foreign Ministry Holds Weekly News Conference GMT 12 May 94 
Denounces Spratly Oil Project [Text] Beijing, May 12 (XINHUA)}—A Chinese Foreign 


OW 1205115294 Tokyo KYODO in English 1133 
GMT 12 May 94 


[Text] Beijing, May 12 KYODO—China denounced on 
Thursday {12 May] a joint U S.-Japanese-Vietnamese 
project to develop oil deposits under the ocean floor in the 
South China Sea off Vietnam. 


Japan Petroleum Exploration Corp., Indonesia Petroleum 
Ltd. and Nissho Iwai Corp. of Japan and Mobil Corp. of 
the United States last month signed a contract on the 
project with the Vietnamese state-run oil corporation. 


A Chinese Foreign Ministry Spokesman said the project 
for development of oil deposits in waters 400 kilometers 
off Vietnam infringed Chinese rights and interests and was 
illegal. 


It said the area is part of waters around the Chinese- 
claimed Spratly Islands. 


The islands are objects of territorial disputes involving 
China, Vietnam and other Asian nations. 


Denies Mediating Role on Koreas 


SK1205114194 Seoul YONHAF in English 1135 
GMT 12 May 94 


[Text] Beijing. May 12 (YONHAP)}—The Chinese Gov- 
ernment on Thursday {12 May] denied some reports that 
China has been arranging behind the curtain a summit 
meeting between the two Koreas. 


In a weekly press interview here, Wu Jianmin, Foreign 
Ministry spokesman, said China does not need to mediate 
between South and North Korea inasmuch as there is 2 
dialogue channel between the two Koreas. 


“The Chinese Government wishes to see South and North 
Korea resolve their problems through their direct and 
constructive dialogue and negotiations,” Wu said. 


Asked to comment on the report of North Korea's accep- 
tance of nuclear inspection by the International Atomic 
Energy Agency (IAEA), Wu said he heard nothing about it. 


He added, however, that if the report were true, it could be 
a welcome news. “It is in accord with China's consistent 


policy that problems should be settled through dialogue 
and negotiations between direct parties involved,” he said. 


On the remarks allegedly made by a senior U.S. State 
Department official to the effect that China had assisted in 
North Korea's missile system and nuclear development, 
Wu rejected it as an “irresponsible and totally unfounded 
allegation 


8 


Ministry spokesman said here today that China appreci- 
ates Japanese Prime Minister Tsutomu Hata's attitude 
toward the history of Japan's aggression against China, 
saying that his attitude is sensible and is in accordance 
with the trend of history. 


Commenting on the letter from Japanese Prime Minister 
Tsutomu Hata to Chinese leaders here this afternoon at the 
weekly press conference, the spokesman, Wu Jianmin, said 
that on May 10, Japanese Ambassador to China Kunihiro 
Michihiko conveyed to Chinese Vice-Foreign Minister 
Tang Jiaxuan a message from Prime Minister Tsutomu 
Hata to Chinese Premier Li Peng on the remarks made by 
former Japanese minister of justice, Shigeto Nagano, in 
which Nagano distorted the history of Japan's aggression 
against China. 


“We have taken note of the profound introspection 
expressed by Prime Minister Hata that Japan's aggression 
and colonial rule in the past have inflicted unbearable 
suffering on many peoples,” Wu said. 


In the letter, the Japanese prime minister promised that 
history shall be treated correctly and the young generation 
shall be educated with the correct historical views and 
determined to prevent the past unfortunate history form 
being repeated. 


“This attitude of Prime Minister Tsutomu Hata is sensible 
and is in accordance with the trend of history. We appre- 
ciate that,” said the spokesman. 


Criticizes Remark on DPRK Aid 


OW 1205095394 Beijing XINHUA in English 0934 
GMT 12 May 94 


[Text] Beijing, May 12 (XINHUA)}—The emark made by 
the U.S. Assistant Secretary Winston Lord at the Senate 
Subcommittee of Foreign Relations is totally groundless. 
said a Chinese Foreign Ministry spokesman here today. 


At a weekly press conference here this afternoon, 
Spokesman Wu Jianmin made the statement when asked 
to comment on a report that on May 4, Lord indicated at 
the Senate Subcommittee of Foreign Relations that China 
in the past possibly aided the Democratic People’s 
Republic of Korea's ballistic missile program, and surely 
helped its nuclear program. 


Wu said “such a remark is totally groundless and entirely 
irresponsible”. 

Hopes Cambodia Will Settle Domestic Issues 
OW 1205090694 Beijing XINHUA in English 0856 
GMT 12 May 94 


{Text} Beijing, may 12 (XINHUA)}—A Chinese Foreign 
Ministry spokesman expressed his hope here today that 
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Cambodia will properly settle its domestic issues and 
realize nauonal reconciliation. 


Wu Jianmin, the spokesman, made the remarks when 
asked to comment on the proposal of King Sihanouk of 
Cambodia to invite the leaders of Khmer Rouge to partic- 
ipate in the new national clectioneering. 


“Thus is the internal affair of Cambodia,” Wu said, adding 
China hopes that the various parties in Cambodia will, 
under the leadership of King Sihanouk, properly settle the 
internal issues of Cambodia and realize national reconcil- 
lation. 


Russian Prime Minister To Visit 
OW 1205093594 Beijing XINHUA in English 0919 
GMT 12 May 94 


{Text} Beijing, May 12 (XINHUA)—Viktor Stepanovich 
Chernomyrdin, prime minister of the Government of 
Russian Federation, will pay an official visit to China from 
May 26 to 29, at the invitation of Chinese Premier Li Peng. 


A Chinese Foreign Ministry spokesman announced this at 
a weekly news briefing here this afternoon. 


Wu Jianmin, the spokesman, said this will be the first 
China visit made by a Russian prime minister, to which 
the Chinese side attaches great importance. 


In general, Wu noted, the Sino-Russian relations in var- 
tous fields, with the joint efforts by both sides, have 
achieved positive progress since Russian President Boris 
Yeltsin visited China in December 1992. 


The purpose of the coming visit by the Russian prime 
minister is to “promote the steady and sustained develop- 
ment of bilateral relations on the basis of the achievements 
already made, especially to further promote the two coun- 
tries’ economic and trade cooperation”, the spokesman 
said. 


Russian Duma Delegation To Visit 


OW 1205085094 Beijing XINHUA in English 0832 
GMT 12 May 94 


{Text} Beijing. may 12 (XINHUA)}—A delegation of the 
Siatc Duma from the Russian Federation headed by 
Chairman Ivan Rybkin will pay an official goodwill visit to 
China from May 14 to 18, at the invitation of the Standing 
Committee of China's National People's Congress. 


This was announced here this afternoon by a Chinese 
Foreign Ministry spokesman. 


Congolese President To Visit 


OW 1205085494 Beijing XINHUA in English 0815 
GMT 12 May 94 


| Text] Beijing, May 12 (XINHUA)—President Pascal Lis- 
souba of the Republic of the Congo will pay a state visit to 
China from May 19 to 25 at the invitation of Chinese 
President Jiang Zemin. 
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This announcement was rnade by a spokesman for the 
Chinese Foreign Ministry here this afternoon. 


Bolivian Parliameiitary Group To Visit 


OW 1205085394 Beijing XINHUA in English 0839 
GMT 12 May 94 


[Text] Beijing, May 12 (XINHUA)—A parliamentary del- 
egation from Bolivia headed by Juan Carlos Duran, pres- 
ident of the senate, will pay an official goodwill visit to 
China from May 13 to 24, at the invitation of the Standing 
Committee of China's National People’s Congress. 


A Chinese Foreign Ministry spokesman made the 
announcement here this afternoon. 


Li Peng Says PRC Willing To Resume GATT 
Status at Early Date 

OW 1105161494 Beijing XINHUA in English 1603 
GMT 11 May 94 


[Text] Beijing, May II (XINEUAY— Chinese Premier Li 
Peng said here today that long-term exclusion of China 
from the General Agreement on Tariffs and Trade (GATT) 
is beneficial neither to China nor to the rest of the world. 


Meeting with some of the participants of the 94 China 
Summit Meeting, which opened here today, Li Peng 
stressed that China is willing to resume its contracting 
status in GATT at an early date and become one of the 
founding members of the future World Trade Organiza- 
tion (WTO), adding that China has made many efforts to 
this end. 


He said that the relations between China and GATT or 
even the future WTO are mutually beneficial. China needs 
multi-lateral trade organizations like GATT while GATT 
and the future WTO also need China. 


If China, a country with over 1.1 billion people and a 
rapidly growing economy and trade volume, is barred from 
entry into GATT, it is hard to say that such a World Trade 
Organization is an integral one, he said. 


The Chinese premier also briefed the participants on the 
characteristics and contents of China's socialist market 
economic system, the situation of the state-owned major 
and middle-sized enterprises, the efforts China has made 
to handle the relations between reform, developmeni and 
stability as well as the measures adopted to deepen the 
reform and strengthen macro-control. 


He pointed out that for China development is the purpose, 
reform is the motive force and stability is the condition. 


Later on Li Peng hosted a banquet in honor of all the 
participants at the 94 China Summit Meeting at the Great 
Hall of the People. 


Li said that China is a peace-loving country. The establish- 
ment of economic construction as the central task and the 
introduction of reform and opening policies advocated by 
Deng Xiaoping at the end of the 1970s have brought 
tremendous changes to China, he noted. 
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He continued that currently China ts enjoying political 
stability, economic development, unity among its nation- 
alities and social progress. “We have never been so confi- 
dent in the future of our country,” Li stressed. 


Owing to its large population and less-developed economy, 
however, China has a long way to go in this respect, Li said. 
To develop its economy rapidly. China needs the long-time 
cooperation of the international community. 


“We sincerely hope that our foreign friends all over the 
world will cooperate and exchange with us in capital, 
technology, management and other aspects,” he said. 


The country ts a huge market and open to all countries that 
are willing to develop friendly cooperation with it, he 
noted. 


China is willing to learn about the rest of the world and the 
rest of the world «eds to learn about China, he said. This 
end is surely attainable, judging from all the speeches at 
today’s meeting. 

The summit meeting has dealt not only with China's 
economy, but with the world economy and its long-term 
development. “Peace and development are the common 
task we are faced with,” Li told the gathering. 


Asia, East Asia in particular, boasts the most energetic 
economic growth in the world and has a bright future, Li 
said. 

He expressed the hope that the summit meeting would be 


held annually or every other year in his country and 
pledged it full support from the Chinese government. 


In his speech, Malaysian Prime Minister Mahathir 
Mohamad praised new changes he had witnessed in Bei- 
jing since his visit here last year. This has resulted from the 
hard work of the Chinese leadership, the government and 
the people, he said. 


Maliathir voiced his appreciation of China's achieve- 
ments. 


The prosperity of China is sure to bring about prosperity to 
East Asia and the rest of the whole region, Mahathir said. 
He wished the Chinese people more achievements in their 
national construction. 


Among those participating it, today’s meeting and banquet 
were Helmut Schmidt, former chancellor of the Federal 
Republic of Germany, the World Bank's Managing 
Director Ernest Stern, and Richard McLean, publisher of 
the INTERNATIONAL HERALD TRIBUNE. 


Li Tieying, Chinese state councilior and minister in charge 
of the State Commission for Restructuring the Economy, 
was also present at the occasion. 


Calls Exclusion From GATT ‘Detrimental’ 


OW 1105203994 Beijing XINHUA Domestic Service 
in Chinese 1452 GMT 11 May 94 


[By reporter Zhang Yijun (1728 4135 0193 
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[Text] Beijing. II May (XINHUA)—State Council Pre- 
mier Li Peng said here today that ousting China from 
GATT for a long time is detrimental [bu li yu 0008 0448 
0060] not only to China but also to the world. 


While meeting with some Chinese and foreign delegates to 
the 1994 international high-level economic forum in Bei- 
jing, China, that opened today, Li Peng stressed: China is 
willing to resume its status as aGATT contract": , member 
at an early date and to become a founding; er of the 
future World Trade Organization [WTO], ai. China has 
made great efforts in this regard. 


Li Peng said: China wil! maintain two-way relations with 
the currently existing GATT and with the future WTO. 
China needs multilateral trading organizations like GATT, 
while GATT and the future WTO also need China. 


He said: If the WTO refuses to admit China—a country 
with over 1.1 billion people and a rapidly developing 
economy and expanding trade volume, it will be very hard 
to regard the WTO as a wholesome organization. 


During the meeting, Li Peng also briefed the delegates on 
the characteristics and contents of China's socialist market 
economy; on the conditions of China's large and medium 
state enterprises; on China's efforts in handling relations 
among reform, development, and stability; and on mea- 
sures taken to deepen reform and strengthen macroeco- 
nomic regulation and control. 


Li Peng said: After 15 years’ practice and exploration, 
China has proposed the objective of establishing a socialist 
market economy. In the process, China will pay attention 
to properly handling the relations among reform, develop- 
ment, and stability. 


He pointed out: Development is the purpose; reform, the 
driving force; and stability, the condition. 


Later, Premier Li Peng hosted a banquet for all forum 
delegates at the Great Hall of the People. He said in his 
speech: He was very happy to be with distinguished guests 
and friends in Beijing at a time of bright sunshine, gentle 
breezes, and blooming flowers. 


Li Peng said: China is a peace-cherishing country. Initiated 
by Deng Xiaoping, chief architect of the reform and 
opening up, China has formulated, as early as the end of 
the seventies, the general policy regarding economic con- 
struction as the central task and has been implementing 
policies of reform and opening up. Such efforts have 
brought tremendous changes to China. 


He said: Currently, China is enjoying politica! stability, 
economic development, unity among its nationalities, and 
social progress. Full of hope and under the CPC leadership 
with Jiang Zemin as the core, the Chinese people are 
moving toward the 21st century and the future. We are full 
of confidence in our country's future as never before. 


However, Li Peng added: Owing to its large population 
and underdeveloped economy, China still has a long way 
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to go. To develop its economy as rapidly as possible, China 
needs the international community's long-term support 
and cooperation. 


He said: “We enthusiastically welcome forcign friends all 
over the world to cooperate and exchange with China in 
funds, technology, management, and many other fields.” 


Li Peng said: China is a huge market, open to all counties 
willing to develop fnendly cooperation with u. 


He said: China is willing to understand the we id and the 
world also needs to understand China. Judging from the 
forum's speeches, this objective is definitely attainable. 


Li Peng said: The meeting 's agenda concerns not only 
Chinas economy, but also the world’s economy and its 
long-term development. That is why we said: “Our 
common tasks are to attain peace and development.” 


Li Peng believed: Asia, «ncluding China and particularly 
East Asia. is the most active region in the world economy 
[shi jie jing ji zui wei huo yue de di qu 0013 3954 4842 
3444 2584 3634 3172 6460 4104 0966 0575] and has a 
very bright future. Therefore. he expressed the hope that 
after the forum ends in Beijing, similar international 
high-level forums will be held annually or every other year 
in China, adding that the Chinese Government is willing to 
provide effective support in this regard. 


Malaysian Prime Minister Mahathir delivered an ebullient 
speech at the banquet. He hailed mew changes in Beijing 
since his last visit to China in 1993. He said these have 
been the results of efforts made by China's leaders, gov- 
ernment, and people. 


He said: “It is hard to administer a country with more than 
10 million people, not to mention one with more than 1.1 
billion people.” He added: As an Asian, he admures 
Chinas achievements. 


Mahathir said: China's prosperity is sure to bring about 
prosperity in East Asia and in the whole of Asia. He wished 
that the Chinese people will accomplish more in their 
future construction. 


Attending the meeting and banquet were Helmut Schmidt, 
former chancellor of the Federal Republic of Germany; 
Ernest Stern, deputy managing director of the World Bank; 
and Richard McLean, chairman of the INTERNA- 
TIONAL HERALD TRIBUNE. 


Li Tieying, state councillor and minister in charge of the 
State Economic Restructuring Commission, also attended 
the meeting and banquet. 


Sutherland on (China's Entry Into GATT 


OW 1105145794 Beying XINHUA in English 1431 
GMT 11 May 94 


[Text] Beijing, May |! (XINHUA)—Peter Sutherland, 
director-general of the General Agreement on Tariffs and 
Trade (GATT), said here today that he confides in the 
prospect of early completion of the negotiations on the 
terms and conditions for China's rejoining GATT. 
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Chinas ambitious program of trade and economic 
reforms has contributed greatly to bringing China more 
closely into line with the world trading system,” he told the 
1994 China summit meeting which opened here today. 


in his speech entitled “Global Multilateral Trading 
System: The Role of the People’s Republic of China,” he 
said that observing the Chinese economy in the process of 
reſorm. one could see that China is essentially doing 
“autonomously” what the world trade organization would 
in any case oblige it to do. 


“China is to be congratulated on its most recently 
announced program of liberalization and reform,” he said, 
since China's economic reforms have given a far greater 
role to market forces and have led to a rapid liberalization 
of its foreign trade regime. 

“I am sure that producers, traders and consumers the 
world over, including those in China, are keen to see full 
implementation of these and other announced reforms.” 


He said that given the magnitude of China's economy and 
the likelihood that China would assume a leading role in 
shaping the global economic environment of the next 
century, it was of critical importance that close attention 
be paid to the manner in which China proceeds with its full 
integration into the world trade organization. 


Further on Oſſicial's Remarks 


HK1105120494 Hong Kong AFP in English 1115 
GMT I1 May 94 


[By Giles Hewitt] 


(Text) Beijing, May II (AFP)}—GATT chief Peter Suther- 

land warned China Wednesday that its bid to rejoin the 
world trade body was threatened by doubts over transpar- 
ency and the threat to withdraw privileged access for 
Chinese exports to the U.S. market. 


“There is a whole range of areas where more transparency 
is sought,” Sutherland said, citing concerns among GATT 
members over the uniform administration of its foreign 
trade regime, especially in the area of import quotas, 
licences and standards. 

“I believe that China would be well advised to take these 
concerns seriously,” said Sutherland, who held talks on the 
membership issue Tuesday with Foreign Trade Minister 
Wu Yi and other senior officials. 


China, which was a founder member of GATT but left 
after the communists came to power in 1949, has made it 
clear that it attaches great political significance to being 
readmitted before GATT is replaced by the World Trade 
Organisation (WTO) on January |. 


While such a timeframe is possible, Sutherland told 
reporters that it would be a “difficult task.” 


“It depends ultimately on the willingness ... of the Chinese 
side to be immediately responsive to the concerns about 
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transparency and other issues and for the rest of the world 
to respond rapidly to the political demand made by China 


for early accession.” 


He also pointed out that the WTO provides precise guide- 
lines as to the types of instruments—such as import quotas 
and tariffs—tha! governments may resort to in pushing 
individual economic and trade priorities. 


“Transparency is the only vehicle by which multilateral 
scrutiny of such instruments can be achieved. And full 
transparency is the basis on which China's request for 
resumption will be judged,” he said. 


Another serious obstacle to early re-entry is the ongoing 
Sino-U_S. row over China's most-favoured-nation (MFN) 
status, which Washington has threatened to withdraw in 
June unless significant progress is made in China's human 
rights record. 


If MFN is withdrawn, “it may signal difficulties vis-a-vis 
the conclusion of China's entry to the WTO,” Sutherland 
said. 


Because MFN is an “important principle” within the 
GATT, “the U.S. attitude, as a major contracting party to 


tions for China's full accession into the WTO.” 


That attitude “will be signalled one way or another by 
events in the MEN issue he added. 


On the Chinese side, Wu Yi warned Sutherland that 
without Chinese participation, the WTO would be 
“incomplete and lack universality.” 


In a policy speech made later Wednesday to an interna- 
tional symposium, Wu insisted that China had in fact 
made “remarkable” progress in improving market access 
and engineered a “considerable rise of transparency in its 
foreign trade regime.” 

China has complained that it has not received adequate 
recognition for its trade liberalisation programme and that 
the requirements laid down by some GATT members for 
readmission could not be met without jeopardising the 
reform process. 


However, while praising Chinas “real commitment,” 
Sutherland stressed that GATT membership could not be 
granted on a basis which erodes any of the fundamental 
principles of the multilateral trading system. 

“Therefore there is a responsibility on the part of China to 
show flexibility and to give adequate assurances” that 
would address the concerns of GATT members. 


In effect, the deadline for concluding the current negotia- 
tions is much closer than December, with the GATT 
looking for a protocol agreement on China's re-entry to be 
reached before the next GATT Working Party on China 
talks scheduled for late June. 
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“In order to have any realistic possibility of concluding 
this negotiation in time, that protocol and agreement as to 
the terms of the protocol must be a priority,” Sutherland 
said. 


World Leaders Speak at 1994 Summit in Beijing 


OW 1105142094 Beyjing XINHUA in English 1401 
GMT 11 May 94 


[Text] Beijing, May II (XINHUA)}—Chinese Vice- 
Premier Li Langing told the 1994 China summit meeting 
that since China has entered the new stage of comprehen- 
sively establishing its socialist economic system, it is 
necessary for it to cement its exchanges with the outside 
world. 


About 600 people from abroad and at home attended the 
opening ceremony of the mecting. which was co-sponsored 
by the China State Commission for Restructuring Eco- 
nomic Systems (SCRES) and THE INTERNATIONAL 
HERALD TRIBUNE. Among them were Mahathir 
Mohamed, Malaysian prime minister, Peter Sutherland, 
director-general of the General Agreement on Tariffs and 
Trade (GATT), Ernest Stern, managing director of the 
World Bank, and Helmut Schmidt, former chancellor of 
Germany. 

Li Lanqing stressed in his speech that China is advancing 
toward its second goal in its economic and social develop- 
ment drive and establishment of a new socialist market 
economy. 


“At the moment,” he said, “the holding of this important 
summit meeting will provide a multi-layer contact oppor- 
tunity for high- ranking Chinese and foreign officials, 
entrepreneurs and economists to discuss economic theo- 
ries and practices in the contemporary world and China.” 


For this reason, he added, Chinese Government depart- 
ments related to the economy will introduce their position 
with regard to the establishment of the socialist market 
economy, economic development, and reform and devel- 
opment measures put forward recently, so the delegates 
can obtain a full understanding of today's China. 


The vice-premier also gave a briefing on China's economic 
situation. 

In his speech entitled “Global Multilateral Trading 
System: the Role of the People’s Republic of China”, 
Sutherland said that momentous developments are taking 
place in China along with the successful conclusion of the 
Uruguay Round world trade negotiations, and prior to the 
set-up of the new World Trade Organization. 


“China is to be tulated on its most recently 
announced programs of liberalization and reform, partic- 
— 2 ths exchange regime, taxation, sti te 
trading, licensing, tariffs and non-tariff measures,” he said. 


“Il am sure that producers, traders and consumers the 
world over, including those in China, are kecn to see full 
implementation of these and other announced reforms. 
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“I clearly view most positively the prospect of carly 
completion of the negotiations on the terms and condi- 
tions for China's rejoining GATT,” he added. 


Sutherland noted taat China's ambitious program of trade 
and ¢sonomuic reforms has contributed greatly to bringing 
China more closely inio line with the world trading system. 


Mahathir said in his speech that an anarchic situation was 
neither going to facilitate the growth and flowering of a 
free market, nor help the transition from a command 
economy to a market economy. 

“China is right in not making a total and immediate 
switch,” he said. “It is right in not simultaneously 
attempting a radica! political about-turn.” 


He also spoke highly of China's socialist market economy 
by saying that “China did right in sticking to its brand of 
socialist politics while espousing a version of the market 
economy,” because “it is apparently more successful in 
terms of the economy, which is growing very fast.” 


Li Tieying, Chinese state councillor and minister in charge 
of SCRES, Wang Zhongyu, minister in charge of the State 
Economic and Trade Commission, and Gui Shiyong, vice- 
minister of the State Planning Commission, also made 
speeches to introduce China's reform and opening drive. 


Entrepreneurs from Malaysia, Hong Kong and France also 
spoke at the meeting. 


Wu Yi Views Favorable Policies for Foreign 
Businesses 


OW 1105120594 Beijing XINHUA Domestic Service 
in Chinese 0923 GMT 11 May 94 


[By RENMIN RIBAO reporter Gong Wen 7895 7186] and 
XINHUA reporter Jiang Jun (1203 6511)) 


[Text] Beijing, II May (XINHUA)—Speaking at an inter- 
national symposium on China's strategy for developing 
foreign economic relations and trade during the 1990's, 
Wu Yi, minister of foreign economic relations and trade, 
said today that, while China restructures its financial, tax, 
and foreign trade systems, the nation's preferential policies 
for foreign investors remain unchanged. 


Wu Yi told the Chinese and foreign participants at the 
symposium that China, while restructuring its economic 
and trade systems, will continue to attend to respecting 
and protecting foreign businesses’ legitimate rights and 
interests. She said: During the new round ox foreign trade 
reforms, state-owned foreign trade businesses are allowed 
to convert renminbi for foreign exchange or to buy foreign 
exchange with renminbi, but will adopt interim measures 
on all foreign-funded businesses in China, namely permit- 
ting them to maintain their current spot exchange accounts 
to facilitate their production and operations, including 
their import and export businesses. 

Wu Yi also noted: On the whole, foreign-funded businesses 
in China do not have to pay higher taxes during the new 
round of financial and tax reforms. For the few businesses 
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which do have to pay higher taxes, China has drawn up 
some compensatory measures to make sure that they will 
continue to enjoy preferential treatment prescribed in 
Chinese laws and cooperation accords. 

Wu Yi indicated that China's preferential policies for 
foreign investors remain unchanged. She added thet China 
will continue to improve the investment environment and 
create the necessary conditions so that foreign busi- 
nessmen can enjoy the “same treatment as Chinese nation- 
als.” 


Qian Qichen Gives Stance at Asian Security 


OW'1105125594 Beijing XINHUA Domestic Service 
in Chinese 0937 GMT 11 May 94 


[By reporter Yang Guojun (2799 0948 6874) 


[Text] Beijing, II May (XINHUA)}—China hopes that the 
coming century will see neither world war nor cold war, 
that relations among nations will be more open and 
democratic and that the international community will 
advance in harmony, said Qian Qichen, vice premier of 
ihe State Council and foreign minister here today. 

The remark was made by Qian Qichen while 

the opening of the symposium on the post-Cold War 
security situation in the Asia-Pacific region and its pros- 
pects here today. 

Dozens of scholars and strategic studies experts from the 
United States, Japan, Canada, Australia, New Zealand, the 
Republic of Korea, Russia, India, Singapore, the Philip- 
pines, Indonesia, Vietnam, and China were invited to 
participate in the symposium. 

Qian Qichen said: The overall international situation has 
moved toward relaxation since the Cold War, which had 
continued for almost half a century, came to an end. 
However, there are still severe turmoil and unceasing 
military conflicts in some regions. In contrast, the political 
situation in the Asia-Pacific area is rather stable, as the 
progress there towards multipolar started rather ear 
and the Cold War impact was drastically reduced. 

over, 1. AJA 
priority to domestic economic development, which has 
helped bring about a virtuous circle of mutual promotion 
between political stability and economic development. 


Qian Qichen pointed out: The situation of relative polit- 
ical stability in the region is the result of the close cooper- 
ation and concerted efforts of the relevant countries, who 
should all treasure and continue to consolidate and 
develop the situation marked by peace, stability, and 
prosperity. 

He said: However, there are indeed some factors of insta- 
bility in the Asia-Pacific region. Some of them are leſt- 
overs from the Cold War, others are issues that have come 
to the fore over the end of the Cold War, still others have 
been caused by failure to adapt to the changes in the 
post-Cold War situation in the areas of policies and 
ideology [zai zheng ce si xiang shang 0961 2398 4595 1835 
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1927 0006]. Qian Qichen pointed out: For peace, security, 
stability, and development in the Asia-Pacific region, it is 
necessary to attach importance to these issues and find a 
solution for them. 


He said: The Chinese Government holds that all countries 
in the region should base their relations with other coun- 
tnes entirely on the purposes and principles of the United 
Nations charter, the five princiyles of peaceful coexistence, 
and other universally recognized norms governing interna- 
tional relations. Mutual respect and cooperation on an 
equal footing between states should replace hegemonism 
and power politics. Peaceful negotiation, dialogue and 
consultation should replace the threat or use of force. 
Equality, mutual benefit and complementary activities 
should replace protectionism and economic sanctions in 
trade. Only in this way can the existing and potential 
unstable factors be brought under effective control and be 
removed altogether, so as to help maintain and develop the 
present situation of peace and stability in the Asia-Pacific 
region. 

Qian Qichen stressed: China is in favor of a variety 
channels and levels of bilateral or multilateral dialogue on 
Asia-Pacific security. He said: In addressing the security 
issues of the region, it is necessary to proceed from the 
realities and particular needs of the Asia-Pacific region and 
its sub-regions, and to improve communications and 
enhance mutual confidence among various parties. More- 
over, to bring about successful cooperation of the nations 
of the Asia-Pacific region on the issue of security, it ts 
necessary to seek common ground while reserving differ- 
ences, to seek truth from facts, and to refrain from 
imposing one’s will on any country or on others when 
trying to solve an issue. During the symposium, which was 
organized by the China International Issues Research 
Center, the China Society vf International Strategies, and 
the Chinese People’s Institute of Foreign Affairs, the 
participating scholars and experts are expected to focus on 
exchanging views on the security situation in the region; on 
the relations among China, Japan, the United States, and 
Russia and their security policies in the region; and on the 
ways and methods adoptec by countries in the Asia-Pacific 
region to strengthen political and security cooperation 
among them. 


Lil Addresses Symposium on Foreign 
Trade 

OW 1105133294 Beijing XINHUA in English 1247 
GMT 11 May 94 


[Text] Being. May | 1 (XINHUA)—To become one of the 
world’s 10 largest traders, China is to strive for a new 
foreign trade system with improved legislative protection, 
more transparency and open and fair competition. 


The statement was made by Chinese Vice-Premier Li 
Langing at the international symposium on China's 
strategy for foreign economy and trade opened here today. 
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Former U.S. Secretary of State Henry Kissinger and 
Director General of the General Agreement on Tariffs and 
Trade (GATT) Peter Sutherland made speeches at the 
symposium. 

This is the first symposium of its kind to be held in China. 
In his speeches, Li said that China's foreign trade strategy 
is of vital importance to Chinas modernization drive as 
well as to the Asian and world economies, for China has a 
large population, a vast market and rich resources. 


He said that China has made active contributions to the 
world economy and trade with the speeding up of China's 
economic development and expansion of its opening since 
the “80s, which has drawn attention from all over the 
world. 


He continued that in the latter half of the "90s, China's 
economy will maintain sustained, fast and healthy devel- 
ment and China's market will be more open, so China 

wmtinue to make its due contributions to the world 
12. 


. minister of China's foreign trade and economic 

»peration, said in her report at the symposium that 
although China's foreign trade has achieved substantial 
development, it can not fully meet the requirements of 
China's modernization construction, adding that China's 
foreign trade has a vast potential. 


Wu gave a detailed description of China's foreign trade in 
her report titled “Opportunities and Prospects: Basic 
Framework for China's Foreign Trade in the 1990s”. 


Sie pointed out that China's economy is to be brought 
further in line with international practices and China will 
learn from successful international experience to formu- 
late a suitable foreign trade strategy so as % ensure its 


development. 


Before the opening of the symposium, Chinese Vice- 
Premier Li Langing met with some foreign attendants. 


More on Li Langing’s Comments 


OW 1105132494 Beijing XINHUA in English 1304 
GMT 11 May 94 


[Text] Beijing, May II (XINHUA)—China today 
expressed its firm determination to take part in the world 
multi-lateral trade system. 


At the international symposium on China's strategy for 
foreign economy and trade in the 1990s opened [as 
received] here today, Chinese Vice-Premier Li Langing 
said that China is expecting to resume its status as a 
signatory country of the General Agreement on Tariffs and 
Trade (GATT) at an carly date and become a founding 
member of the World Trade Organization (WTO). 

in his speech, Li noted that China, along with other 
countries in the world, will continue to make efforts to 
strengthen a multi-lateral trade system in the world and 
maintain an open world trade environment. 
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Li expressed his hope that on the basis of the multi-latera! 
trade system. China will further its economic and trade 
relations with other countries so as to make its due 
contributions to the world economy. 


In her report, Wu Yi, minister of Chinese foreign trade and 
economic cooperation, said that China resolutely advo- 
cates the multi- lateral trade system represented by GATT 
and is speeding up negotiations on its re-entry into GATT, 
adding that China's determination to re-enter GATT is 
firm and China has made great efforts to this end. 


In accordance with international trade norms and prac- 
tices, she said that China has conducted a series of reforms 
of its foreign trade system such as the improvement of 
conditions on marke’ access and foreign trade transpar- 


ency. 


Wu noted that China's more open mi ‘ket plays an active 
role in the world economy and trade, and through reforms 
this year, China’s economy and trade will be further 
brought in line with international rules. 


Wu expressed her thanks to most contracting parties who 
support China for its re-entry into GATT. 


Meanwhile, she hoped that some contracting parties can 
realize their commitments and take action to support 
China in the bid. 


MOFTEC Minister on Improving Foreign Trade 


HK 1205073694 Beijing XINHUA Domestic Service 
in Chinese 1041 GMT 11 May 94 


[By RENMIN RIBAO reporter Gong Wen (7895 7186) 
and XINHUA reporter Jiang Jun (1203 6511): “Wu Yi 
Views China's Foreign Trade Strategy in the 1990˙8“ 


[Text] Beijing, II May (XINHUA) Today, Wu Yi, min- 
ister of foreign trade and economic cooperation 
{[MOFTEC], said that in the 1990's our country must 
pursue a “large economic and trade strategy” for foreign 
trade and economic cooperation to substantially raise the 
work in this field to a higher level. 


At the international symposium on China's foreign trade 
and economic strategy that opened today, Wu Yi analyzed 
a number of important factors in China's foreign trade and 
economic cooperation in the 1990's: First, the tendency to 
form regional economic groups is developing rapidly on 
the international stage, and this will inevitably create a 
tendency to replace a certain amount of trade outside a 
region with trade within the region. This is the so- called 
“trade shift effect.” At the same time, trade protectionism 
will prevail in many fields of international trade. Some 
countries will even try to politicize economic relations, 
pursue unilateralism, and more frequently exert unilateral 
pressure on their trade partners. This will directly threaten 
the operation of the multilateral trade system and will also 
be greatly unfavorable to the development of China's 
foreign trade and foreign economic cooperation. Second, 
China, being a developing country, is still facing a low level 
of production and technology at home and uneven levels of 
economic development have persisted between various 
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localities and economic sectors, so the country will con- 
tinue to have a rather low rank in the international 
economic and trade system. Third, in the process of 
transforming the domestic economic and trade structure, 
frictions between the new system and the old will be 
unavoidable, so it is necessary to properly coordinate 
reform and development. 


Wu Yi asserted: In the 1990's, China's foreign trade and 
economic cooperation must be based on importing and 
exporting goods, with cooperation and exchanges in the 
fields of commodities, funds, technologies, and services 
being developed in a well-coordinated and interconnected 
way. The foreign trade, production, scientific research, and 
banking institutions should all participate in pursuing the 
“large economic and trade strategy,” thus substantially 
enhancing foreign trade and foreign economic coopera- 
tion, moving it to a higher level, and giving better play to 
its strategic role in promoting economic growth, making 
structural readjustments, making technological progress, 
and enhancing economic efficiency. 


She said: It is necessary to create a multi- directional and 
multi-channeled opening pattern in all fields of domestic 
and foreign economic activities by furthering the depth 
and breadth of foreign trade and foreign economic coop- 
eration. It is necessary to hasten the process of integrating 
the activities of foreign trade, using foreign capital, making 
foreign investment, and other foreign economic and tech- 
nical cooperation and to ensure the coordinated develop- 
ment of the commodity, technology, and service trades. It 
is also necessary to strive to properly integrate multilateral 
economic cooperation and trade, regional economic coop- 
eration and trade, and bilateral economic cooperation and 
trade, thus building up our country’s overall strength in 
international competition. 


She said that, in the 1990's, foreign trade and economic 
cooperation should take the course of intensive develop- 
ment [ji yue hua fa zhan 7162 4766 0553 4099 1455] and 
should strive to transform the main body of exports from 
light industrial and textile goods into mechanical and 
electrical appliances, heavy chemical products, high and 
new technology products and from rough processed prod- 
ucts with low added value to intensive processed products 
with high added value. It is necessary to build up a 
reasonable foreign market structure which is composed 
primarily of the Asia-Pacific market and supported by the 
market of the neighboring countries and areas, with other 
markets evenly spread in developed and developing coun- 
tries, thus guaranteeing the balanced and well-coordinated 
development of China's foreign trade and foreign eco- 
nomic relations. 


Wu Yi also revealed that China’s first “Foreign Trade 
Law” had been submitted to the seventh meeting of the 
Eighth National People’s Congress Standing Committee 
for deliberation, and the other laws and regulations related 
to the “Foreign Trade Law” were also being drafted. In 
about three years, China will basically set up a rather 
perfect legal system for foreign trade and foreign economic 
activities. 
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China To Set Up New Foreign Trade Framework 


OW 1105154194 Beijing XINHUA in English 1424 
GMT 11 May 94 


[Text] Beijing, May 11 (XINHUA)}—China is to set up a 
new foreign trade framework by the end of this century, 
according to Wu Yi, minister of foreign trade and eco- 
nomic cooperation (MOFTEC), here today. 


She said at an international symposium here this morning 
that the new framework will be a combination of com- 
modity, fund, technology and labor services based on 
imports and exports in order to realize a coordinated range 
of development. 


She said that the strategy will need the participation of all 
sectors in charge of foreign economic relations and trade, 
production, science and technology as well as finance. 


To this end, the minister proposed the following measures: 


—To further its reform of the foreign trade system and try 
to formulate a pattern of opening in all directions, across 
several fields and through multi-channels; 


—To speed up the integration of various businesses of 
foreign trade and economic cooperation including for- 
eign trade, use of foreign funds, investing abroad and 
technical cooperation; 


—To take an intensive development road and to continue 
the strategy of winning through improving quality of 
products; 


—To explore plural markets and form a rational structure 
of export markets with its focus on the markets in Asian 
and Pacific area with support from neighboring markets 
and with a proportionate distribution in developed 
countries. 


Wu said that China advocates a balance between imports 
and exports and will open its domestic market to all trade 
partners on the basis of the increase of its exports. 


She also touched on the use of overseas funds, introduction 
of technologies and foreign trade working skills. 


She noted that China will gradually open and improve its 
service trade to meet the development of worid trade. 


Meanwhile, China is to explore the service trade market 
worldwide and develop its advantageously placed service 
sector so as to achieve a balance in its service trade. 


XINHUA Notes IAEA To Send New Inspection 
Team to DPRK 


OW 1205022094 Beijing XINHUA in English 0158 
GMT 12 May 94 


[Text] Vienna, May II (XINHUA)—The International 
Atomic Energy Agency (IAEA) announced today that it 
will send a mission to the Democratic People’s Republic of 
Korea (DPRK) on Saturday [14 May] to continue its 
inspection of the DPRK's nuclear facilities. 
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Tests will be conducted at a reprocessing plant if the 
DPRK government gives a positive reply or does not raise 
any objection to the move before the weekend, IAEA 
Spokesman David Kyd said. 


IAEA Director General Hans Blix said in a message sent to 
DPRK Foreign Minister Kim Yong-nam on Tuesday that 
it was crucial for international experts to inspect spent 
uranium fuel rods at the nuclear reactor when the plant is 
refueled. 


Blix also requested the DPRK to send a team of experts to 
Vienna to discuss measures and a timetable for inspections 
of the reactor. 


Last week, an IAEA spokesman said last week that the 
agency will not send inspectors to the DPRK until the 
government gives the green light to an overall inspection of 
its nuclear facilities. 


Beijing Hosts World Economic, Technology, Law 
Conference 


OW 1205094594 Beijing XINHUA Domestic Service 
in Chinese 0710 GMT 10 May 94 


[By reporter Zou Aiguo (6760 1947 0948) 


[Text] Beijing, 10 May (XINHUA)}—Economics, science 
and technology, and laws are three important factors 
behind today’s social development. More than 200 Chi- 
nese and foreign specialists, scholars, and entrepreneurs 
gathered in Beijing today to attend a four-day interna- 
tional conference on integrating and developing eco- 
nomics, science and technology, and laws. 


The main theme of the conference, which is jointly spon- 
sored by the China Association for Science and Tech- 
nology and the Chinese Society of International Economic, 
Scientific and Technological, and Legal Personnel, is to 
study and explore the operational mechanisms for inte- 
grating and developing the economic, scientific and tech- 
nological, and legal fields; to search for ways to groom and 
train interdisciplinary personnel suited to these efforts; to 
further promote economic prosperity, scientific and tech- 
nological advancement, and the sound development of 
laws; to increase exchanges and cooperation between spe- 
cialists and scholars in various countries; and to advance 
social development and progress. 


Chen Muhua and Li Ximing, vice chairpersons of the 
National People’s Congress Standing Committee, attended 
the opening ceremony this morning. 


This was the first time that an international conference of 
interdisciplinary personnel from a wide range of fields was 
held in our country. Chinese and foreign specialists and 
scholars submitted 65 academic papers to the conference. 
The papers show that they share this common under- 
standing: The integration and development of economics, 
science and technology, and laws is a very important 
research project. Science and technology are the motive 
forces for social progress, the economy is the foundation of 
social development, and laws are guarantees for social 
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progr &. The integration and simultaneous development 


of these three aspects represent a general trend in today’s 
social development. 


In his speech, Justice Minister Xiao Yang said: The 
convocation of this international conference will facilitate 
the efforts to explore the operational mechanisms for 
integrating economics, science and technology, and laws; 
to search for ways to groom and train interdisciplinary 
personnel; and to promote academic services, peace, and 
development in the world. Moreover, it will benefit con- 
tacts and exchanges between people in economic, scientific 
and technological, legal, and business circles in various 
countries, thereby creating conditions for forging effective 
links and cooperation in the future. 


In his speech, Zou Yu, president of the Chinese Society of 
International Economic, Scientific and Technological, and 
Legal Personnel, said: The present-day world is character- 
ized by very close economic contacts between various 
countries and regions, and by an extremely rapid pace of 
interaction between the economy on the one hand and 
science and technology on the other. The development of 
these two fields should be guaranteed by law, and it is 
increasingly urgent to coordinate and harmonize various 
laws. This dictates long-term exchanges and cooperation 
between specialists and scholars in various countries in 
Carrying out strenuous, in-depth exploration and studies in 
a joint effort to promote social progress and development. 


Attending the conference are more than 60 economic, 
scientific and technological, and legal specialists and 
scholars from such countries and regions as Germany, 
Canada, the United States, Australia, and Austria. 


Envoy Chen Shiqiu Addresses UN Narcotics 
Conference 


OW 1205045594 Beijing XINHUA Domestic Service 
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By reporter Zhang Hao (1728 3185) 


[Text] Vienna, 21 Apr (XINHUA)—The 37th conference 
of the UN Commission on Narcotic Drugs concluded in 
Vienna on 21 April. 


The conference deliberated the work of the UN Drug 
Prohibition Agency and International Narcotics Control 
Bureau, emphatically studied and drew up new measures 
against drug-related crimes, and passed a series of resolu- 
tions on issues such as prohibiting the illegal production, 
trafficking, and consumption of drugs. 


Delegates to the conference also deliberated the resolution 
passed by the 48th UN General Assembly last year on drug 
prohibition and exchanged views on the present situation 
of drug dealing in the world, and the implementation of 
drug prohibition conventions by different countries. Chen 
Shigiu, head of the Chinese delegation and Chinese per- 
manent representative to the UN office and other interna- 

tional organizations in Vienna, spoke at the conference. 
He expounded the important measures and achievements 
in China’s crackdown on drug-related crimes over recent 
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years. The content of his speech won the attention and 
affirmation of fellow delegates at the conference. 


The conference opened on 13 April. 
United States & Canada 


Sons Jian Attends Signing of Sino-U.S. Joint 
Venture 


OW 1205010994 Beijing XINHUA Domestic Service 
in Chinese 1350 GMT 9 May 94 


[By reporter Li Guangru (2621 0342 5423) 


[Text] Beijing, 9 May (XINHUA)}—China and the United 
States will jointly establish a world first-class ammino fiber 
lan lun 8637 4858] producing enterprise in Shanghai. A 
signing ceremony was held at the Diaoyutai Guesthouse in 
Beijing this evening. Authoritative sources in this field 
said the move will upgrade China’s synthetic fiber produc- 
tion to a new level. 


The project, with an investment of $90 million, is a joint 
venture between the China Huayuan Industrial Company 
Limited under the China Textile Federation and the 
Dupont Corporation of the United States. It will be built 
within the China Textile Science and Technology Indus- 
trial City in Shanghai's Qingpu. The U.S. side has a 90 
percent share in the project. After completion, it will be 
able to produce 2,000 tonnes of ammino fiber a year. 


Ammino fiber has a good spinning and weaving property. 
A new high-tech product, it was invented by the Dupont 
Corporation of the United States. At present, only 23 
enterprises in 15 countries in the world can manufacture 
this type of new fiber. Their combined annual output is 
50.000 tonnes. China currently produces only 700 tonnes a 
year. 

State Councillor Song Jian and Chairman of the China 
Textile Federation Wu Wenying attendec: the signing cer- 
emony. 


Sino-U.S. Antidumping Legal Provisions 
Symposium Held 

OW 1105153494 Beijing XINHUA in English 1501 
GMT 11 May 94 


[Text] Beijing, May II (XINHUA)—A Sino-U.S. sympo- 
sium on anti-dumping legal provisions, the first of its kind 
in China, opened Monday [9 May] in Beijing. 


Experts from the Commerce Department of the United 
States will introduce the U.S. legal provisions on anti- 
dumping to Chinese participants during the 10-day sym- 
posium. 

Officials from foreign trade and economic cooperation 
committees in China and more than 100 representatives 
from enterprises in northern and northeastern China are 
attending the symposium. 


The symposium is expected to give Chinese personnel 
engaged in foreign trade a better idea about the legal 
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provisions on anti-dumping in the United States as well as 
anti-dumping tendencies in the world, said Wang Dian- 
guo, an official from the Chinese Ministry of Foreign 
Trade and Economic Cooperation. 


It will also help strengthen the management of Chinese 
exports, he added. 


The symposium will hold further discussions in Shanghai 
and Guangzhou. 


U.S. Experts Brief Officials, Businessmen on 
Anti-Dumping Laws 

OW 1205045094 Beijing XINHUA Domestic Service 
in Chinese 0721 GMT 10 May 94 


[By reporter Rong Ancai (1369 1344 2088) 


[Text] Beijing, 10 May (XINHUA)}—The first symposium 
on anti-dumping laws, co-sponsored by the Ministry of 
Foreign Trade and Economic Cooperation and the Beijing 
Municipal Commission of Foreign Trade and Economic 
Cooperation, opened in Beijing on 9 May. 


It has been reported that the 10-day symposium is divided 
into three stages and will be held in Beijing, Shanghai, and 
Guangzhou successively. During the symposium, experts 
from the U.S. Commerce Department will brief Chinese 
foreign trade officials and enterprise representatives on 
U.S. anti-dumping laws. 


According to the sponsor, the symposium is being held to 
promote mutual understanding on questions concerning 
anti-dumping laws, eliminating misunderstanding, and 
further promote economic relations and trade between the 
two countries. 


Leading U.S. Retailer Walmart Eyes Tianjin 
Market 


OW 1205015994 Beijing XINHUA in English 0103 
GMT 12 May 94 


[Text] Tianjin, May 12 (XINHUA)}—The Walmart Com- 
pany, a leading retailer of the United States, is studying the 
possibility of entering the Chinese retail market, according 
to the chairman of the board of directors of the company. 


Robson Walton, whose company’s retail sales volume tops 
55 billion U.S. dollars annually, has arrived in Tianjin to 
investigate market potential. 


He said he is very much interested in China's huge market 
potential and is looking for investment possibilities in the 
north China port city. 


The chairman has inspected several large commercial 
centers in the city and conducted in-depth discussions with 
local officials. 


Tianjin, one of the leading trade and commercial centers in 
northern China and one of the few cities that allow foreign 
investment in cc mmerce and retail sales, has become the 
favorite of many foreign investors. 


The Isetan Company of Japan, which leased and opened a 
large shopping center in the city last year, is achieving a 
rising business volume. Another large store funded by a 
Hong Kong company is also being constructed. 


Other overseas business men eyeing Tianjin market poten- 
tials include the Chia Tai Group company of Thailand and 
the Nino Textile Company of Germany, local officials 
revealed. 


Hubei Imports U.S. Boiler Island 


OW 0605 184794 Beijing XINHUA in English 1443 
GMT 6 May 94 


[Text] Beijing, May 6 (XINHUA) —The China National 
Technical Import and Export Corporation (CNTIC) signed 
a contract here today with the U.S. Foster wheeler energy 
company to import a boiler island worth 190 million U.S. 
dollars. 


The island is being imported for the Ezhou Power Station, 
30 km east of Wuhan, capital of Hubei Province. 


The power station, composed of two sets of turbogenera- 
tors with a capacity of 300,000 kilowatts each, is the first 
thermal power plant built with part of the third batch of 
loans from the Japanese Government. 


The station is made up of a boiler island, turbine island 
and a electrical equipment island. 


Last March, CNTIC signed contracts with Japan's Itochu 
Corporation and ABB Lid. to import a turbine island and 
an electrical equipment island worth 130 million U.S. 
dollars. 


Last year, the Foster Wheeler Energy Company exported a 
boiler island to Zouxian Power Station in east China's 
Shandong Province. 


The construction of the Ezhou Power Station will help ease 
electricity shortages in Hubei Province, CNTIC sources 
said. 


Article Views Readjustment of U.S. Peacekeeping 
Policy 


HK1005 135594 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 10 May 94 p 6 


[“Special article” by Yang Yuanhua (2799 0337 5478): 
“Why the United States Readjusts its Peace-Keeping 
Policy“ 

[Text] Last week, U.S. President Clinton signed a new 
decree on U.S. peacekeeping policy, setting out strict 
conditions for selective U.S. participation in UN peace- 
keeping operations. It no longer advocates, as it did in the 
past, that the United Nations send peacekeeping forces to 
act as a global policeman in any region experiencing 
conflict. 

This move by the United States is the result of protracted 
research and extensive negotiations with Congress. 
Madeleine Albright. U.S. ambassador to the United 
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Nations, said: This decree “is not intended to expand UN 
peacekeeping operations, but to help it get oriented.” This 
policy readjustment conveys a message, which is that the 
United States cannot resolve all conflicts in the world and 
does not believe the United Nations is capable of creating 
and maintaining peace, e specially in regions where wars 
have been continuing and enmity still exists. 


The second message is that the readjustment of the U.S. 
peacekeeping poli is based on the consideration of U.S. 
interests. Albright gave footnotes to the decree, saying: The 
objective of this decree is that “we are not going to ask the 
United Nations to take up missions that are beyond its 
capability, but to help it complete the missions we hope it 
can complete and succeed in.” The conditions provided 
for by this policy are that it is necessary to consider 
promoting U.S. interests, consider the ability to supply 
personnel and capital, win support from the U.S. Congress, 
have clear objectives, and not get bogged down for a long 
time in peacekeeping operations that have no hope of 
success. 


The third message is that the United States is striving to 
reduce its budget for peacekeeping operations. At present, 
the United States shoulders 31.7 percent of the peace- 
keeping operations budget. The decree provides for 
reducing this expenditure, as the United States hopes, to 
25 percent. The U.S. Congress obviously is indifferent to 
and hesitant about increasing appropriations for this. In a 
report in May, the U.S. Government pointed out that the 
United Nations is launching or plans to launch 36 peace- 
keeping operations, whereas the American people have 
long complained about missions that entail huge amounts 
of funds and that do not involve the safeguarding of 
national interests, yet require the sending of young Amer- 
icans. 


The fourth message is that the United States does not 
support the United Nations in building up a permanent 
force, nor is it sending troops to prepare for or support this 
force, and that moreover, U.S. combat forces will not be 
placed under the direct command of foreign servicemen. 
This obviously differs greatly from the idea—as put for- 
ward by Clinton in 1992—of building up an international 
force and stationing it on the borders of countries threat- 
ened by aggression. 


Observers maintain that the readjustment of U.S. peace- 
keeping policy shows the decline of the U.S. status, that it 
takes the strategy of retreating before advancing under the 
pressure of Congress and public opinion, and that it is 
reducing the burdens of capital and manpower so that the 
selective U.S. participation in UN peacekeeping opera- 
tions can be more effective. Moreover, they maintain, the 
United States is doing its best to act as leader in world 
affairs, influencing or swaying the missions of the United 
Nations. It is foreseeable that this U.S. move inevitably 
will have a huge influence in the scramble for spheres of 
influence among the major Western powers. 
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Central Eurasia 
Naval Task Force Reportedly Enroute to 
Vladivostok 


HK1205022694 Hong Kong LIEN HO PAO in 
Chinese 12 May 94 p 1 


[By special correspondent Lin Kang (2651 6921) in 
Qingdao: “Chinese Naval Task Force To Visit Russia For 
First Time“] 

[Text] This morning, a naval task force from the Chinese 
mainiand sei sail from the naval base in Qingdao to pay 
the first military visit to Russia's Vladivostok. 


The task force includes a missile destroyer, a missile 
frigate, and an oceangoing rescue ship. 


The task force is led by Vice Admiral Wang Jiying, 
commander of the mainland navy's Beihai Fleet and 
comprises 780 officers and men. This foreign visit involves 
a large number of people from by the mainland navy. 


After the fleet sets off, it will traverse the Huang Hai, the 
Korea Strait, and the Sea of Japan to Vladivostok, a major 
Russian naval port. The voyage will take five days and the 
task force will arrive in Vladivostok on 17 May. The 
Chinese aaval officers and men will visit the Russian 
warships, training facilities, and marine troops. 


In recent years, the mainland navy has paid attention to 
exchanges with the Russian Navy. An incumbent vice 
chairman of the Central Military Commission, who was a 
former commander of the navy, has also visited Russia. 


Last August, a naval fleet comprising three ships from 
Russia's Pacific Fleet visited Qingdao. This time, it is the 
of the mainland navy to :nake a visit. 


1 To Outline New Attitude to Partnership 


OW0705021494 Beijing XINHUA in English 0133 
GMT 7 May 94 


[Text] Moscow, May 6 (XINHUA)—Russian Defense 
Minister Pavel Grachev said on Friday [6 May] that he will 
outline Russia’s new approaches to the “partnership for 
peace” program in Brussels on May 24. 


At a news conference at the Russian Defense Ministry, 
Grachev stressed that Russia should put forth its own idea 
of partnership. 


A special team of Russian experts is to draw up proposals 
on this score before May 15, the minister said, adding that 
the proposals will be discussed by the Russian Security 
Council. 


If approved, the new idea will be read out by Grachev 
before the North Atlantic Treaty Organization (NATO) 
defense ministers at the NATO headquarters in Brussels. 


The minister told reporters that he had discussed the new 
Russian proposals concerning the “partnership for peace 
program with President Boris Yeltsin. 
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He stressed that some provisions of the NATO's program 
do not suit Russia. “The role of NATO and the West 
European Union is growing in Europe, but they have no 
right to...overlook the interests of Russia,” the minister 
pointed out. 


At the news conference, Grachev also noted that the 
planned joint Russian-U.S. peace-making exercises on the 
Totsk testing ground near Orenburg should take place. He 
disagrees with the Russian state Duma’s view that they 
should be cancelled. 


Touching upon Russia’s armed forces, the minister said 
they are confronted with three main problems which must 
be solved. The problems include the financing of the 
military establishment, the army’s manning status and the 
accommodation of troops withdrawn from abroad. 


Russian Parliament Hearing Views Ties With 
China 

OW 0705024294 Beijing XINHUA in English 0218 
GMT 7 May 94 


[Text] Moscow, May 6 (XINHUA}—The promotion of 
good neighborly relations with China is in keeping with 
Russia's long-term national interest, Vladimir 
Podoprigora, chairman of the committee on foreign affairs 
of the federation council said here today. 


Ata press conference following a parliamentary hearing on 
the development of Sino-Russian relations, Podoprigora 
said that promoting relations will be beneficial to the 
security and stability of the Asia-Pacific region and the 
world. 


Mutually beneficial economic and trade relations with 
China is an important element in Russia's economic 
reform and for the integration of the Asian-Pacific region, 
he added. 


Addressing the problems of the development, Podoprigora 
said the process now lacks coordinated long-term strategy, 
and that the import-export system must be perfected. 


Northeast Asia 


Column Criticizes Japanese Minister's Remarks 


11K 1205074094 Beijing CHINA DAILY in English 
12 May 94 p 4 


lt Seems to Me™ column by Zhang Huimin: “Spectre of 
Aggression Still Haunts Japan“] 


[Text] The moment I heard the statements, I knew I had to 
write something. But things happened too fast. Before I 
could turn my rage into action the event had already 
receded into the past. 


Mr Shigeto Nagano’s remarks on Japan's role and behav- 
jour in World War II were published in the news media last 
Wednesday. He retracted his “inappropriate” comments 
on Friday. And then he resigned as Japan’s justice minister 
on Saturday. 
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Nagano 1s down and out and his case seems to have already 
been forgotten. 


But from a historical perspective, these comments must 
not be forgotten so soon. I know Nagano is not the first 
Japanese politician in recent years to make such “inappro- 
priate” utterances regarding Japan's past, but | wonder if 
he will be the last. 


In 1894, Japan defeated China's Qing Dynasty and 
wrested Taiwan and the Penghu Islands from China. This 
marked the first successful step of Japanese aggression 
against China in modern times. 


With the 20th century ushered in, Japan's aim to devour 
all of China intensified and the methods diversified. 


It imposed on a Chinese warlord then in power the 
Twenty-one Demands, which reduced China to a de facto 
colony of Japan. Then, with the signing of the Treaty of 
Versailles, it replaced Germany's interests in Shandong 
Province after World War I. It engineered the Jinan 
Incident slaughtering Chinese people in Shandong to deter 
Chiang Kai-shek’s Northern Expeditionary Army from 
pushing further north. And a bomb blast killed a warlord 
who ruled northeast China when he got in their way. 


In 1931, Japan conquered China’s three northeast prov- 
inces and set up the Machurian puppet regime; soon 
afterward, it seized the then Jehol Province in north 
China. 


In 1937, it launched a full-scale invasion of China. In 
1941, it started the war in the Pacific with the bombing of 
Pearl Harbour. 


Finally, in 1945, after a half-century effort to repel Japa- 
nese aggression, came Japan's unconditional surrender to 
the Allied Nations. The fond dreams of the Japanese 
militarists for world domination came to naught. 


Their aggression brought untold misery to the victim 
countries, killing millions upon millions of people. It also 
grievously hurt the Japanese people themselves. Japan is 
the only country in the world to have been hit by atomic 
bombs. 


Mr Nagano, now 71, is well educated enough that he was 
qualified to serve as Japan's justice minister. 


He cannot be ignorant of his nation’s past. 


This being the case, any Japanese person with reason and 
sense should be able to form an objective view of Japan's 
role in Asia and the whole world in the first half of this 
century. 


In 1972, when Japanese Prime Minister Tanaka Kakuei 
came to China to re-establish diplomatic ties, he said that 
Japan had caused China trouble in the past, and for that, 
he was sorry. Mild as the wording was, it was meant as an 
apology nevertheless. 


I remember resenting his understatement though I recog- 
nized that he was the first Japanese leader to apologize to 
China. 
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Former Prime Minister Morihiro Hosokawa is the Japa- 
nese official who made the most candid and unbiased 
appraisal when he admitted that the events in the 1930's 
and 1940's were “a war of aggression and a wrong war.” 
The apologies he made during official tours of South Korea 
and China were the most sincere and thorough any Japa- 
nese prime minister has ever made. 


However, there is another crop of Japanese who still deny 
their past even though it is almost 50 years since Japan's 
aggression was completely defeated. 


In the mid- 198078. a Japanese education minister had the 
audacity to defend Japan's infamous record in World War 
II. He won no open applause. Instead he evoked condem- 
nation from the former victim nations as well as his own 
countrymen. Consequently, he too resigned dismally. 


A few years later another cabinet member followed suit 
and met with the same wretched fate. And when a Japa- 
nese minister tried to whitewash the past by saying that the 
academic definition of the aggression should be left to the 
future historians, he was immediately trounced by angry 
critics. 

The fact is that whenever a Japanese politician makes 
some “inappropriate” remark on Japan's past, he is bound 
to meet with indignant refutation at home and abroad. 


Nagano claimed that the Nanjing Massacre was a fabrica- 
tion. Let me remind him about a fact whica he, as an old 
man of 71, must still remember. 


Two young junior officers of the Japanese Army, on 
entering Nanjing in the winter of 1937, competed with 
each other on who would kill more Chinese civilians in one 
day. The result was that each killed more than 100. A 
photo of the two standing side by side with swords in their 
hands was published in the most influential newspaper in 
Japan with the caption praising the two as “heroes.” 


However, as the saying goes, the mills of God grind slowly, 
and 10 years later, these two Japanese butchers received 
justice in full measure in Nanjing. Ironically, the news 
report and the photo, once in honour of them, became 
damning evidence against them. 


Mr Nagano, can you dismiss this as fabrication? 


Nagano, as a shrewd politician, must have known what 
response his wild remarks would evoke. Nevertheless, he 
did not hesitate to make them. This makes me suspect that 
this former member of the Imperial Japanese Army is, 
from the bottom of his heart, still nostalgic for the glories 
of Japanese militarism. He simply could not contain the 
strong urge to vent his inner feelings, whatever conse- 
quence his mouthing off would bring. 


Strong pressure forced Nagano to retract his erratic utter- 
ances and offer apologies in three day's time. This shows 
how unpopular his behaviour was even in his own country. 


But his retraction is only lip service meant for appease- 
ment so that he can get away. How can you expect to 
fundamentally change in only three days’ time the deep- 
seated ideas of a politician? 
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The string of incidences simply indicates that the spectre 
of militarism still haunts some Japanese minds, especially 
the older ones. 


Fortunately, the overwhelming majority of the Japanese 
have conscientiously awakened to the inglorious past of 
their country. 


When Nagano’s behaviour aroused an uproar, Japan's new 
prime minister. Tsutomu Hata, lost no time to make 
known his stand. Japan's past actions, including aggres- 
sion and colonial rule, caused unbearable suffering and 
sorrow for many people,” he said. He even pledged to 
communicate this solemn admission to future generations 
to affirm Japan's commitment to the path of peace.” 


Only with this approach can Japan hope to win the respect 
of the world community and cultivate true friendship with 
other countries, including China. 


Magazine To Publish Japanese Documents on 
Nanjing ‘Massacre’ 

OW 1005 133894 Tokyo KYODO in English 0655 
GMT 10 May 94 


[Text] Beijing, May 10 KYODO—A Chinese magazine 
will later this month publish “top secret” Japanese docu- 
ments aiming to verify the true nature of the 1937 mas- 
sacre of Chinese civilians in Nanjing, state press reported 
Tuesday [10 May]. 


“MINGUO DANGAN (Files of the Republic) will publish 
for the first time historic files written by the Japanese 
invaders themselves which will uncover the true facts of 
the Nanjing massacre. Xinhua News Agency reported. 


The documents, marked top secret.“ were produced by a 
special group of the South Manchuria Railway, a railway 
company set up in northeast China by the invading Japa- 
nese, the report said. 


In mid-January 1938 the group reported that a 600- 
member team was formed and had buried around 5,000 


corpses by the beginning of February. 


By March 15, after three months, the group reported that 
1,793 corpses had been buried inside Nanjing and 29,998 
were buried outside the city. 


According to the XINHUA report, charitable and benev- 
olent groups, such as the Red Cross, were involved in 
burying the dead. 


“So if the Red Cross could bury some 30,000 corpses in 
three months, then it can be seen that the number of 
Nanjing citizens slaughtered by the invading Japanese 
Army was large, it said. 


The documents have been kept with files in the north- 
eastern province of Liaoning, it said. 


The Chinese Government and citizens have long ques- 
tioned the Japanese interpretation of its 1931-45 invasion 
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of China and was especially outraged when former Japa- 
nese Justice Minister Shigeto Nagano last week called the 
Nanjing Massacre “a fabrication.” 

Nagano, who also denied Japan was the aggressor in the 
war, has since resigned, but in China his statements have 
open up old wounds that have never completely healed. 


China estimates that Imperial Japanese Army troops mas- 
sacred more than 300,000 Chinese civilians following their 
invasion of the then Chinese capital of Nanjing in 
December 1937. 


According to estimates given at the Tokyo war crimes 
tribunal in 1948, about 42,000 civilians were killed in 
Nanjing and more than 100,000 civilians and prisoners of 
war were killed in the vicinity over the next six weeks. 


Southeast Asia & Pacific 


Cambodia's Sihanouk Suddenly Announces Trip 


OW 1105153394 Beijing XINHUA in English 1514 
GMT 11 May 94 


[Text] Phnom Penh, May II (XINHUA) - King Norodom 
Sihanouk of Cambodia announced suddenly today thai he 
will leave for China on May 18 to resume chemotherapy 
treatment for cancer. 


A statement released by the royal palace said the reason the 
king is going to China earlier than planned is because he 
has been “slanderevi” over his latest proposals for peace. 


Some local newspapers have recently accused the king of 
seeking to regain power by proposing new elections. 


“From now on, I quit concerning myself with this tragic 
problem between the royal government and the Demo- 
cratic Kampuchea Party. I don’t want people to continue 


to slander me,” the king, who repeatedly sought a peaceful 
solution to the civil war, said in a written statement. 


In order to end the civil war and realize peace and national 
reconciliation in the country, Sihanouk proposed holding 
an early election to give the Democratic Kampuchea Party 
a chance to join the government. 


On May 9, Khieu Samphan wrote to Sihanouk saying that 
he supported the proposal, but the government did not 
give a positive response. Some officials expressed the view 
that the term of the present government has yet expired, 
and that there are no fund available for another national 
election. 


Malaysia's Mahathir Addresses Business 
Gathering 


BK 1105135694 Kuala Lumpur BERNAMA in 
English 1118 GMT 11 May 94 


[By Abdul Rahman Sulaiman] 


{Text} Beijing, May II (OANA-BERNAMA)—Countries 
of Southeast Asia should have no fear of a wealthy and 
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strong China and they should instead welcome it. Malay- 
sian Prime Minister Dr. Mahathir Mohamed said 
Wednesday. 


The prime minister said the countries would tend to 
benefit in the long term of their ability to share the wealth 
through trade and economic interaction with China. 


He told an international business gathering of the world’s 
top corporate leaders here that the Chinese had now found 
an answer to their political and economic needs in what 
they termed the socialist market economy. 


Dr. Mahathir, who flew here after a successful meeting 
with U.S. President Bill Clinton in Washington, dwelt at 
length on Malaysia's early experience in managing its 
economy and the obstacles it faced, democracy, and 
China's current economic modernization efforts in his 
address on the theme “The Socialist Market Economy of 
the People’s Republic of China: An ASEAN Perspective” 
at the 1994 China summit meeting. 


He said although he was no expert on China, he had 
followed with a great deal of interest over the last 68 years 
of his life as an individual the great events occurring in and 
around China. He said: I have read substantially about 
China’s last 2,000 years. But I'm by no stretch of the 
imagination an expert on China. 


I cannot imagine that I know more about Chinese policy 
than the Chinese leadership and its wealth of advisors. 


Nevertheless, he intuitively understood what China was 
attempting to do, why it was doing it, and how it was going 
about the entire process of revolutionising its society and 
building towards a place of pride and comprehensive 
prosperity for its people in the 21st century. He believed 
his views were shared by other leaders in ASEAN and East 
Asia. 

This was because almost all countries in East Asia were 
trying to do the same thing in the best way they knew how 
given the complexities of their own specific situations, the 
enormous obstacles, and the incredible opportunities 
before them. 


Dr. Mahathir said China was right in sticking to its brand 
of socialist politics while espousing a version of the market 
economy. 


This was so because it had managed to avoid the kind of 
economic and political anarchy the Soviet Union suffered. 
It is right because it is apparently more successful econom- 
ically. It is growing and growing very fast, he added. 


He cautioned the Western powers against being too fearful 
of a prosperous China. He said although a rich China 
would spend much more than what it is now spending on 
its military forces and, thus, [words indistinct], histori- 
cally, Beijing had not exhibited any consistent policy of 
territorial acquisitiveness. 

He added: Its neighbours may have lost some disputed 
territory, but full invasion and colonisation has not been a 
feature of Chinese history. This differs very much, of 
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course, from the European record. He said the question of 
Chinese aggression occupied much of the Western mind 
because, historically, hegemony and violent or peaceful 
occupation of territories had always been the West's 
approach to self-preservation and wealth. As a result, they 
naturally suspected China of having similar ambitions. 


Mahathir Backs Resistance to West 


HK1105113194 Hong Kong AFP in English 1037 
GMT 11 May 94 


[Text] Beijing, May II (AFP)}—Malaysian Prime Minister 
Mahathir bin Mohamad on Wednesday offered strong 
support for the Chinese government's resistance to western 
pressure to change its social and political policies. 
“China needs the strong government that it has. It may be 
authoritarian, but it is better than anarchy,” said 
Mahathir. “Business needs order, he declared. 


“For the moment the interest of the majority demands an 
orderly society,” he said in a speech at a two-day interna- 
tional conference here on the “socialist market economy.” 


Mahathir advocated controlled development of a market 
economy. He said it is right in not attempting a radical 
political about- turn simultaneously” with economic 
reforms. 


The Malaysian premier strongly criticised western coun- 
tries and accused them of wanting to weaken China. “This 
proselytising for democracy veils only slightly the objective 
of eliminating competition before it begins,” he said. 
“They would like the East Asian democracies to be weak 
and unstable like theirs,” he said, denouncing proposals by 
some nations for a worldwide minimum wage clause in the 
final text of the General Agreement on Tariffs and Trade 
(GATT). 


Mahathir said he supported a strong China, which he 
described as an “engine of growth firstly for East Asia, 
including Southeast Asia, and the world.” “Southeast Asia 
should have no fear of a wealthy and strong China.” 


Research Vessel To Survey Pacific for Minerals 


OW 1005124894 Beijing XINHUA in English 1133 
GMT 10 May 94 


[Text] Guangzhou, May 10 (XINHUA)}—A Chinese ocean 
survey ship, the “Haiyang No. 4”, left here for mid-Pacific 
waters yesterday to search for seabed minerals. 


Official sources said the vessel would engage in a survey of 
metal nodules in an area of 150,000 sq [square] km that 
has been allocated to China by the United Nations for 
investigation. 

The sources said that this is the sixth time since 1986 for 
the vessel, owned by the Chinese Ministry of Geology and 
Mineral Resources, to carry out such a mission. 


By employing submarine photography and detection 
means, scientists on the vessel will try to work out a metal 
nodule distribution map in an area of 33,000 sq km, the 
sources said. 
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They added that scientists on the vessel were also equipped 
with the most advanced international “sea beam system, 
which would be used in drawing maps of the submarine 
terrain. 


The “Haiyang No. 4” will also continue the unfinished 
survey which was being carried out by the “Xiangyang- 
hong No. 16”, another Chinese survey vessel, before it was 
involved in an accident, the sources said. 


Two technicians—one from Algeria and one from the 
Sudan—dispatched by the United Nations, will be trained 
on the ship in ocean survey operations, the sources said. 


The ship also carries three experts from “International 
Ocean Metals”, and their equipment for joint studies. 


On board the “Haiyang No. 4” are 86 persons, 46 of them 
being researchers. 


The vessel will cover about 30,000 nautical miles in the 
survey, which is scheduled to last until December 26 this 


year. 
Near East & South Asia 


aan 


HK1205070394 Beijing CHINA DAILY in English 
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[By Chang Hong: “Qian Seeks Immediate Cease-Fire in 
Yemen”] 


[Text] Vice-premier and Foreign Minisier Qian Qichen 
yesterday called for an immediate cease-fire and peaceful 
settlement to the civil strife in Yemen. “China is seriously 
concerned with the worsening situation in Yemen and 
deeply grieved by the huge loss in lives and property 
there,” he said. “We sincerely hope that both the South 
and the North can remain cool-headed, exercise restraint, 
stop fighting immediately and resolve their disputes 
through consultation and dialogue,” he said, adding that 
China hopes domestic stability is quickly restored. 


Qian made the remarks yesterday in Beijing during a 
meeting with Fahim bin Sultan al Hasimi, secretary- 
general of the Gulf Cooperation Council (GCC). 


Qian said China hopes to continue o strengthen ties with 
the GCC adding that increased exchanges in recent years 
have been very beneficial. He also said the economies of 
China and Gulf countries are complementary and there is 


a bright future for cooperation. 


In the Gulf, Qian said China appreciates the GCC’s efforts 
to maintain regional peace and stability. “China believes 
that the unsettled questions in the Gulf region have to be 
solved through consultation and dialogue among the par- 
ties concerned on the basis of the UN Security Council 
resolutions,” he said. 
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This will help quickly restore peace and stability and allow 
the war-torn countries to develop their national econo- 
mies, improve peoples’ livelihoods and cultivate regional 
co-operation, he said. 

Qian also said China has done a great deal and will 
continue to work with Gulf nations and the international 
community to this end. Al-Qasimi said the Gulf countries 
want to develop long-term and frendly relations with 
China, adding that the two share similar views on many 
world and regional issues. 


On Tuesday Qian met with former U.S. Secretary of State 
Henry Kissinger in Beijing. 
The two exchanged views on regional and global issues and 
Sino-US bilateral relations. 


After the meeting, Qian hosted a dinner in honour of 
Kissinger and his party. 


Chinese Vice-Foreign Minister Liu Huaqiu attended both 
occasions. 

Kissinger arrived in Beijing on Tuesday afternoon to 
participate in the International Symposium on the Strategy 
of China’s Foreign Trade and Economic Cooperation at 
the invitation of the Ministry of Foreign Trade and Eco- 
nomic Co-operation. 


First Group of Palestinian Police Arrives in Gaza 


OW 1105100794 Beijing XINHUA in English 0858 
GMT I! May 94 


[by Zhu Yunlong, Liu Shun] 


[Text] Gaza City, Gaza Strip, May II (XINHUA)—The 
first group of Palestinian policemen numbering some 150 
arrived in the Gaza Strip at about 03:00 (12:00 GMT) this 
morning, formally starting Palestinian self-rule in the strip. 


The entry of the Palestinian police into Gaza was in 
accordance with an agreement signed between the Pales- 
tine Liberation Organization (PLO) and Israel on imple- 
menting Palestinian autonomy in the Gaza Strip and the 
West Bank's Jericho area. 


The first group of Palestinian police had been scheduled to 
come on May 8. But the arrival was delayed because of 
some technical problems and lack of adequate coordina- 
tion between the Palestinian and Israeli sides. 


Before the arrival of the group, Major General Naser 
Yousef, commander of the Palestinian National Security 
Forces, and Brigadier Yom-Tov Samia, head of the Israeli 
side of the coordination committee between the Palestin- 
ians and Israelis on the transfer of authorities in Gaza, met 
Tuesday [10 May] afternoon with local and foreign 
reporters at the Rafah Border Check Point, the scheduled 
entrance for the Palestinian policemen to Gaza from 


Egypt. 


Yousef said, “this is a historic day, the first day on the road 
of independence and freedom of the Palestinian people. It 
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is also the starting of the implementation of the May 4 
Cairo Agreement between the Palestinians and the 
Israelis. 


He said he believed “we will be capable of building our 
relations with our brothers and neighbors with very good 
spirit. Gcod neighborliness will prevail in this area.” 


Samia, who is also former commander of the Israeli forces 
in the Gaza Strip, said he hoped “security people on both 
sides will work together to ensure smooth transfer of area 
camps and responsibility,” adding he believed both sides 
are ready to make it as smooth as possible. 


In this way, he said, both sides can continue their missions, 
a common mission, to make sure that the people on both 
sides in the Gaza Strip and the Jericho area will feel safety 
and “we can start a new era of prosperity for ail the area.” 


Over the past few days, local Palestinian people expressed 
their joy and excitement by turning out to the streets and 
gathering at the main road near the Rafah Border Check 
Point, some 50 kilometers southwest of Gaza City, to greet 
the arrival of the police. 


Thousands of people waited for three consecutive days, 
some holding flags of the PLO, some singing and dancing, 
and others chanting slogans. 


A total of some 9,000 Palestinian policemen will be 
deployed in Gaza and Jericho. 


The PLO and Israel signed a peace accord in Washington 
on last September 13, which provides for Palestinian 
self-rule in the two areas as a step toward a final resolution 
of the Palestinian problem. 


East Europe 


nen 


OW 1005 134894 Beijing XINHUA in English 1327 
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[Text] Beijing, May 10 (XINHUA)—China hopes that its 
friendship and cooperation with Hungary will be fur- 
thered, a Chinese Foreign Ministry spokesman said here 
today. 


He made the remarks when asked to comment on the 
results of the Hungarian general election, which the 
Socialist Party won. 


He said the elections are “the internal affairs of Hungary. 
We respect the choice of the Hungarian people.” 


The spokesman stressed that China hopes and believes 
that Sino- Hungarian friendly and cooperative ties will 
gain an allround, sustained and steady development on the 
basis of the Five Principles of Peaceful Co-existence. 


18 INTERNATIONAL AFFAIRS 


Polish Prime Minister Receives PLA's Zhang 
Wannian 

OW 1205043394 Beijing XINHUA Domestic Service 
in Chinese 0436 GMT 10 May 94 


[By reporter Wang Defeng (3769 1795 7675)! 


[Text] Warsaw, 9 May (XINHUA}—On the morning of 9 
May, Polish Prime Minister Waldeman Pawlak met with 
General Zhang Wannian, member of the Central Military 
Commission and chief of General Staff of the Chinese 
People’s Liberation Army [PLA], and his party who are 
currently visiting Poland. 


Pawlak was pleased with the developmen’ 2: Sino-Polish 
bilateral cooperative relations in the milita~ field. He said 
Poland hopes to establish a cooperative partnership with 
China, particularly in the economic field. 


According to Pawlak’s briefing, Poland has now entered a 
period of normal development after experiencing acute 
changes. Located in central Eastern Europe, Poland can 
serve as a bridge for developing China's contacts with 
Western European countries. 


Zhang Wannian said that Chinese leaders and the govern- 
ment attach great importance to developing friendly rela- 
tions and cooperation with Poland and the Polish Army; 
and the purpose of his current visit is to deepen under- 
standing and enhance friendship to promote the develop- 
ment of relations between the two countries and two 
armies. 


After winding up a trip to Romania, Zhang Wannian and 
his party arrived in Warsaw on 7 May for this visit. 


NPC's Chen Muhua Receives Romanian Visitors 


OW 1005 125494 Beijing XINHUA in English 1124 
GMT 10 May 94 


[Text] Beijing. May 10 (XINHUA)—Chen Muhua, vice- 
chairwoman of the Chinese National People’s Congress 
{NPC] Standing Committee, met here today with Georgeta 
Adam, visiting president of the Romanian Women's Asso- 
ciation of Journalism, Art and Industry, and her party. 


The Romanian visitors arrived here on Sunday [8 May] at 
the invitation of the All-China Women's Federation. Chen 
Muhua is also the president of the host federation. 


Latin America & Caribbean 


8 Held on Sino-Latin American 
Sci-Tech Cooperation 

OW 1005044594 Beijing XINHUA in English 0159 
GMT 10 May 94 


{Text} Changsha, May 10 (XINHUA)}—A symposium on 
scientific and technological cooperation between China 
and Latin America was held recently in Changsha, capital 
of central China's Hunan Province. 
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People from Chincse research institutes and provincial 
and municipal committees of science and technology 
attended the symposium. 

China has diplomatic relations with 17 countries in Latin 
America and as trade relations with 33 Latin American 
countries anc 13 regions. 

The total trade volume between China and Latin Amer- 
ican countries amounted ‘o near‘y three billion U S. dol- 
lars last year. 


Since 1988, the two sides have been undertaking nearly 
100 cooperation programs <very year. 


The scientific and technological cooperation not only 
deepens the mutual understanding of the scientists from 
the two sides but also benefits their economic construc- 
tion. 

PC Vice Chairman Meets With Argentine 
Defense Group 


OW 0605 130894 Beijing XINHUA in English 0931 
GMT 6 May 94 


[Text] Beijing, May 6 (XINHUA)—Ni Zhifu, vice- 
chairman of the Standing Committee of the Chinese 
National People’s Congress (NPC), met with a delegation 
from the National Defense Committee (NDC) of Argen- 
tine Senate here this aſternoon. 


The delegation, headed by Eduardo Pedro Vaca, NDC 
chairman of Argentine Senate, arrived here Wednesday [4 
May] as guests of the NPC Foreign Affairs Commitiec. 


Zhu Liang, chairman of the NPC Foreign Affairs Com- 
mittee, met with Vaca and his party and hosted a banquet 
in their honor here yesterday. 


Vaca and his party are also expected to travel to Dalian, 
Shanghai, Suzhou and Nanjing during their China visit. 


Bolivian Group Expects To Enhance Cooperation 


OW1105153794 Beijing XINHUA in English 1443 
GMT 11 May 94 


[Text] Zhanjiang, May II (XINHUA)—A group of 
Bolivian visitors headed by H. Alfonso Ferrufino Valder- 
rama, vice-president of Bolivia's Chamber of Deputies, 
said that they will take Zhanjiang as a base to enhance 
economic and trade cooperation between Bolivia and 
China. 

Situated on the Leizhou Peninsula in Guangdong Prov- 
ince, Zhanjiang city is one of eight major sea ports in 
China. 

During their business tour in Zhanjiang city, the Bolivian 
guests visited Nansan Island near the city. 

The island occupies 123.4 square kilometers with 34 
percent of its land covered with forests. 


The Bolivian guests consider the island an ideal place for 
establishing a trade base between Bolivia and China. 
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Eduardo la Fuente Roca, general manager of the Industrial 
and Commercial Chamber of Cochabamba of Bolivia, said 
that the base will provide an opportunity for businessmen 
in Latin American countries to engage in free trade and 
entrepot trade. 


He said that his chamber has sent letters to related Chinese 
departments to apply to establish of a business center in 
The Bolivian businessmen also expressed their intention to 
invest in flower raising and refined processing of livestock 
products. 


Qian Qichen Receives Cuban Minister 


OW1005 110194 Beijing XINHUA in English 0739 
GMT 10 May 94 


[Text] Beijing, may 10 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen met with Jose 
Naranjo Morales, Cuban minister without portfolio, here 
today. 


Qian said that the current China tour, the third one made 
by Naranjo, will further promote the fnendship and co- 
operation between China and Cuba. 


Naranjo spoke highly of China's reform and opening-up 
policy and great progress it has made in economic con- 
struction. 


Qian asked Naranjo to convey greetings from the Chinese 
leaders to their Cuban counterparts. 


The Cuban minister and his party are here as guests of the 
Chinese Fore ign Ministry. 
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OW 0605 131194 Beijing XINHUA in English 1234 
GMT 6 May 94 


ſexi] Beijing, May 6 (XINHUA)—Chinese Vice-Premier 

Langing met with Pedro Saravia, U yan minister 

1 agriculture and fishing, his party here 
y 


The Uruguayan guests arrived here yesterday at the invi- 
tation of the Chinese Ministry of Agriculture. 
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Political & Social 


Qiao hi Visits Museum Exhibition 
OW 1205041394 Beiying Central People’s Radio 
Network in Mandarin 2230 GMT 9 May 94 


[From the “News and Press Review” program] 


[Text] Chairman of the National People’s Congress 
Standing Commitice Qiao Shi yesterday [9 May] visited 
the China Revolutionary Museum to view an exhibition of 
calligraphy, paintings, Comrade (Ren Dingshi)’s photo- 
graphs, and cultural relics kept at the museum, that was 
held to mark the 90th birth anniversary of (Ren Dingshi). 


Chen Yun, Others Write Inscription for Army 
Monument 


OW 1205011194 Bequne AINHUA Domestic Service 
in Chinese 1327 GMT 9 May 94 


[By reporter He Maoy: (0149 2021 4921)) 


[Excerpts] Kunming, 9 May (XINHUA)—(passage 
omitted] The “Monument of the Red Army Crossing the 
River,” whose title was inscribed by Comrade Chen Yun 
and which stands on the bank of the Jinsha Jiang at the 
Jiaoping ferry crossing in Luquan County, Yunnan Prov- 
ince, has been completed. Today, over 1,000 people of all 
nationalities from the two provinces of Yunnan and 
Sichuan gathered at a ceremony to unveil the monument. 
[passage omitted] 


The monument was built along the riverside. Its height is 
18.85 meter Im] and width 24 m. and it is shaped like a 
pyramid. On the top-most part of the monument stand the 
bronze statucs of Red Armymen baring the upper parts of 
their bodies and holding up oars. Comrades Liu Huaging, 
Zhang Zhen, Xiao Ke, and Yang Chengwu wrote inscrip- 
tions for the monument. 


Hu Jintao Addresses Seminar on Deng's Works 


OW 1105144794 Beyine AINHUA Domestic Service 
in Chinese 0743 GMT 10 May 94 


[By Central People’s Broadcasting Station reporter Liv 
Zhenying (0491 2182 5391) and XINHUA reporter Zhang 
Sutang (1728 1372 016) 


[Text] Beiying, 10 May (XINHUA)—The fourth seminar 
for principal provincial and ministerial leading cadres to 
study Volume 3 of the Selected Works of Deng Xiaoping 
opened at the Central Party School today. Hu Jintao, 
Standing Committee member of the Political Bureau and 
member of the Secretariat of the CPC Central Committee 
and principal of the Central Party School, spoke at the 
opening ceremony today. He emphasized: In studying 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, we should combine theoret- 
ical study with practice, and concentrate efforts on two 
issues—to master the theoretical system and to use the 
theory to solve existing major practical problems. Only 
when we have grasped the scientific world outlook and 


ran 


cause 
Ding Guangen, member of the CPC Central Commitice 
Political Bureau and Secretariat, presided over the opening 
ceremony. Ren Jianxin, Secretariat member of the CPC 


scientific way for solving problems. We should step up 
investigation and study and accurately identify the crux of 
problems. We should actively and conscientiously probe 
for soiutions through reform and development. 


He said: We should take bold steps in probing for solutions 
to the existing problems under the guidance of scientific 
theories. Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics, which 1s profound 
in meaning and wide in coverage, has given an incisive 
exposition on a series of fundamental issues related to the 
building of socialism with Chinese characteristics, 
including the adherence to one central task and two basic 
points, correct handling of the relationship between 
reform, development, and stability; the persistence in 
being tough with both hands; and the CPC's internal 
improvement as the key to solving problems in China. 
Problems which Comrade X:iaoping has repeatedly empha- 
sized that we must solve properly, things which he has 
reminded us time and again that we must pay attention to, 
and tendencies which he has periodically admonished that 
we must guard against are still of great guiding and 
practical significance today. In a sense, theoretical level 
decides leadership quality. This is particularly so for the 
partys senior leading cadres. If we want to implement the 
party's basic line comprehensively and accurately, to grasp 
the overall situation of the work of the whole party and 
country, to do all tasks well, and to consolidate and 
develop the good situation, we must study theories with a 
greater sense of urgency and more conscientiously so that 
we can enhance our theoretical level and more effectively 
carry out our leadership responsibility. 


He said: The present basic task for the whole party in 
further studying Deng Xiaoping’s theory of building 
socialism with Chinese characteristics 1s to grasp the 
theory's scientific system and use it to solve existing 
prominent problems through profound study. The theory 


basic line for 100 years lies in the party. The key to creating 
the overall environment for seizing the opportunity, deep- 
ening reform, opening up wider, promoting development, 
and maintaining stability also lies in the party. If we do not 
strengthen party leadership and further promote party 
building, we can go nowhere. We will accomplish nothing 
if we fail to implement the party's basic line in the light of 
realities and if we deviate from the overall interests of 
reform, development, and stability in promoting party 
building alone. We must keep abreast of the demands and 
tasks of the new situation and must improve the party 
ideologically, politically, organizationally, and in its style 
$0 as to solve the existing problems in party building and 
increase the party's cohesive and rallying power and 
fighting capacity to provide more effective guarantees for 
reform, development, and stability. 

Responsible comrades from the departments concerned 
Zeng Qinghong, Zheng Bijian, Zhao Zongnai, Wang Jialiu 
Zheng Keyang, Chen Fujin, and Zhou Ziyu were present at 
the opening ceremony. 


Veteran Revolutionary Li Desheng Attends Beijing 
Gathering 

OW 1205004194 Beijing XINHUA Domestic Service 

in Chinese 0803 GMT 11 May 94 


[Text] Being. II May (XINHUA)}—A get-together was 
held in Beijing to mark 1994 International Family Year. 


Wang Shoudao, Li Desheng, Chen Xilian, Wang Enmao, 
and other revolutn: :aries of the older generation, as well as 
people from all walks of life in Beijing, attended the 
get-together. 
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The 44th UN General Assembly passed a resolution in 
1989 proclaiming 1994 as International Family Year,” 
and designating 15 May of cach year thereafter as Inter- 
national Family Day 

Speaking at the get-together, Wang Shoudao said: Families 
are basic units in society, and they should be allowed to 
play a role in social development and progress. Our 
country cannot carry out its socialist modernization drive 
without the efforts of cach and every family. He noted: We 
should promote the Chinese nation’s fine tradition of 
respecting the old and cherishing the young, build closer 
generational! ties within the family, and promote familial 
harmony. We should improve the family’s functions of 
caring for the elderly, and take better care of and provide 
for old people so that they will spend their remaining years 
peacefully. The elderly should educate the younger gener- 
ation, impart their experiences, and make more contribu- 
tions to social development. 


Wang Zhaohua, chairman of the China National Com- 
mittee on Aging. also spoke at the get-together. 


Entertainment workers staged brilliant theatrical perfor- 
mances at the get-together. 


The get-together was sponsored by the China National 
Committee on Aging and organized by the Hualing Pub- 
lishing House and the Beijing Mass Information Center. 


NPC Calls For Tougher Copyright Violator 
Sanctions 


OW1 105161794 Beijing XINHUA in English 1601 
GMT 11 May 94 


[Text] Beijing, May II (XINHUA)}—Chinese legislators 
said the draft decision on punishing copyright violators is 
necessary for the protection of the legal rights of authors 
and combating the rampant piracy of intellectual property 
in the country these years. 


The decision will be an important part of China's legal 
system to protect intellectual property, and be conducive 
to promoting the covatry'’s public awareness of the legal 
control of intellectual property. 


The lawmakers were speaking at the cight-day seventh 
session of the Standing Committee of the Eighth National 
People’s Congress (NPC) which will end Thursday [12 
May], where they have deliberated the draft decision on 
punishing criminals who violate copyrights. 


The NPC Standing Committee members have also aired 
their opinions on the draft decision in view of passing it at 
the earliest possible time. 

Yang Jingheng, member of the NPC Standing Committee, 
said today that the prevailing piracy of books and audio 
and video tapes in the country has generated an adverse 
influence upon China's cooperation with the outside 
world. 


“Promulgation of such a decision will be good for China's 
image in the international community,” he said. 
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Yang said the protection of copyrights of computer soft- 
ware has been more critical at a time when computers are 
widely used. He said the relevant items should be specific 
and easy to operate. 


Vice-chairman of the NPC Standing Committee Li Peiyao 
said production lines are purchased from abroad to dupli- 
cate compact discs illegally. Many local governments even 
protect such activities. 


He proposed that the draft decision stipulate that local 
protectionists involved in copyright violations be pun- 
ished. 


Member of the NPC Standing Committee Fu Tieshan, who 
is also a bishop, said the draft decision so far lacks items to 
deal with foreigners’ infringement upon Chinese authors’ 
rights and should include such provisions. 


Wang Liping, a noted music composer and member of the 
NPC Standing Committee, said that copyright violators 
have been seeking exorbitant profits and have destroyed 
the normal order of the cultural market and economic 
activities. 

The penalties for them in the decision should be harsh and 
fines should be heavy to curb such crimes, he said. 


NPC Standing Committee Removes 3 Government 
Ministers 

OW 120505 1294 Beijing XINHUA Domestic Service 

in Chinese 0440 GMT 12 May 94 


[Text] Beijing, 12 May (XINHUA)}—Decree No. 27 of the 
PRC President: 


According to a decision of the seventh meeting of the 
Eighth National People’s Congress Standing Committee of 
the PRC on 12 May 1994: 


1. Zhu Xun has been relieved of his duties as minister of 
geology and mineral resources, and Song Ruixiang has 
been appointed to the post. 


2. Ai Zhisheng has been relieved of his duties as minister of 
radio, cinema, and television, and Sun Jiazheng has been 
appointed to the post. 


3. Lu Peijian has been relieved of his duties as auditor 
general of the Auditing Administration, and Gu Zhengian 
has been appointed to the post. 


Signed] Jiang Zemin, president of the PRC 
[Dated] 12 May 1994 


NPC Standing Committee Removes, Appoints 
Officials 

OW 1205101794 Beijing XINHUA Domestic Service 
in Chinese 0506 GMT 12 May 94 


[Text] Beijing, 12 May (XINHUA)—Following are namel- 
ists of removals and appointments by the National Peo- 
ple's Congress Standing Committee adopted at the seventh 
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meeting of the Eighth National People’s Congress Standing 
Committee on 12 May 1994: 
I. Nie Li (female) has been appointed member of the 
Internal and Judicial Affairs Committee of the Eighth 
National People’s Congress. 


2. Yue Xiang has been relieved of his duties as secretary 
of the Legislative Affairs Commission of the 
National People’s Congress Standing Committee. 


3. Wang Zhugian has been relieved of her duties as deputy 
secretary general of the Legislative Affairs Commission of 
the National People’s Congress Standing Committee. 

4. Bai Fuzhong, Fei Xianding, Li Shuging (female), Ma 
Dong, Li Hui (female), Li Yingchun, Liang Guohai, Bao 
Shengging, Guo Yanzhen, Wu Jianwei (female), Yu Hon- 
gwu, Zheng Xuelin, Li Jian, Song Xiaoming, Zhang Yong- 
ping, Jiang Wei, Zhang Aiqun (female), Liu Xuewen, 
Wang Hequan, Zhao Daguang, Hu Renhao, Shao Wen- 
hong (female), Lu Wenxiu, Zhou Jianping, Gao Jinghong, 
Yu Lingyu, and Wang Wei have been appointed judges of 
the Supreme People’s Court. 


5. Fu Xumei has been relieved of his duties as deputy chief 
judge and judge of the Communications Division of the 
Supreme People’s Court. 


6. Yu Lianze, He Guoxun, Xin Yuhuai, Li Mengtao, Dong 
Chengyu, Sun Kuiyuan, Li Guogin, Yang Wei, Jia Zhen- 
jiang, Ma Xiaogiao, Chen Jiabin, Chen Yezhen, Zhang 
4 Wu Xunsong, Chen Ruicheng, Xu Lisheng, 

Liu Guohong, Liu Peigin, and Xu 
— have been relieved of their duties as judges of the 


Supreme People’s Court. 


7. Cai Ziyu, Zhang Jianjun, Na Shuyuan (female), and 
Peng Dong have been appointed public procurators of the 
Supreme People’s Procuratorate; and 


8. Sun Chaoying and Fang Jie have been relieved of their 
duties as public procurators of the Supreme People’s 
Procuratorate. 


Seventh Meeting of NPC Standing Committee 


OW 1205100794 Beijing XINHUA Domestic Service 
in Chinese 0505 GMT 12 May 94 


[Text] Beijing, 12 May (XINHUA)—The eight-day-long 
Seventh Meeting of the Eighth National People’s 

[NPC] Standing Committee closed at the Great Hall of the 
People this morning after it voted in five laws and 
approved appointments and removals by vote. 

Chairman Qiao Shi presided at this morning's meeting. 
The following are the five laws adopted one-by-one by vote 
at this meeting: The Foreign Trade Law, the State Com- 
pensation Law, the NPC Standing Committee Decision on 
Amendments to the Regulations Governing Offenses 
Against Public Order, the NPC Standing Committee Deci- 


sion on Amendments to the Chinese People’s Liberation 
Army [PLA] Regulations Governing the Military Service 
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of Officers in Active Duty, and the NPC Standing Com- 
mittee Decision on PLA Regulations Governing Officers’ 
Ranks [title as received). 


State President Jiang Zemin today signed separate presi- 
dential decrees, Nos. 22, 23, 24, 25, and 26, to promulgate 
these five laws. 


The Foreign Trade Law consists of eight chapters covering 
44 articles, including: general principles, foreign trade 
operators, import and export of cargoes and technological 
exports, international service trades, foreign trade orders, 
promotion of foreign trade, legal responsibility, and 
addenda. This law will take effect on | July 1994. 


The State Compensation Law consists of six chapters 
covering 35 articles, including: general principles, admin- 
istrative Compensation, criminal compensation, compen- 
sation methods and standards for calculation, other stipu- 
lations, and addendum. This law will take effect on | 
January 1995. 


The meeting decided by vote to add 13 people, including 
Wang Yingwei [3769 5391 0251], as members to the 
Preliminary Working Committee of the Preparatory Com- 
mittee of the Hong Kong Special Administrative Region, 
and appointed Nie Li [5119 0500] a member of the NPC 
Internal and Judicial Affairs Committee. The meeting also 
adopted other lists of appointments and removals. 


A motion made to the NPC Standing Committee by the 
State Council to appoint three ministers was adopted at 
the meeting today: The meeting voted to relieve Zhu Xun 
of his duties as minister of geology and mineral resources, 
and appoint Song Ruixiang to the post; to relieve Ai 
Zhisheng of his duties as minister of radio, cinema, and 
television, and appoint Sun Jiazheng to the post; to relieve 
Lu Peijian of his duties as auditor general of the Auditing 
Administration, and appoint Gu Zhengian to the post. 


The meeting made preliminary examination of and delib- 
erated on a report on progress made in preparations for the 
Three Gorges Project. 


Attending the meeting were Vice Chairmen Wang Hanbin, 
Ni Zhifu, Chen Muhua, Fei Xiaotong, Sun Qimeng, Lei 
Jiegiong, Qin Jiwei, Li Ximing, Wang Binggian, Wang 
Guangying, Cheng Siyuan, Lu Jiaxi, Buke, Tomur Dawa- 
mat, Li Peiyao, and Wu Jieping, and Secretary General 
Cao Zhi. 


State Councillor Li Tieying, Ren Jianxin, Supreme Peo- 
ple’s Court president; and Zhang Siqing, procurator gen- 
eral of the Supreme People’s Procuratorate, attended the 
meeting as observers. 


a, Activist Zhang Ruiyu Released on 


OW 1205031194 Beijing XINHUA in English 0305 
GMT 12 May 94 


[Text] Beijing, May 12 (XINHUA)}—Zhang Ruiyu, who 
was convicted in August 1990 of having conspired to 
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overthrow the government by means of religious activities, 
has been released un parole, sources said here today. 


Zhang was sentenced to a term of imprisonment by the 
Putian city Intermediate People’s Court of Fujian Prov- 
ince. 

The court recently ruled according to law that as she had 
abided by prison regulations and had behaved well during 
her imprisonment, she was qualified for release on parole. 


Bao Tong's Health Very Bad’ 
HK1205111894 Hong Kong AFP in English 1059 
GMT 12 May 94 


[Text] Beijing, May 12 (AFP}—Bao Tong, the most senior 
Chinese official arrested after the 1989 pro-democracy 
demonstrations in Tiananmen Square, has been hospital- 
ised, his daughter Bai Jian said Thursday. 


“I saw my father two days ago and his health is very bad. 
He is in considerable pain and his face is badly swollen and 
he has difficulty speaking,” she said by telephone, adding 
he had been transferred to a hospital in the capital from 


Qincheng prison here just over a month ago. 


Bao, 62, an economist and former top aide to disgraced 
Communist Party chief Zhao Ziyang, is serving a seven- 
year sentence imposed in 1992 for “counter-revolutionary 
propaganda and incitement” and “leaking important state 
secrets” during the 1989 demonstrations. 


“We don’t know exactly what is wrong with him,” she said, 
adding “he complains of pain in the throat and stomach 
because of inflammation of the thyroid, salivary glands 
and lymph nodes.” 


He has already undergone six operations for polyps in his 
intestines and colon and his swollen lymph nodes, 
according to specialists, indicate that cancer—if present in 
the 17 polyps removed—could have spread. 


She said he was still being kept in solitary confinment and 
saw only his doctors. 


“He is allowed to read, but cannot listen to the radio, or 
watch television. We are allowed to visit him once a 
month, up to a maximum of four people, and bring him 
books or food,” she said. 


She said she had no reason to suppose her father would 
benefit from the same clemency shown to dissident Wang 
Juntao who was released from prison last month and 
allowed to travel to America for medical treatment. 


Wang was sentenced to 13 years in prison for his involve- 
ment in the 1989 pro-democracy movement. 


Speaking in Washington Wednesday, Wang said his release 
was a “cosmetic gesture” to help China win renewal of its 
Most-Favored-Nation (MFN) trading status. 


U.S. President Bill Clinton has called on China to improve 
its human rights prior to renewal of MFN and Bao is on a 
list of dissidents Washington wants to see released. 
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Bao Jian said neither she nor her brother, Bao Pu, 28, nor 
mother, Jiang Zongcao, were being harassed by the author- 
ities. 


* Yu Haocheng Reportedly To Visit New 


HK1205014794 Hong Kong SOUTH CHINA 
MORNING POST in English 12 May 94 p 1 


[By John Kohut in Beijing and Daniel Kwan] 


[Text] In another apparent concession to the United States 
to win renewal of most favoured nation (MFN) trading 
status, China is allowing a dissident scholar to visit New 
York after a two-year battle. Yu Haocheng—who was 
officially accused of “plotting and instigating the counter- 
revolutionary rebellion” in 1989—said the authorities 
issued him with a passport this week and all he needed was 
a US. visa. He expected to depart at the end of the month. 
“I’m very happy, of course. I've been applying for permis- 
sion for the past two or three years. I want to go out and 
learn new ideas. Mr Yu said yesterday. 


He will accept an invitation from Columbia University to 
spend up to a year there as a visiting scholar researching 
law, his field of expertise. He said he was not sure what role 
the MFN debate had played in his new-found freedom but 
observers said the permission was an attempt to prove that 
China was making the “significant progress” in human 
rights required by U.S. President Bill Clinton for extension 
of the special trade status. 


A diplomat in Washington said Mr Yu's case was one of 
the major “blocked-passport cases” that U.S. officials had 
discussed with Beijing. 


A dissident in Beijing said the development might be part 
of efforts to kick dissident leaders out of the country. 


Hong Kong-based lobbyist John Kamm yesterday wel- 
comed the news, saying Mr Yu's had been “the most 
important case the US has been pressing” with China in 
the past few years. 


Mr Yu, 68, was arrested soon after the June 4, 1989, 
Beijing massacre, and held under round-the-clock guard at 
a school run by the paramilitary People’s Armed Police for 
18 months. He was eventually released with no charges 
being laid. A former director of the China Legal System 
and Social Development Research Institute, he incurred 
political hardliners’ wrath after appealing in May 1989 for 
the student movement to be declared “patriotic.” Shortly 
afterwards, the Chinese Government included him on a 
list of 40 “anti-party coalition” supporters of ousted Com- 
munist Party leader Zhao Ziyang. 


Mr Yu, a member of the New York-based Human Rights 
in China group, said he was likely to meet Chinese human 
rights advocates in the U.S. But he said he believed it 
would be best for China, the U.S. and human rights 
advocates in China for MFN to be extended. 
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Sources said a brother and a sister of former Tiananmen 
Square student leader Chai Ling were also likely to be 
given passports to leave the country. 


Police Arrest Shanghai Dissident Yang Zhou 
HK 1205090394 Hong Kong AFP in English 0829 
GMT 12 May 94 


[Text] Beijing, May 12 (AFP)}—Police in Shanghai have 
arrested Yang Zhou, spokesman of the Chinese Associa- 
tion for Human Rights, his wife said Thursday. 


“Four policemen cam to our home around midday. They 
took away my husband after searching the house and 
taking away documents,” the wife, Li Guoping, said by 
phone. 


It is the fifth arrest of a Shanghai dissident in a month. 


Officials Say Prisoners Employment Training 
OW 1205023294 Beijing XINHUA in English 0121 
GMT 12 May 94 


[Text] Hangzhou, may 12 (XINHUA)}—More and more 
inmates in China have been turned into skillful workers by 
the time their prison terms expire through prison training 
courses, prison officials said. 


Officials attending an ongoing national conference on 
reform training here told XINHUA that some 1.2 million 
prisoners who have been released since 1984 have 
acquired different levels of diplomas and some one million 
of them have won technical titles after studying in prison 
training courses. 


Only 5.39 percent of those released have committed 
crimes again, according tu information at the meeting. 


Wang Mingdi, chief of the reform bureau under the 
Ministry of Justice, said that Chinese prisons always 
respect the dignity of inmates, and never discriminate 
against or maltreat them because China’s reformation 
organs assume that all criminals can be reformed. 


Training courses offering lectures in law, morals, culture 
and scientific knowledge have been set up in China’s 700 
prisons. 


“Skills and techniques learned in prison increase reem- 
ployment possibilities for prison inmates after their 
release. Wang said. ““Re-employment helps cut the rate of 
crime recurrences.” 


He said Chinese prisons have achieved satisfactory results 
in setting up training courses and individual prisoners are 
channeled into different courses according to their knowl- 


edge level. 


“The training courses have helped turn Chinese prisons 
into special training schools,” he said. 
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Commentator Views Theft, Destruction, 
Punishments 

HK1105153794 Beijing RENMIN RIBAO in 
Chinese 11 May 94 p 4 


{Commentator’s article: “Severely Punish Crimes of Theft 
and Destruction] 


[Text] The Supreme People’s Court of the People's 
Republic of China pronounced severe punishments 
according to the law on criminals involved in four major 
cases of stealing and destroying railway, oil field and 
electric power equipment, and telecommunications facili- 
ties in Heilongjiang, Guangxi, Henan, and Hubei. The 
main culprits were given the death sentence. These cnmi- 
nals caused serious harm to the country and the people, 
and committed heinous crimes not to be tolerated by the 
law. 


Railways, oil fields, electric power supply, and telecommu- 
nications are important, basic undertakings of the country, 
and are also the lifeblood and support of the national 
economy. The development and safety of these undertak- 
ings have an important bearing on the national economy, 
the people's lives, reform, and opening up. In the last few 
years, however, the crimes of stealing and destroying 
railway, oil field, and electric power equipment, and 
telecommunications facilities have been quite rampant. 
Apart from this, stealing and destroying farmland irriga- 
tion facilities and urban public facilities also are apparent, 
and these crimes are committed in larger groups, more 
openly, and with violence. Some lawbreakers have devel- 
oped from small-scale theft and trouble to daylight armed 
robbery, defying laws both human and divine. We must 
pay close attention to, and curb these criminal offenses, 
which seriously trample on state property, damage eco- 
nomic construction, and endanger social stability; we must 
not tolerate them. Violations of criminal law must be 
subject to imprisonment, and no fines can replace impris- 
onments. When severe sentencing is necessary, it must be 
carried out; no softheartedness is allowed. 


On the one hand, the people are carrying out construction 
enthusiastically, but on the other, a small number of 
criminals are wantonly engaged in theft and destruction. 
This situation must be changed as soon as possible. This 
year is an important one for establishing the socialist 
market economy structure and for maintaining the sus- 
tained, rapid, and healthy [chi xu, kuai su, jian kang, 2170 
4958 1816 6643 0256 1660] development of the national 
economy. Seizing the opportunity, deepening reform, 
expanding the scope of opening up, promoting develop- 
ment, and maintaining stability are the main aspects of the 
work of the entire party and country. Party and govern- 
ment leading comrades in all localities and departments 
must have a good idea of the relations between reform, 
development, and stability; must “carry out two types of 
work simultaneously and attach equal importance to 
both”: and must take effective measures to curb all crimes 
in the course of concentrating on economic construction, 
reform, and opening up; so as to ensure smooth economic 
construction, reform, and opening up. 
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From now on, we must never relax our efforts to severely 
punish the crimes of theft and destruction. Special combat 
must be conducted in regions where such crimes are 
rampant, so as to concentrate our crackdowns on them. In 
this combat, we must rely on the government; on public 
security departments, procuratorates, and courts; as well as 
on the people. The masses must be mobilized and orga- 
nized in such a manner that they regard themselves as 
masters of their own affairs in cherishing and protecting 
State property. Every civilian must be made to understand 
that state property is inviolable and that state property is 
the property of all the people and is also their own 
property. There is a need to conduct education on the legal 
system so that everyone understands what violations of 
law are and what criminal offenses are, so as to reduce and 
halt the occurrence of criminal offenses and to make 
everyone fight bravely against lawbreakers. The masses 
serve as a deterrent force against crimiaals. When the 
masses are mobilized, they will constitute a dragnet so that 
criminals have nowhere to hide. 


Commentator Urges Application of Inventions 


11K 1205081294 Beijing RENMIN RIBAO in 
Chinese 11 May 94 p 3 


[Commentator’s article: “Invention Is Aimed at Applica- 
tion“ 


[Text] The results of the first nationwide election of 
excellent entrepreneurs with inventive achievements have 
already been released and Premier Li Peng has cordially 
met with the winners and delivered an important speech. 
This was an exciting event for the inventors and entrepre- 
neurs in our country. We extend warm congratulations to 
these outstanding representatives who have won the title of 
excellent entrepreneurs with inventive achievements in 
this election, the first of its kind in our country. 


It is not easy to create an invention and it is even harder to 
apply an invention to industrial production. We have 
several tens of thousand inventions each year but too few 
of these inventions are applied to industrial production 
and transformed into productive forces. This group of 
entrepreneurs with inventive achievements who have now 
been presented to the public have not only made inven- 
tions of their own but have also applied their inventions to 
real industrial production, producing excellent economic 
returns and social benefits. 


Ours is a time of creation and reform which calls on more 
inventor-entrepreneurs to come forward and for more 
inventions to be applied to industrial production and 
commercialized. To transfer inventions to the industrial 
production process, we need a large number of entrepre- 
neurs with knowledge of modern science and technology, 
modern management ability, modern business know-how, 
and a sense of creation. We hope this first nationwide 
election of excellent entrepreneurs with inventive achieve- 
ments will give impetus to and set an example for the 
application of imventions to industrial production in our 
country. 
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The history of the world and China has proved time and 
again that science and technology are daily becoming the 
most active and important motivation for social and 
economic development. Without the development and 
application of science and technology, there would be no 
economic prosperity and social progress. If an enterprise 
wants to grow and take the market, it had better develop its 
own inventions and patented technology. Every one of the 
10 pnze winners of this first nationwide election of excel- 
lent entrepreneurs with inventive achievements has his 
patented inventions and some of them are even the owners 
of more than 60 patents each. The history of the rise and 
decline of enterprises, in China and abroad alike, has 
shown that an enterprise without its own patented tech- 
nology can hardly win in keen market competition. 


China is a country with an ancient civilization and a long 
history, which made splendid scientific and cultural 
achievements in ancient times. But, however splendid a 
nation’s scientific and cultural achievements have been in 
the past, this nation will radiate a myriad of dazzling rays 
today and in the future only if it keeps developing its 
sciences and culture. We wholeheartedly wish that our 
inventors and entrepreneurs will unremittingly assimilate 
advanced scientific and technological knowledge, learn 
advanced business management know-how, constantly 
enhance improving themselves in the fields of science and 
culture, and thus carry forward the fine traditions of the 
Chinese nation amid the great tide of reform and opening 
up and make greater contributions to promoting techno- 
logical progress and economic development of our 
country. 


Rules on Import, Export of Chemicals 


HK1105113494 Beijing GUOJI SHANGBAO in 
Chinese 15 Apr 94 p 2 


[Stipulations on Management of First Import of Chemi- 
cals and the Import and Export of Toxic Chemicals“ 


[Text] Chapter I General Principles 


Article |: In order to protect the health of human beings 
and the ecology, to strengthen management over the first 
import of chemicals and over the import and export of 
toxic chemicals, and to implement the “London Code on 
Exchange of Data on the International Trade in Chemicals 
(1989 amended version).“ (London Code for short) these 
stipulations are drafted. 


Article 2: Activities in the import and export of chemicals 
within the areas administered by the PRC must abide by 
these stipulations. 


Article 3: These stipulations apply to the first import of 
chemicals, and to environmental management regarding 
the import and export of chemicals listed into the “Cate- 
gory of Toxic Chemicals Banned or Strictly Restricted in 
China” (the Category for short). 


Food additives, medicines, drugs for use in animals, cos- 
metics, and radioactive materials need not follow these 


stipulations. 
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Article 4: The terms used in these stipulations have the 
following meanings: 


1. “Chemicals” refers to chemical materials made by man 
or obtained from the nature, including the chemical mate- 
rials themselves, chemical mixtures, or compenents of 
chemical compounds, as well as the substances used as 


2. “Banned chemicals” refers to chemicals that are com- 
pletely banned because they harm health and the environ- 
ment. a 


3. Strictly restricted chemicals” refers to chemicals that 
are banned because they harm health and environment, 
but still can be used under special circumstances and with 
authorization. 


4. “Toxic chemicals” refers to chemicals that, after 
entering the environment, cause harm to health and the 
environment through environmental accumulation, bio- 
logical accumulation, biological transformation, chemical 
reaction, and so on, or which cause serious harm and 
potential danger to human beings through contact. 


5. “The first import of chemicals” means the export to 
China, by a foreign businessman or his agent, of a chemical 
that has not been registered in China by him. Even if the 
same kind of chemical has been registered in China by 
another foreign businessman or his agent, the former case 
will still be viewed as a first import of chemicals. 


6. “Approval granted upon prior knowledge” means that 
international transportation of banned and strictly 
restricted chemicals—banned and strictly restricted for the 
purpose of protecting mankind's health and the environ- 
ment—must be carried out with the approval of the 
state-level department assigned the administr-tive duty by 
the importing country. 


7. “Export” and “import” refer to the activities of per- 
forming formalities for the entry and exit of chemicals 
through the PRC's customs departments, not including 
transit shipments. 


Chapter Il—Supervision and Management 


Article 5: The State Environmental Protection Adminis- 
tration practices overall environmental supervision and 
management regarding the first import of chemicals and 
the import and export of toxic chemicals, takes charge of 
the thorough implementation of the procedure for granting 
approvals upon prior knowledge according to the “London 
Code,” announces China's list of banned chemicals or 
strictly restricted toxic chemicals, registers the first import 
of chemicals, approves and manages the import and export 
of those toxic chemicals listed in the Category. signs and 
issues “Environmental Management Registration Certifi- 
cates for the Import/Export of Chemicals” and “Environ- 
mental Management Note of Advice on Allowing the 
Import/Export of Toxic Chemicals To Pass Through,” and 
issues public notices on registering chemicals that are 
imported for the first time. 
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Article 6: The PRC’s customs departments examine the 
import and export of toxic chemicals listed in the “Cate- 
gory,” and allow them to pass on presentation of the 
“Environmental Management Note of Advice on Allowing 
the Import/Export of Toxic Chemicals To Pass Through” 
(see annex) issued by the State Environmental Protection 
Administration. 


The Ministry of Foreign Trade and Economic Coopera- 
tion, pursuant to its duties, assists the State Environmental 
Protection Administration in examining the relevant con- 
tents of applications for environmental management reg- 
istration regarding the first import of chemicals and the 
import and export of toxic chemicals, and announces the 
“Category of Toxic Chemicals Banned or Strictly 
Restricted in China.” 


Article 7: The State Commission for Assessing Toxic 
Chemicals, to be established by the State Environmental 
Protection Administration, is responsible for the work to 
comprehensive appraise those chemicals for which appli- 
cations for environmental management registration are 
lodged for the purpose of import and export, and will 
advise the State Environmental Protection Administration 
on technical matters relating to the implementation of 
these stipulations. 


The State Commission for Assessing Toxic Chemicals will 
consist of the management personnel from the depart- 
ments in charge of the environment, health, agriculture, 
the chemical industry, foreign trade, commercial inspec- 
tion, customs, and the relevant quarters, as well as tech- 
nical experts; they will serve a three-year tenure. 


Article 8: Following these stipulations, the local environ- 
mental protection departments at various levels will carry 
out environmental management and supervision of the 
first import of chemicals and the import and export of 
toxic chemicals. 


Chapter III— Registration Management 


Article 9: When a foreign businessman or his agent exports 
to China any chemical that has not been registered in 
China (except for pesticides), he must file an application 
with the State Environmental Protection Administration 
for environmental management registration regarding the 
first import of chemicals, fill out the “Application for 
Environmental Management Registration Regarding the 
First Import of Chemicals” according to the regulations, 
and provide a test sample (generally not less than 250 
grams) free of charge. 


Registration and management of pesticides sold by foreign 
businessmen to China for the first time, will continue to be 
carried out according to the “Regulations on Registering 
Pesticides,” and the Ministry of Agriculture will exchange 
registration information with the State Environmental 
Protection Administration according to a fixed schedule. 


Article 10: When the State Environmental Protection 
Administration examines and approves applications for 
environmental! protection registration regarding the first 
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import of chemicals, it will grant environmental manage- 
ment registration permits to chemicals that meet require- 
ments, and will issue the “Environmental Protection Reg- 
istration Certificates for Import/Export of Chemicals,” to 
allow their import. No registration will be performed for 
the chemicals that, on examination, are found to be 
unsuitable for import into China, and the applicants will 
be so notified. 


For a chemical that is imported for the first time, and on 
examination is deemed to require more testing and a 
longer period of observation in order to determine its 
degree of danger, temporary registration can be performed, 
and a temporary registration certificate can be issued. 


The chemicals that have not obtained environmental man- 
agement registration certificates for the import of chemi- 
cals, or temporary registration certificates, cannot be 
imported. 


Article 11: The environmental management registration 
obtained by a foreign businessman or his agent during the 
first import of a chemical to China will valid for five years; 
if a request for extension of the registration is required 
before the valid period expires, the original applicant 
should file an application to renew the registration six 
months ahead of the date of expiration. 


A temporary registration is valid for one year, and a 
decision should be made before the date of expiration on 
whether to grant formal registration. Under special cir- 
cumstances—and with approval from the registration 
department—an extension can be granted, but not for 
more than one year. 


Article 12: Each time a foreign businessman or his agent 
exports to China any industrial chemicals or pesticides 
listed in the “Category,” or when someone inside the 
country imports such chemicals from a foreign country, he 
must file an application for environmental management 
registration regarding the import of toxic chemicals with 
the State Environmental Protection Administration. For 
those chemicals that are allowed to be imported, the 
administration will issue the “Environmental Manage- 
ment Registration Certificate for Import/Export of Chem- 
icals” and the “Environmental Management Note of 
Advice on Allowing Import/Export of Toxic Chemicals To 
Pass Through” (the “Note of Advice” for short). The 
“Note of Advice” follows the system of one note for each 
batch, and each “Note of Advice” can be used for customs 
clearance only once within its period of validity. 


Article 13: To apply for the export of chemicals listed in 
the “Category,” one must file an application with the State 
Environmental Protection Administration for environ- 
mental management registration regarding the export of 
toxic chemicals. 


After receiving the application, the State Environmental 
Protection Administration should notify the department 
in charge in the importing country, and after receiving a 
notice of approval for import from the department in 
charge in the importing country, will issue to the applicant 
the “Environmental Management Registration Certificate 
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for Import/Export of Chemicals,” which allows the export 
of toxic chemicals. Concerning chemicals for which the 
department in charge in the importing country does not 
give import approval, no registration will be performed, no 
export will be allowed, and the applicant will be so 
notified. 


Article 14: The “Environmental Management Registration 
Certificate for Import/Export of Chemicals” signed and 
issued by the State Environmental Protection Administra- 
tion must have a stamp from the PRC State Environ- 
mental Protection Administration approving environ- 
mental management registration regarding the import and 
export of chemicals. A green “Environmental Manage- 
ment Registration Certificate for Import/Export of Chem- 
icals” is granted to an applicant who wants to import or 
export a toxic chemical listed in the “Category.” A pink 
“Environmental Management Registration Certificate for 
Import/Export of Chemicals” is granted to a foreign busi- 
nessman or his agent who wants to export a chemical to 
China for the first time. A temporary registration certifi- 
cate is white. 


Article 15: The first page of the “Environmental Manage- 
ment Note of Advice on Allowing Import/Export of Toxic 
Chemicals To Pass Through” will be kept by the State 
Environmental Protection Administration. The second 
page (the original) will be given to the applicant for 
customs clearance purposes. The third page will be sent to 
the State Administration for Import and Export Com- 
modity Inspection. 


Article 16: The verification period for an application for 
environmental management registration regarding the 
import and export of chemicals begins from the day the 
application is filed with information meeting the require- 
ments for registration. The verification period for an 
application for registering the first import of chemicals will 
not exceed 180 days; the verification period for an appli- 
cation for registering the import and export of the toxic 
chemicals listed in the “Category” will not exceed 30 days. 


Article 17: When the State Environmental Protection 
Administration examines and approves an application for 
environmental management registration regarding the 
import and export of chemicals, it has the power to 
question the applicant and to ask him to supply more 
relevant information. 


The State Environmental Protection Administration 
should keep the technological secrets concerning the infor- 
mation and sample provided by the applicant. 


Article 18: The State Environmental Protection Adminis- 
tration takes sole charge of the printing of the application 
forms for environmental management registration 
regarding the first import of chemicals, the application 
forms for environmental management registration 
regarding the import and export of toxic chemicals, the 
environmental management registration certificates for 
the import and export of chemicals, temporary registration 
certificates, and the environmental management note of 
advice on allowing the import and export of toxic chemi- 
cals to pass through. 
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Chapter 1V—Prevent Environmental Pollution in Ports 


Article 19: Classification, packaging, labeling, and trans- 
portation of chemicals during import and export are to 
follow the relevant regulations on the transportation of 
dangerous goods in the international community and in 
the country. 


Article 20: During the process of loading, unloading, 
storing, and transporting chemicals, it is necessary to 
adopt effective precautionary measures to prevent envi- 
ronmental pollution. 


Article 21: In case of pollution or possible pollution of a 
port due to damage to package or failure to meet packaging 
requirements, the department in charge of the port should 
take immediate measures to prevent and clear the pollu- 
tion, and should inform the local environmental protec- 
tion department promptly, so as to carry out investigation 
and handle the case. The expense incurred during preven- 
tion and clearing of pollution will be paid by the person 
responsible for it. 


Chapter V—Punishment 


Article 22: Those who violate these stipulations, and those 
who import and export chemicals without performing 
environmental management registration regarding the 
import and export of chemicals, will be fined by the 
customs departments according to the relevant rules of 
customs administrative sanction procedure, whereas those 
involved will be ordered to perform the registration pro- 
cedure that has not been performed, and those who per- 
form such registration procedure later but fail to get 
approval, will be ordered to send or take their goods back. 


Article 23: Those who cause pollution to China's ports 
when importing and exporting chemicals will be punished 
by the local environmental protection departments. 


Article 24: Those who violate the state’s foreign trade 
control regulations when importing and exporting chemi- 
cals will be punished by the foreign trade departments 
according to the relevant regulations. 


Chapter VI—Supplementary Articles 


Article 25: A chemical that is imported for the first time 
for experimental purposes is exempted from registration 
provided the annual import volume is less than 50 kg. 
(Chemicals listed in the “Category of Toxic Chemicals 
Banned or Strictly Restricted in China” are not included.) 


Article 26: The method of collecting fees for environ- 
mental management registration regarding the import and 
export of chemicals will be drafted later. 


Article 27: The interpretation of these stipulations rests 
with the State Environmental Protection Administration. 


Article 28: These stipulations will be implemented begin- 
ning | May 1994. 
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Economic & Agricultural 
State Council Reportedly Reimposing Austerity 
Program 


HK1205060594 Hong Kong HONGKONG 
STANDARD in English 12 May 94 p 1 


Exclusive by Cary Huang, China editor] 


[Text] Shocked by alarming economic data for the first 
quarter of this year, China's cabinet has decided to reim- 
pose its austerity program in an attempt to check the 
runaway economy. 


The austerity measures initiated by Vice-Premier Zhu 
Rongji last June, but largely lifted later due to pressure 
from senior leader Deng Xiaoping, would be reimposed, 
the State Council said in a recent circular. 


Besides reviving the original 16 measures, the government 
has also banned new investment in fixed assets and banned 
further expansion of approved projects, expansion of new 
economic and technology zones, and the expansion of 
those zones already approved. It has also banned land 
auctions by local government agencies for commercial 
buildings, villas, and luxury residential housing or the 
further expansion of such projects that have already been 
approved. 


Economic analysts said both Hong Kong business and the 
mainland economy would be affected by the revival of the 
tough policies. 


In the circular, the government said the economic reciifi- 
cation measures introduced in the middle of last year 
would continue because the policies had not yet achieved 
their objectives in full. Admitting that the economy was 
now on the brink of being overheated, the central govern- 
ment called on regional governments, economic agencies, 
and financial institutions to work together to check uncon- 
trolled growth. 


Prompted by alarming figures for the first quarter of the 
year, the State Council and the Communist Party's central 
leading group on finance and the economy called a joint 
meeting recently to discuss measures to rescue the fragile 
economy, Chinese sources said. 


The circular said statistics in the past months showed that 
three major economic indicators had been broken by great 
margins, which it said was a dangerous signal. 


The government had set three major economic targets for 
overall economic development this year: 


The annual gross national product growth rate should be 9 
per cent, of which the industrial output growth rate should 
be 10.2 per cent. 


Consumer price inflation should be maintained at less 
than 10 per cent. 


Total capital investment should be kept to 1,300 billion 
yuan (HK$1.16 trillion), an increase of about 9 per cent 
over last year. 
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However, statistics showed industrial output had 
increased 18.7 per cent in the first quarter of the year and 
20 per cent in April; the overall price index had risen about 
20 per cent, with 35 leading cities at 26 per cent, and 
investment had increased by 40 per cent, 31 percentage 
points higher than the state plan called for. 


Mr Zhu unveiled a 16-point austerity plan in June last year 
which was aimed at tightening credit, attaining financial 
discipline and monetary order and laying down precise 
directions on economic growth. The controversial plan 
was largely undone a few months later after a remark by 
reclusive leader Deng Xiaoping, who apparently favoured 
a faster pace of reform and growth. He said that only a 
certain pace of development would pass the test of truth. 


Mr Zhu's program, which included raising interests rates, 
calling in speculative loans, and cutting government 
administrative spending by 20 per cent, was a mixture of 
methods from China's old planned command-economy 
and from the new market-oriented system. It demanded: 
Forced bond sales, rolling back an earlier market reform 
experiment, suspension of new price-reform measures; a 
ban on most new government imports of cars and smaller 
investment projects; and an end to dubious fundraising 
schemes. 


The current circular said the revival of the austerity 
measures was aimed at containing the three major eco- 
nomic indicators, saying it was the major task for govern- 
ment departments and economic officials at all levels. 
“Local governments and economic officials at all levels 
should work hard to contain the situation from further 
deterioration,” a Chinese economic source quoted the 
circular as saying. 


Li Lanqing on Overseas, Domestic Investment 


11K 1205064094 Hong Kong SOUTH CHINA 
MORNING POST in English 12 May 94 p 16 


[By Carnie Lee} 


[Text] Chinese-funded enterprises are investing in more 
than 20 foreign countries and regions around the world, 
according to Chinese Vice Premier Li Lanqing. A total of 
4,497 Chinese-funded enterprises had invested U.S.$5.16 
billion around the world, Mr Li said yesterday. Mean- 
while, China had a total of 174,000 foreign-funded 
projects with actual investment of U.S.$63.9 billion. 


“China's economic reform is deepening, and its opening to 
the outside world has made new progress,” he said. 


The rate of overseas investment in China was growing, he 
said. Last year, the mainland saw foreign investment equal 
to the total of the previous 14 years. China would continue 
to carry out preferential treatment for foreign investors, he 
said. 


However, “China will gradually implement national treat- 
ment towards foreign-founded enterprises, creating a com- 
petitive environment on an equal footing for Chinese and 
foreign investors.” The country would introduce further 
“helpful” reform measures Mr Li said. “In the field of 
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reform, we should focus on invigorating large and 
medium-sized state-owned enterprises by transforming 
their operating systems and actively setting up a modern 
enterprises by trial and error.” 


“We should strengthen and improve macro-control and 
meticulously implement various reform measures in taxa- 
tion, finance, investment and the foreign exchange system, 
while ensuring that these are smoothly carried out,” he 
said. 


This year it was important for China to speed up the 
establishment of a socialist market-economy and maintain 
sustained, rapid and healthy development of the national 
economy. “Now, China is advancing toward its second 
goal in its economic and social development drive and 
establishing a new socialist market economy,” he said. Mr 
Li was speaking at the opening of the 94 China Summit 
Meeting held in Beijing. The meeting provides a multilay- 
ered opportunity for Chinese and foreign officials, entre- 
preneurs and economists to meet and discuss economic 
theories and practices. 


At the summit, Chinese Trade Minister Wu Yi launched a 
thinly veiled attack on the United States for politicizing 
trade issues in his keynote speech that mapped out China’s 
trade strategy for the 1990s. Describing the next seven 
years as a crucial period”, Ms Wu outlined plans to shift 
the focus of China's export production, narrow regional 
economic disparities in the country and complete the 
construction of a legal framework governing foreign trade 
by 1997. 


While China is committed to the “extremely heavy and 
arduous task” of economic development, Ms Wu said 
progress was being threatened by countries exerting eco- 
nomic pressures for political ends. Ms Wu also made it 
clear that trade disputes with Beijing could penalise other 
countries, predicting that total imports to China in the 
next seven years may well reach U.S.$1 trillion”. 


Chen Jinhua on Economic Information Network 


OW 1205060194 Beijing Central People's Radio 
Network in Mandarin 2230 GMT 24 Apr 94 


[From the “News and Press Review” program] 


[Text] Speaking yesterday [24 April] at the 1994 work 
conference of the state economic information network, 
Chen Jinhua, minister in charge of the State Planning 
Commission, noted: The state economic information net- 
work should seize the opportunity to deepen reform, play 
its role, harness its potential, and better serve the twin 
information needs of the government and society. 


Chen Jinhua said: The state economic information net- 
work was established in 1984 with the State Council's 
approval. In the eight years or so since its inception, the 
network has expanded to cover the entire country. More 
than 30 provinces, autonomous regions, and municipali- 
ties directly under the central government, all cities with 
provincial-level economic decisionmaking power, 280 key 
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cities and regions; and 1,500 counties have become infor- 
mation hubs sufficiently outfitted with technology and 
equipment, and staffed by professional teams. 


The network has played an important role in serving the 
party and government in macroeconomic policy-making, 
macroeconomic regulation and control, and macroeco- 
nomic management, as well as in providing information to 
enterprises and people in society. 


At the conference, Gao Xingmin, director of the State 
Information Center, reviewed last year’s achievements, 
discussed new problems, and laid down several key tasks 
for this year. 


Beijing's Chen Xitong, Li Qiyan Inspect Hilly 
Areas 


OW 1105134994 Beijing XINHUA Domestic Service 
in Chinese 1508 GMT 21 Apr 94 


[By RENMIN RIBAO reporter Li Hongwei (2621 1347 
0251) and XINHUA reporter Huang Wei (7806 1218) 


[Text] Beijing, 21 Apr (XINHUA)}—Chen Xitong, member 
of the CPC Central Committee Political Bureau and 
secretary of the Beijing Municipal Party Committee, Bei- 
jing Mayor Li Qiyan, and leaders of some municipal 
departments today visited some hilly townships in Pinggu 
County in Beijing's suburb to inspect construction there. 
This was their seventh trip to hilly areas this year to study 
their ways to become affluent. 


Hills in Beijing, which account for 62 percent of the city’s 
area, have a population of 1.5 million, and the 60 relative v 
poor townships in these hills have a population of 400.0 

The Beijing leaders maintained that hilly areas’ prosperity 
is essential for Beijing to achieve a comparatively comfort- 
able life faster, and Beijing must consider hilly areas’ 
construction as an important goal to achieve. So far this 
year, Chen Xitong and Li Qiyan have visited the hilly 
Miyun, Yanging, Changping, Fangshan, Mentougou, 
Huairou, and Pinggu Counties in Feijing's suburbs. While 
there, they talked to villagers to familiarize themselves 
with these counties’ agriculture, forestry, breeding busi- 
ness, water conservancy projects, and processing indus- 
tries; helped the local people solve problems; and discussed 
with local cadres and people on how to achieve prosperity. 
Chen Xitong noted in Liubinbao township in Vanqing 
County and again in Heishanzai township in Changping 
County that, to expedite construction, authorities in hilly 
areas must emancipate their minds, relax policies, and 
promote market-oriented businesses. To expedite develop- 
ment, hilly areas must proceed from practical needs; count 
primarily on tapping their rich natural resources; and 
actively produce marketable agricultural, forestry, live- 
stock, and mineral goods. Chen Xitong repeatedly stressed 
that all trades and professions in Beijing should come to 
hilly areas to take a look and actively support hilly areas’ 
construction so that people in hilly areas can also lead a 
comparatively comfortable life, and so that the idea of 
“exploiting mountain resources and achieving prosperity 
through the market” can be realized. He said people in 
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Beijing should consider it an honor to support hilly areas 
and be able to answer the question what they have done in 
supporting hilly area development. 


Chen Xitong and Li Qiyan also stressed in Pinggu County 
that active support should be given to those cadres who 
have foresight and the courage to start businesses. They 
said: We must encourage the peasants to count on science 
and technology and produce market-oriented goods, and to 
work hard to expand production so that hilly areas will see 
the prospects for achieving a comparatively comfortable 
life. 


State Planning Commission Reform Authorized 
OW 1205083294 Beijing XINHUA Domestic Service 
in Chinese 0443 GMT 9 May 94 


[By reporter Li Anding (2621 1344 1353) 


[Text] Beijing, 9 May (XINHUA)—After being examined 
and approved by the Central Organization Committee's 
General Office, the “Program Governing the Disposition 
of Functions, Establishment of Internal Organs, and Size 
of Staff in the State Planning Commission“ has been 
approved by the State Council. The program directs that 
the State Planning Commission should strengthen macro- 
economic regulation and control, reduce its specific tasks, 
and accelerate the transformation of its functions in accor- 
dance with the objective of establishing a socialist market 
economic structure and the principles of changing func- 
tions, rationalizing relations, simplifying administration, 
and heightening efficiency. 


According to the new program, the State Planning Com- 
mission will strengthen the following functions: Strength- 
ening medium- and long-term plans for national economic 
and social development and strengthening the study and 
formulating of major principles and policies in this con- 
nection; increasing news on forecasts, monitoring, and 
analysis of the condition of the national economy, and on 
economic information, strengthening state industrial poli- 
cies and the distribution of major productive forces; 
strengthening the study and formulating of plans for 
regional economic development, and strengthening super- 
vision, implementation, and coordination; strengthening 
macroeconomic regulation and control by coordinating 
such economic levers as finances and credit and economic 
means under the direct control of the state; monitoring the 
general price level in the country; and providing guidance 
to and managing state stockpiling of important products 
and means of production that have a bearing on the 
national economy, and strengthening overall regulation 
and control of the market. 


At the same time, the major functions that the State 
Planning Commission plans to weaken, to delegate, or 
transfer to departments at lower levels are: Simplifying 
planned targets in all spheres and gradually lifting the 
planned control over relevant products; simplifying the 
examination and approval procedures for large and 
medium capital construction projects, projects outside the 
quota, and foreign investment projects; from now on the 
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State Planning Commission will make arrangements in its 
annual plan on a one-time basis for nonbusiness invest- 
ment funds, and after the arrangements, in general it will 
not accept applications requesting arrangement of funds 
for a single project; the responsibility for implementing 
and coordinating the annual plan for technical transforma- 
tion involving the adaptation of ordnance technology to 
civilian use will be transferred to the State Economics and 
Trade Commission; and will gradually reduce the lists of 
import-export pre7ucts under planned management. 


The program directs that the State Planning Commission 
is a comprehensive department of the State Council for 

ing national economic and social development and 
will perform the following main functions: 


—Studying and proposing strategic targets and major 
principles and policies for national economic and social 
development; formulating a long-term, intermediate, 
and annual plan for national economic and social devel- 
opment, plans for the development of basic industries 
and pillar industries, and a plan for the issuance of 
national negotiable securities; and achieving an overall 
balance in the economy, such as a balance between total 
demand and total supply and a balance in money supply 
(including funds inside and outside the budget, bank 
loans, funds of nonstate-owned enterprises and of indi- 
viduals, and foreign capital); and reasonably fix and 
arrange the major ratios in the national economy. 


—Formulating state industrial policies, coordinating and 
supervising their implementation, and guiding and pro- 
moting the rationalization of the industrial setup in coor- 
dination with relevant departments. 


—Drawing up a general plan for the development, 
improvement, and protection of state land, a plan for 
the development of the regional economy, a plan for the 
overall utilization and conservation of resources, and a 
plan for assisting old revolutionary base areas, minito- 
rity areas, border areas, and poor areas in developing 
their economies, and improving the distribution of the 
country’s productive forces. 


—Guiding and promoting the establishment of a national 
market system. Guiding and supervising the ordering, 
stockpiling, and allocation by the state of important 
materials; monitoring the general price level and 
keeping it under control; supervising and checking 
prices nationwide; and offering guidance regarding the 
pricing work of local authorities and departments. 


—Determining a rational scale for investment in fixed 
assets, the sources of capital, and where it should be 
invested; studying and drawing up major principles and 
policies on construction and investment; making plans 
for key state construction projects; examining and 
approving large and medium construction projects and 
projects outside the quota; determining the areas where 
long-term state investment funds should be invested. 


—Studying and drawing up a long-term, a medium-term, 
and an annual plan for the development of science and 
technology, putting scientific and technological 
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advances in use in production, and transforming them 
into productive forces in coordination with the State 
Science and Technology Commission and relevant 
departments. 

—Doing a good job in forecasting, monitoring, and ana- 
lyzing the macroeconomy, coordinating finances, credit, 
interest rates, prices, tax rates, exchange rates, and other 
economic levers, as well as economic means directly 
under the control of the state, which include investment, 
foreign exchange, foreign loans, and national reserves; 
ensuring the implementation of programs, plans, and 
industrial policies through coordination between regu- 
lations and policies, through information guidance, and 
through consultation services. 


—Studying and formulating a strategy, principle, and 
policy for China's foreign trade, economic cooperation, 
and utilization of foreign capital. 


—Bringing about a relationship between national defense 
and social undertakings (including education, culture, 
health, sports, radio, films, television, tourism, wages, 
population, civil affairs, public security, procuratorial 
and judical matters, and social insurance) on the one 
hand and economic development on the other in which 


they promote each other. 


—Studying and formulating plans and programs for 
reform of the investment structure, organizing their 
implementation, and participating in formulating a gen- 
eral program for reform of the economic structure; 
Organizing or participating in planning work and in 
drawing up, examining, and coordinating laws, regula- 
tions, and comprehensive economic regulations. 


The program on the State Planning Commission directs 
that the commission will have 22 permanent depart- 
ments—a planning and industrial policy department; a 
comprehensive national economic department, national 
land and region departments, a science and technology 
department; a fixed assets investment department; a for- 
eign capital utilization department, a finance and banking 
department; a key construction projects department; a 
transportation and energy department, a department for 
overall untilization of raw and seminifished materials and 
resources, departments for machinery, electronic, light, 
and textile industries; a rural economy department; a 
market and price regulatory and control department; a 
price management department, a price supervisory depart- 
ment; a foreign trade and economic department; and for 
social development—a party committee. 


Commodity Inspection Bureau Directors Hold 
Meeting 


SK1105124894 Beijing XINHUA Domestic Service 
in Chinese 1008 GMT 5 May 94 


[By RENMIN RIBAO Reporter Pi Shuyi (4122 2885 5030) 
and XINHUA Reporter Jiang Jun (1203 6511): “The 
Commodity Inspection Departments of Our Country 
Should Strictly Hold the Pass of the Import and Export 
Commodity Quality”) 
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[Text] Along with the sustained increase in the import and 
export volumes of our country’s foreign trade, the task for 
well holding the pass of the import and export commodity 
quality becomes heavier and heavier with each passing 
day. To safeguard the interests of the state and consumers, 
the staff members and workers of the commodity inspec- 
tion departments throughout the country have made 
efforts to carry out reforms and keep forging ahead and 
promoted the rapid development of the commodity 
inspection cause. 

The reporters learned of the fact from the national mecting 
of commodity inspection bureau directors held on & May 
that positively responding to the strategy for “winning 
victory in foreign export trade through quality,” com- 
modity inspection departments have strictly conducted 
inspections and guarded the pass. The import and export 
commodities inspected last year were valued at $75.18 
billion. Of this, 11,065 batches of export commodities 
were found unqualified, valuing at $301 million. The 
goods owners were instructed to sort out or change their 
goods. Thus, the reputation of the state has been safe- 
guarded. Simultancously, 12,814 batches of import com- 
modities were found unqualified, valuing at $1.53 billion. 
Commodity inspection certificates were timely issued to 
the departments concerned for claiming damages from 
foreign countries. Some $186 million of compensation 
funds were paid. According to the “regulations on banning 
unlawful transit of textile products” promulgated by the 
Ministry of Foreign Economic Relations and Trade, the 
General Customs Office, and the State Commodity Inspec- 
tion Bureau, the commodity inspection departments of all 
localities inspected the marks of export textile products 
and prevented more than 300 batches of export textile 
products from exports. 


To solve the problems of fake and poor-quality products 
exported through the border trade which has rapidly 
developed over the past years, the commodity inspection 
department and the departments concerned especially 
investigated and studied these problems on several occa- 
sions and reflected the situations to the State Council in a 
timely manner. The commodity inspection department. 
the Ministry of Foreign Economic Relations and Trade. 
and the General Customs Office jointly issued the “Circu- 
lar on Strictly Banning the Exports of Fake and Poor- 
Quality Commodities,” and revised and made public the 
“methods for inspecting the commodities exported and 
imported through the border trade.” Simultaneously, the 
establishment of commodity inspection organs at border 
trade ports was accelerated. Methods for linking on- 
the-spot inspections with pursuing for a permanent control 
were adopted to manage the commodity inspections. Strict 
measures, including expanding the scale of sample surveys 
and turning over goods for inspections, were adopted to 
especially inspect the commodities relating to the people's 
safety and public health, the ordinary commodities, and 
the commodities easily mixed with fake commodities. The 
commodity inspection department also worked in coord:- 
nation with the departments concerned to strictly handle a 
number of enterprises and businessmen that manufactured 
and sold fake and poor-quality export commodities. Thus, 
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the trend that fake and poor-quality commodities were 
wantonly exported through border trade channels has 
effectively been brought under control. 


The commodity inspection organs at various levels have 
positively conducted self-reform. Some commodity 
inspection bureaus changed their laboratories with condi- 
tions into relatively independent inspection entities which 
could join the market competition. A small number of 
inspection and appraisal entities were changed into inde- 
pendent corporations. Market intermediate organizations, 
including quality attestation and property appraisal orga- 
nizations, were growing up. On the basis of this, some 
commodity inspection bureaus begin to appropriately sep- 
arate administrative managt nent functions from specific 
inspection functions. To suit the demands for expanding 
the scale of opening the coastal and border areas and the 
areas along the rivers to the outside world, last year, 31 
new commodity inspection organizations were established, 
26 preparatory organizations were approved, and six Sino- 
foreign jointly invested inspection and appraisal organiza- 
tions were set up. 


rn 
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[By reporter Yu Yingrui (0151 3841 3843) 


[Text] Xiamen, 2! Apr (XINHUA)—At the national con- 
ference on market and commodity circulation, which just 
ended in Xiamen, participants called for establishing a 
new regulatory and control system by enacting new regu- 
latory and control rules and employing new regulatory and 
control mechanisms in line with the principle of a market 
economy. They also called for proper regulation and 
control of such important commodities as grain, cotton, 
edible oil, sugar, meat, vegetables, chemical fertilizer, steel 
products, and petroleum products, which have a bearing 
on people's lives and economic development. 


Wang Yiping, a responsible person of the State Economics 
and Trade Commission, said: Regulating and controlling 
market operations is an important part of the operation of 
the economy as a whole and is crucial to ensuring steady 
economic development and the smooth progress of reform 
in all areas. As the majority of commodities have been 
decontrolled, in dealing with major problems that have 
emerged and with possible major problems that may 
emerge in the operation of markets, it is necessary to 
regulate and control market prices by applying economic 
means and monetary policies and guide market depand so 
as to achieve a balance between supply and demand. 


Wang Yiping said: In establishing new regulatory and 
control rules and regulations under the present circum- 
stances, first, we should establish a national reserve system 
and a local reserve system. The central reserve system's 
main task is regulating and controlling social supply and 
demand and regulating and controlling market problems 
that will affect the situation as a whole; the local reserve 
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system's main task is regulating and controlling the oper- 
ation of markets in ities to ensure market stability 
there. Second, we should establish a system of risk funds 
for important commodities. The central authorities have 
studied and established a system of risk funds for grain and 
1s planning to establish risk funds for meat, vegetables, and 
other nonstaple food. Some localities have established 
their own risk funds. After commodities are decontrolled. 
production will be protected and market regulation and 
contro! will be flexible and effective only if a system of risk 
funds is established. Third, price regulation and control 
should be conducted by making full use of international 
and domestic markets, with emphasis on coordinating 
import export policies. Following the elimination of the 
dual-track system for foreign exchange, the reform of the 
foreign trade system, and the connection between the 
international and domestic markets, imports and exports 
are playing an increasingly stronger influence on the oper- 
ation of markets. It is necessary to establish a unified 
coordinating system for policies on the import and export 
of important commodities and means of production, and 
to coordinate, in accordance with changes in the interna- 
tional and domestic markets, the application of customs 
tariffs and value-added taxes as well as necessary nontariff 
policies and measures, and to promptly readjust the spec- 
ifications and quantity of import and export commodities, 
sO as to promote the balanced and coordinated develop- 
ment of the international and domestic markets. Fourth, 
we should establish a market monitoring system to mon- 
itor the production, marketing, and stocks of important 
commodities and means of production, as well as to 
monitor changes in their prices, and also establish a 
comprehensive information forecasting and monitoring 
network that can provide feedback flexibly. Through such 
a system and network we can do quantitative analysis on a 
regular basis, promptly discover market problems sug- 
gesting a new development, and put forward corre- 
sponding regulatory and control measures or suggestions. 
In this way, market regulation and control we be carried 
out promptly, accurately, and effectively. 


‘Deserving’ Enterprises To Receive State Loans 


1K1205070694 Hong Kong SOUTH CHINA 
MORNING POST in English 12 May 94 p 1 


[By Foo Choy Peng] 


[Text] China's state enterprises face a harsher policy of 
survival of the fittest under the latest credit guidelines of 
the State Economic and Trade Commission and the Peo- 
ple’s Bank of China. 


Deserving industrial enterprises are to receive the same 
level of—if not more—loans as last year while some of 
those with no hope of returning to profits will see the 
previous heavy transfusions of bank loans cut off. 


Analysts say the latest credit policy statements underscore 
a more determined approach to prevent moribund indus- 
trial enterprises drawing off funds which could be better 
used by those which are making profits, or showing signs of 
making real financial progress. 
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The latest guidelines state that loans to profitable state 
enterprises in tac next two years generally should not be 
less than last year's level. Indeed, more loans could de 
given to the money-making enterprises if bank deposits go 
up this year and next year. 

Money-losing enterprises which could reduce their losses 
in the next two years should continue to receive loans from 
banks to cover their working capital. “Appropriate support 
should be given to enterprises which could reduce their 
losses or even turn around in these two years to help them 
tide over their difficulties,” says a report. “Credit should 
be tightened for those with no hope of turning around and 
whose assets cannot sustain their debts so that they could 
face bankruptcy.” 


These guidelines come at a time when foreign economists 
are increasingly concerned that the biggest obstacles to the 
country’s economic reform programme are the moribund 
state enterprises which still make up a sizeable portion of 
its industrial base. 


The fear that the political implications of removing them 
as burdens to the state could prove too arduous—at ieasi, 
while paramount leader Deng Xiaoping is alive and no one 
is prepared to make stern decisions. 


A recent report by Baring Securities, for example, points 
out that there are 500 enterprises which lose more than 500 
million yuan (about HK $445.5 million) a year. 


Tang Xu, deputy director of the Graduate School of the 
People’s Bank, said while even some money-losing enter- 
prises would continue to receive loans for working capital, 
they were under increasing pressure to tighten their oper- 
ations. 


“The lending policy is certainly tighter now, as unprofit- 
able enterprises will have to convince banks that they can 
become leaner and fitter in order to get loans,” Mr Tang 
said. He added that as the country had yet to have a social 
security system in place, it would be unthinkable to force 
all money-losing enterprises to go under. “How do you 
take care of those who are laid off? That is a Digger social 
question which the central authorities will have to 
handle. 


State enterprises essentially still take care of the cradle - 
to-grave needs of their employees, and if many are forced 
to close, would become a politically destabilising influ- 
ence. Indeed, some Hong Kong analysts believe that unem- 
ployment could become a potentially more serious 
problem than inflation, if not handled well. 


Property Rights Transfer Program Being Drafted 
11K 1205075894 Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 0605 GMT 

12 May 94 


{Text} Beijing, 12 May (ZHONGGUO TONGXUN 
SHE)}—News from the China State Information Center 
indicates that the State Structural Reform Commission ts 
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drafting a program for transferring state-owned enter- 
prises’ property rights in order to standardize the practice 
of property rights transfer. 

The individual revealed that the central government is 
encouraging small state-owned enterprises to transfer their 
property rights and affirmed that there are no ideological 
obstacles, even to the transfer of large and medium state- 
owned enterprises property rights. Because Chinas eco- 
nomic construction is suffering a serious capital shortage, 
the income from transferring property rights will be used 
in urgent and important sectors of the national economy. 
Therefore, state asset losses will not be a problem as 
property rights are transferred; on the contrary, the trans- 
formation of tangible assets into monetary assets will be 
quite beneficial to an industrial adjustment. 

An expert pointed out that the following merits attention 
in any discussion of property rights transfer: State assets 
should be scientifically and correctly appraised; payments 
should be made in a lump and no installments are allowed; 
asset ownership should be clearly defined; and, after an 
enterprise transfers its property rights, overall arrange- 
ments should be made for its staff members’ and workers’ 
employment and labor insurance and the pensions of its 
retired personnel. 


Regulations on Converting State Assets Into 
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[Text] Beijing, 25 Apr (ZHONGGUO TONGXUN 
SHE To meet the needs of enterprise reform, especially 
those of reorganizing state large and medium enterprises 
into joint-stock companies, the Chinese Government 
department concerned days ago released explicit regula- 
tions On converting state assets into shares, stressing the 
need to assess assessment before reorganizing state enter- 
prises into joint stock companies. 


The regulations say that before issuing new shares the 
adjusted net book price of the enterprise assets should be 
converted into the original shareholders’ interest. If the net 
book price is not all converted into shares, the remaining 
net assets price should be regarded as a part of capital 
surplus rather than being converted into liabilities. 


In the meantime, the ratio at which enterprise assets are 
converted into shares and the multiple of assets-turned 
shares [zhe gu bi lu he zhe gu bei shu 2124 5140 3024 3764 
0735 2124 $140 0223 2422), together with the planned 
program for issuing new shares and the issue price, should 
be subject to examination. That is to say, the multiple rate 
of premium at which new shares are issued [xin gu fa xing 
yi ia bei lu 2450 5140 4099 5887 3300 0116 0223 3764) 
should not be smaller than the multiple of assets-turned 
shares; otherwise, the net book price of the enterprise 
assets of original shareholders will not be fully expressed. 


The regulations also stressed that the premium at which 
new shares are issued should be raised as high as possible 
to fully reflect the value of the original shareholders’ 
interest. 
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Foreign Firms May Bid For Infrastructure 
Projects 


HK1205075994 Hong Kong LIEN HO PAO in 
Chinese 12 May 94 p 21 


[“Special dispatch”: “Mainland China To Allow Foreign 
Businessmen To Contract For Major Capital Construction 
Projects] 
I III r 
— 114 formulated a new policy under 
which foreign businessmen will be allowed to invest or 
contract for some major infrastructure projects. After their 
completion, the projects will be managed and operated by 
the foreign businessmen during the contract period, which 
lasts 15 years or so, and the Chinese side will collect taxes. 
At the expiration of the contract period, the entire projects 
will be returned to the Chinese side. According to a 
briefing, foreign investors can have access to power plants, 
railways, highways, and other fields. Not only will they be 
allowed to undertake projects, they will also provide tech- 
nology, equipment, and managerial personnel. 


The authorities will also allow forcign businessmen to 
participate in project-related items, such as commerce, real 
estate, advertising, and other tertiary industry along the 
express highways and railways. 


First Futures Market Regulations Enacted 


HK1105120694 Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 0615 GMT 5 May 94 


[Text] Beijing, 5 May (ZHONGGUO TONGXUN 
SHE)—The Provisional Regulations Governing Registra- 
tion of Futures Brokerage Firms” promulgated by the PRC 
State Administration for Industry and Commerce, were 
put into force beginning 28 April. These are the first 
regulations ever enacted in mainland China to govern the 
operation and management of futures markets. 


The “Provisional Regulations” set out the following basic 
requirements for futures brokerage firms: A futures bro- 
kerage firm is to: 1) Have capital of more than 10 million 
yuan; 2) Be equipped with qualified telecommunications 
facilities; and 3) Employ no less than 20 full-time futures 
brokers. 


The “Provisional Regulations” also set out the following 
behavioral standards for futures brokerage firms: A futures 
brokerage firm is to provide objective, accurate, prompt, 
and highly efficient services; for the protection of its 
customers, it is to set up a guarantee fund account at a 
financial institution designated by the futures brokerage 
registration agency, and is to deposit in this account a sum 
not less than 25 percent of the firm's registered capital; is 
not to collaborate secretly with other futures brokerage 
firms in any attempt to monopolize the market, or to 
secretly offset possible losses; is not to fabricate and spread 
false information or information that may easily be mis- 
interpreted, with a view to misleading the public; and is 
not to misappropriate customers’ funds and hire non- 
brokers to share customers’ profits or risks. 
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The regulations also provide that industry and commerce 
administration agencies are entitled to take actions against 
those brokerage firms that violate the regulations. 
According to the seriousness of specific cases, such actions 
include warnings, confiscation of ill-gotten gains, and 
revocation of brokerage firm licenses. Cases involving 
criminal violations are to be handed over to judicial organs 
in due course for further proceedings. 


Securities Commission Issues Futures Opinion 


OW 1205091794 Beijing XINHUA Domestic Service 
in Chinese 1108 GMT 22 Apr 94 


[Text] Beijing, 22 Apr (XINHUA)}—Zhu Li, secretary 
general of the China Securities Supervision and Adminis- 
tration Committee, today told a XINHUA reporter: With 
the State Council's approval, the State Council's General 
Office recently relayed the State Council Securities Com- 
mission's six-point concrete opinion on halting futures 
trading in steel products, sugar, and coal: 


1. Standardized futures contract trading in steel products 
and sugar will be halted. Exchanges already engaged in 
futures trading in steel products and sugar will stop issuing 
futures contracts after the end of October. Trading under 
contracts for current futures trading will be allowed to 
continue until the day of settlement. 


2. Trading under nonstandardized, long-term contacts 
may be continued; however, illegal sales of contracts at a 
profit to increase prices indirectly will be strictly prohib- 
ited. 


3. It is suggested that the Ministry of Coal Industry issue a 
circular urging all coal exchanges and wholesale markets to 
stop designing and listing standardized futures contracts 
for coal varieties. 


4. From now on, no exchanges will be allowed to decide on 
their own to list new futures varieties. The listing of any 
new variety must be reported to the China Securities 
Supervision and Administration Committee for examina- 
tion and approval after its justification is fully proven. 


5. No banking institution may issue letters of guarantee 
regarding futures trading. All futures exchanges are for- 
bidden to accept bank-issued letters of guarantee for use as 
cash deposits. 


6. When futures prices fluctuate drastically, the China 
Securities Supervision and Administration Committee 
may ask exchanges to raise the proportion of cash deposits 
to those prices. 


Zhu Li said: The State Council's General Office urges 
people's governments in all localities and relevant depart- 
ments to follow and implement the foregoing opinion, and 
to actively but steadily carry out work arising from its 
issuance to ensure social stability and the normal perfor- 
mance of various economic tasks. 
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Beijing To Expand B-Share Issues 
OW 1205061094 Beijing XINHUA in English 0553 
GMT 12 May 94 


[Text] Beijing, May 12 (XINHUA)}—A top Chinese secu- 
rities official said here today that China will expand issues 
of B-shares in a bid to reactivate the sluggish market, and 
strategically the markets of A-shares and B-shares will 
merge in the future. 


“We are adopting policies to allow companies to expand 
the issue of B-shares, because the present B-share market is 
too small to meet the enterprise demand for foreign fund 
supply,” said Liu Hongru, chairman of the China Securi- 
ties Regulatory Commission (CSRC), speaking at the 94 
China summit meeting that opened here yesterday. 


B-shares were devised in 1991 for overseas investors. 
Denominated in Chinese yuan, the shares are traded in 
U.S. or Hong Kong dollars only. 


By the end of 1993 there were 42 companies issuing 
B-shares, with a total capital stock of 3.01 billion yuan and 
raising I. 2 billion in U.S. dollars. 


Liu did not disclose the projected issue volume of B-shares 
in 1994, but sources close to the CSRC said that at least 50 
new B-shares will be listed in Shanghai and Shenzhen this 
year, doubling last year’s figure. 


The securities authorities are also considering expanding 
the investor base by allowing enterprises with B-shares to 
issue ADR (American depositary receipts), convertible 
bonds and other stock-related paper to invigorate transac- 
tions and raise more capital. 


Liu acknowledged that the long-term division into A- 
shares and B-shares of the country’s securities could trigger 
many problems. 


“From the view of progress, the two markets should be 
merged,” said Liu. However, the free convertibility of the 
renminbi is the most essential prerequisite for the merger.” 


Liu noted that some foreign companies have expressed the 
wish to issue stocks on the Chinese securities market with 
some planning to issue shares similar to B-shares and some 
preferring A-shares. 


“Right now our market is not open to foreign companies, 
though in the long run it will be,” said Liu. “But we are 
studying schemes put forward by foreign firms.” 


According to the CSRC chairman, opening the Chinese 
market to foreign firms requires mapping out specific laws 
and regulations to standardize the issuing and listing of 
foreign companies and determining which accounting code 
foreign companies should adopt. 


“We must specify what kinds of foreign companies are 
eligible to be listed in China and how to supervise them,” 


he said. 
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He added, “the impending task is to study how to deal with 
the problem of free flow of capital while the renminbi is 
still not freely convertible and foreign exchange is still 
controlled.” 


Officials Urge Promotion of Agrotechnology 
HK 1205073894 Beijing CHINA DAILY in English 
12 May 94 p 4 


[By Tan Hongkai: “State Services Still Require Support“ 


[Text] A major step in the current wave of government 
reform is to wean nonadministrative establishments from 
state agencies and “socialize” their service functions. 


As a result, many government-sponsored state agencies in 
charge of nonexecutive issues are told to earn their own 


money. 


For some, however, it is very hard to make profits, at least 
for the time being. 


Management involved with subsidization of plant protec- 
tion, water and soil conservation, pest control, and tech- 
nology promotion fall into such a category, said Li Zhen- 
sheng, former vice-president of the Chinese Academy of 
Sciences. 


With these people struggling to eke out a living, “few 
bother about their proper duties,” he said. 


Much of the damage caused by insect pests and crop 
diseases in recent years Li attributes to the crippled state 
agencies in charge of rural technical promotion. 


Many participants to the 1994 session of the Chinese 
People’s Political Consultative Conference (CPPCC) crit- 
icized a tendency in some local authorities to shirk respon- 
sibility in the name of reform. 


Agrotechnology—the application of science to farming 
problems—was neglected by cadres who were misinter- 
preting the reform message as profits and good-looking 
financial accounts. 


Agrotechnology promotion agencies should be retained 
and strengthened, they contended, to support agricul- 
ture—the most important and fragile industry in China. 


“Although we've been affiliated to the state, we are only 
responsible for technological promotion. Such nonexecu- 
tive agencies as ours should go public in the long run. But 
there should be a process,” said Zhang Yaozong, director 
of the National Centre for Agrotechnology Promotion 
(NCAP), in an interview with CHINA DAILY. 


“Though this time reforms are targeted at reducing the 
government's direct involvement in economic activities, 
many local governments gave priority to reducing financial 
burdens,” said Xu Weisheng, deputy director of NCAP. 


The problem is that some local farm authorities have 
deserted their responsibilities instead of diversifying man- 
agement to ensure main duties. 
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With some agriculture-related agencies at the county level 
being dismembered or merged, some funds earmarked for 
agrotechnological promotion have been diverted to bal- 
ance the books and make up for financial deficits, Nie 
Chuang, a division chief with NCAP, pointed out. 


NCAP officials are disappointed the Law on Promotion of 
Agrotechnologies has not been well implemented. 


The 1993 law urges local governments to ensure setting up 
county level farm management with personnel and finan- 
cial support. 


NCAP’s opinions are echoed by researchers at the Institute 
of Political Science (IOPS) of the Chinese Academy of 
Sciences. 


“A latent motive behind the initial call for government 
reforms was mounting financial pressure,” said Chen Hui, 
IOPS researcher. “That is why burden reduction receives 
priority over functional transfer.” 


Chen and his fellows, in consensus with the NCAP, 
appealed for a step-by-step procedure while stressing the 
necessity of current reforms. 


The government should not relinquish its control before a 
socialized service system is set up, according to Bai Gang, 
a senior IOPS expert in charge of county-level research 
programmes. 


Closing government agencies and diverting their staff have 
been repeated several times in China’s governmental 
reforms. But each round was followed by an even more 
cumbersome administrative body. 


Zhang Dongchang, also an IOPS researcher, insisted that 
mere simplification cannot solve all the problems at 
county level. 


“This approach excelled mostly because of its immediate 
effects in poverty-stricken counties,” he said. Since local 
finance can see rapid improvements after streamlining the 
payroll, the results are of course conspicuous. 


“But excessive publicity has made this a model for all 
areas.” 


Placing emphasis on the peculiar situation of the transition 
from a planned economy to a market one, they appealed 
for an even stronger role for the government. 


“The most important factor that has enabled sustained 
prosperity in many other nations is sophisticated control 
by the government,” Chen said. 


The most basic functions of any county government is the 
development of its agriculture, they said. 


“The central government must reinforce its intervention 
during the transitional period to ensure a smooth and 
well-coordinated transfer,” Bai said. 


The embarrassment of agrotechnical departments, in their 
eyes, exposes local governments’ indifference io agricul- 
ture. 
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Emphasis on numerical criteria in official accounts also 
explains local cadres’ eagerness to neglect the basics. 


Work performance evaluations generally emphasize 
output value and tax-profits turnover. Agriculture, how- 
ever, always needs government subsidies. 


“The government's role in such fields as rural education, 
health care, family planning, and technical services should 
not be weakened for the time being,” Bai said. “Otherwise, 
there will only be chaos.” 


But Wang Qinfeng, with the General Office of the Central 
Organization and Establishment Committee, sees a 
brighter picture. 


Difficulties of rural technical agencies are just like the 
throes of childbirth, painful but temporary, according to 
Wang. 


“If people knew more about local conditions, they would 
draw a different conclusion,” he said. 


He stressed that pilot reforms were carried out not only in 
poor regions but also involved economically-advanced 
areas. His committee has never asked local governments to 
follow any identical model. 


“Our policy is to encourage early separation of nonexecu- 
tive branches from the chains of government offices in 
localities where conditions are ripe, instead of making it 
compulsory everywhere,” he said. “And there should be a 
process. 


Problems do exist in the course of reforms, he noted, but 
most derive from policy distortion and practical imple- 
mentation. Current problems can only be solved through 
further reforms. 


Misuse of funds, for example, has little to do with the 
reforms themselves, he said. 


“So far as I know, the experiments are generally success- 
ful,” he said. 


Qin’s optimism is based on the focus of debates that it is 
not whether but how the nation should push forward 
reforms. 


Difficulties of agrotechnical service agencies are not pecu- 
liar in such comprehensive reforms in a populous country 
like China. 


Losses of vested interests are inevitable in the transition 
from the old to the new mechanism. As long as reforms are 
still on the right track, the agony is worthwhile. 


The most essential task now seems to be how to ensure 
reform measures that are not misinterpreted. 


Farmers’ Technical Associations ‘Very Active’ 


OW 1205060994 Beying XINHUA in English 0559 
GMT 12 May 94 


[Text] Beijing, May 12 (XINHUA)—Technical associa- 
tions have become very active among Chinese farmers as 
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more and more of them want to learn technical expertise 
and information so as to get rich faster. 


According to the Ministry of Aericulture, such associations 
started to flourish in the 1980s, with their focus first solely 
on grain production in the ten provinces of Hebei, Shanxi, 
Jiangsu, Anhui, Fujian, Jiangxi, Shandong, Henan, Guang- 
dong and Sichuan. 


Since then, such associations have expanded to different 
areas, including capital investment, technology, produc- 
tion, processing, and supply and marketing, as farmers 
come to depend more and more on the market. 


A recent survey by the ministry shows that seven percent 
of these associations focus on technology extension, over 
50 percent of them concentrate on various production 
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services, and another 36 percent provide complete sets of 
help for farmers from production to marketing. 


The best known of such organizations is the Changcheng 
township vegetable association of Zhucheng city in east 
China’s Shandong Province. As most of 2,400 household 
members are well versed in vegetable production, the 
association helps them with technical training, introducing 
fine seeds and supplying services for vegetable processing 
and sales. Farmers from other villages make up the 
majority of the association members, as they want to learn 
more from the Changcheng farmers. 


Another outstanding example is the Edible Fungus Asso- 
ciation in Feixiang county, in north China’s Hebei prov- 
ince. The association embraces 14 percent of the house- 
holds in 100 villages specializing in edible fungus 
production. 
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East Region 


Fujian Regulates Prices of Daily Necessities 
HK1105134694 Beijing ZHONGGUO XINWEN 
SHE in English 0818 GMT 11 May 94 


[Text] Fuzhou, May 11 (CNS)}—Fujian’s provincial gov- 
ernment has decided to regulate prices of nine categories of 
daily necessities and 50 basic services to curb inflation 
there. 

The nine categories of daily necessities include grain, 
edible oil, meat and poultry, eggs, aquatic products, fresh 
vegetables, seasonings, milk and milk products as well as 
household articles. 


The provincial government has stipulated that among 
these categories, adjustment to the prices set by the gov- 
ernment must be reported to a high-level authority for 
filing, while the adjustment to other prices which had been 
regulated by market forces must be reported to the relevant 
department for examination five days ahead of implemen- 
tation of the adjustment. 


The government has also asked authorities at various 
levels there to set up and improve the system of reserving 
important foods such as grain, edible oil and meat as well 
as grain risk funds and the strengthening of macro-control 
and adjustment of prices of non-staple foods. [sentence as 
received] Those found breaching regulations will be seri- 
ously dealt with. 


New Development Zone Opens in Fujian Province 


OW 1205022194 Beijing XINHUA in English 0154 
GMT 12 May 94 


[Text] Fuzhou, May 12 (XINHUA)}—A foundation- 
stone-laying ceremony was held Tuesday for the Dongshan 
Economic and Technological Development Zone in Dong- 
shan county, Fujian Province. 


The zone is separated by the sea from Taiwan and lies 
between the Xiamen Special Economic Zone (SEZ) in 
Fujian and the Shantou SEZ in neighboring Guangdong 
Province. 


Approved by the State Council, the 10-sq-km zone will 
focus on the growth of such industries as food processing, 
electronics, tourism souvenirs and new building materials, 
according to an official of the zone administration com- 
mission. 


Chinese and overseas investors will also be encouraged to 
expand the financial, commercial and real estate sectors in 
the zone, the official said. 


He said that the Dongshan county government is doing 
everything within its power to create a fine investment 
environment in the zone. 


To date, the zone has invested 40 million yuan in building 
three km of roads and a substation, and installing a 
program-controlled switchboard with 6,000 lines, he said. 
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A port in the zone has opened to foreign ships, he said. 
With two berths for ships of 5,000 dwt, it is capable of 
handling 9,000 standard containers annually. 


Regular container ship services between Dongshan and 
Hong Kong began May | this year. 


Xiamen Mayor Views Decline in Foreign 
Investment 


HK 1105140494 Beijing ZHONGGUO XINWEN 
SHE in English 1028 GMT 11 May 94 


[Text] Xiamen, May II (CNS}—Mayor of Xiamen, Mr. 
Hong Yongshi, speaking yesterday at a meeting on the 
mobilization of efforts to speed the development of the 
export-oriented economy in the special economic zone city 
in Fujian Province, stressed that Xiamen must further 
improve its environment for investment, grasp the city’s 
advantages and rebuild its image in order to develop its 
export-oriented economy to a new stage. 


According to the mayor, economic operations in the city 
had been on the whole good in the first four months of this 
year with its industrial output value increased by 35.4 
percent over the same period of last year, fixed assets 
investment by 89 percent and export value by 20 percent. 


For various reasons, the special economic zone had suf- 
fered a decline in the introduction of foreign capital in the 
first four months with only 163 contracts on the use of 
foreign funds being signed in this period, a drop of 15.5 
percent over the same period last year and a total of foreign 
investment of U.S.$415 million, down by 29.4 percent, but 
its actual utilization of foreign capital increased by 7.2 
percent, reflecting that most of the indicators for the 
introduction of foreign capital in the city were lower than 
those in other special economic zones in the country. 


Mr. Hong attributed the decline in the introduction of 
foreign capital in the city to the unstable environment for 
investment there besides objective factors including a 
large-scale decline of investment in the real estate industry, 
the shifting of foreign investment from coastal areas to 
inland areas in the country and various limits imposed by 
the Taiwan authorities on its investment in the mainland. 


The mayor called for a solution to problems in the envi- 
ronment for investment through means of reform in order 
to curb the declining trend in foreign capital introduction 
in the city. He also said that the city must make itself 
trusted by foreign businessmen and all contracts, once 
signed, must be implemented even if in the circumstances 
there was a loss for the Chinese side. 


Jiangsu P 's Congress Standing Committee 
Meeting Ende. 


OW 1205094094 Nanjing XINHUA RIBAO in 
Chinese 23 Apr 94 p 1 


[By Shen Chunzhong (3088 4783 0022) 
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[Text] The eighth provincial people's congress standing 
committee concluded its seventh meeting yesterday aſier- 
noon. 


The meeting passed “the Procedures for Implementing the 
Deputies’ Law in Jiangsu Province,” “the Procedures for 
Implementing the Tax Collection and Administration Law 
in Jiangsu Province,” and “the Procedures for Imple- 
menting the Cultural Relics Protection Law in Jiangsu 
Province: and approved “the Provisions of the Xuzhou 
City People’s Congress Standing Committee on Formu- 
lating Local Rules and Regulations,” “the Provisions of 
the Xuzhou City People’s Congress Standing Committee 
on Strengthening Inspection and Supervision of the Imple- 
mentation of Laws, Rules, and Regulations,” “the Admin- 
istrative Regulations Governing the Prevention and Con- 
trol of Water Pollution in Nanjing City,” “the 
Administrative Regulations Governing Fishery in Suzhou 
City,“ and “the Suzhou City Road Traffic Control Regu- 
lations.” The meeting appointed Kong Qingpeng [1313 
1987 7720] chairman of the provincial physical culture 
and sports committee and Wang Jihua [3769 4949 5478] 
deputy chief procurator of the Jiangsu Provincial People’s 
Procuratorate, and removed Chang Wanhai [2490 8001 
3189] from his post as vice chairman of the provincial 
people’s congress standing committee’s agricultural eco- 
nomic committee, Yu Zhenxin as director of the provin- 
cial petroleum and chemical industry department, and Lin 
Xiangguo [2651 4382 0948] as chairman of the provincial 
physical culture and sports committee. 


Vice Chairman Tang Nianci presided over the meeting, 
which was attended by Chairman Shen Daren; Vice 
Chairmen Zhang Yaohua, Ling Qihong, and Qu Qinyue; 
and Secretary General Wang Xuecheng. Attending the 
meeting as observers were Vice Governor Ji Yunshi, Vice 
Chairman Tong Fu of the provincial committee of the 
Chinese People’s Political Consultative Conference, Vice 
President Ding Qiaoren [0002 1564 0088] of the provin- 
cial higher people’s court, Deputy Chief Procurator Wang 
Donghui [3769 2639 6540] of the provincial people's 
procuratorate, and responsible persons from the people's 
congress standing committees of 11 cities under the pro- 
vincial jurisdiction. 


Jiangsu Allows Foreigners To Contract State 
Enterprises 


HK0905 134694 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 6 May 94 


[Text] Nanjing, in Jiangsu Province, recently adopted a 
series of new measures allowing foreign entrepreneurs to 
contract large and medium-sized loss-making state-owned 
enterprises. 


It was learned that three large and medium-sized state- 
owned enterprises based in Nanjing, each having assets 
valued over 40 million yuan, already had been contracted 
by Hong Kong and Thai entrepreneurs. 


The foreign-contracted enterprises are allowed to employ 
advanced foreign management measures; institute 
advanced foreign operational mechanisms; and enjoy full 
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decision-making powers in terms of production, supply 
and marketing, personnel, finance, management, opera- 
tion, and so on, on the premise of assuming full responsi- 
bility for the wages of staff and workers, for production 
and operational expenses and funds, for state taxes, for 
contracted minimum profits, as well as for profits turned 
over to the authorities at a yearly incremental rate. The 
foreign-contracted enterprises are free to retain surplus 
profits after turning over the minimum profits to the state 
in accordance with the contracts. 


First Quarter Economic 
Shandong Reports First Quarter 


SK1105115994 Jinan DAZHONG RIBAO in 
Chinese 2 May 94 p 1 


[Text] Since the beginning of this year, in line with the 
principles set forth by the CPC Central Committee and the 
State Council on ‘seizing the opportunity, deepening 
reform, expanding opening up, promoting development, 
and maintaining stability,’ the provincial party committee 
and the provincial government have positively and 
steadily promoted the reform in various fields, thus 
effecting a relatively rapid increase in production, con- 
struction, circulation, and consumption, and keeping on 
the fine economic trend emerged since last winter. In the 
first quarter of this year, the province's gross domestic 
product was 66 billion yuan, an increase of 18.3 percent 
over the corresponding period last year. Of this, the added 
value of the primary industry was 6.7 billion yuan, an 
increase of 6.7 percent; that of the secondary industry was 
41.6 billion yuan, an increase of 20.6 percent; and that of 
the tertiary industry was 17.7 billion yuan, an increase of 
18.7 percent. Economic development showed the fol- 
lowing characteristics: 


The increase trend of industrial production was strong, 
and production and marketing grew simultaneously. In the 
first quarter of this year, the province's industry at or 
above the township level realized 89.2 billion yuan in sales 
value, an increase of 30.9 percent over the same period last 
year, and the marketing rate of products was 91.6 percent, 
an increase of 1.57 percentage points. Such mayor light 
industrial products as bicycles, electric fans, clothes, tele- 
vision sets, and washing machines registered increases 
ranging from 40 to 80 percent. And, such heavy industrial 
products as rolled steel, coal, soda ash continued to 
increase steadily. 


Crops were doing well, and livestock production devel- 
oped steadily. Since the beginning of spring, party com- 
mittees and governments at all levels in the province have 
conscientiously implemented the guidelines of the national 
rural work conference and the demands set by the tele- 
phone conference on spring production held by the pro- 
vincial government, thus giving rise to a relatively good 
situation in agricultural production. Wheat was doing well. 
Assignment of cotton fields was carried out rapidly. 
Acreage sown to oil-bearing seeds and vegetables increased 
greatly. Animal husbandry developed in an all-round way, 
and the large-scale breeding of pigs, cattle, and sheep 


developed rapidly. 
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Increase trend in investment remained vigorous, and 
investment structure tended to be reasonable. State-owned 
units throughout the province invested 3.94 billion yuan in 
fixed assets, up by 38.2 percent over the corresponding 
period last year, or an increase of 15 percent if price rise 
factor is deducted. Major characteristics of investment 
were: the investment in the projects undertaken by the 
central authorities increased rapidly, the investment in 
local projects increased slowly, the newly initiated projects 
decreased, and investment structure improved. Invest- 
ment in the energy industry increased rapidly. Of this, 
investment in coal and power industries increased by 170 
and | 30 percent respectively. 


Sales on market tended to be brisk steadily, and urban and 
rural markets were thriving. In the first quarter of this 
year, the volume of retail sales of consumer goods totaled 
24.86 billion yuan, an increase of 28 percent over the 
corresponding period last year, with is growth speed faster 
than the average national level. There was an ample supply 
of commodities on markets, and the people’s shopping 
mentality was stable. The increase in rural markets was 
accelerated, and the gaps between the increase margins of 
urban and rural markets were narrowed. The transaction 
volume of country fair trade in urban and rural areas 
increased at a high speed. In the first quarter of this year, 
the transaction volume of the province’s urban and rural 
country fair trade amounted to 19.45 billion yuan, up by 
92.4 percent over the same period last year. 


Foreign trade maintained its steady increase. In the first 
quarter of this year, the total volume of foreign export 
trade reached $1.36 billion, an increase of 12.8 percent 
over the same period last year. Utilization of foreign funds 
entered the stage of substantial development. In three 
months, a total of 1,040 projects using foreign funds were 
newly signed, with the contracted volume of foreign funds 
reaching $458 million. Because the foreign investments for 
the projects signed last year was put in place one after 
another, the foreign funds actually utilized in the first 
quarter of this year reached $306 million, an increase of 42 
percent over the same period last year. 


Revenues increased steadily, and the difference in social 
credit was narrowed. The provincial budgetary financial 
revenues amounted to 2.02 billion yuan, an increase of 
27.5 percent, and expenditures amounted to 2.91 billion 
yuan, an increase of 23.5 percent. By the end of March, 
credit savings deposits of the province amounted to 194.3 
billion yuan, 13.26 billion yuan more than the figure at the 
beginning of this year; and loans amounted to 209 billion 
yuan, 3.12 billion yuan more than that at the beginning of 
this year. 


Living standards of the people continued to improve. In 
the first quarter of this year, the total payroll of workers 
and staff throughout the province was 7.46 billion yuan, an 
increase of 31.5 percent over the same period last year, and 
the average wage was 872 yuan, an increase of 27.7 
percent. Living standards of urban and rural residents also 
improved obviously. 
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At present, some problems remain to the province's eco- 
nomic life. For instance, commodity prices have continued 
to pick up in high place, the efficiency of industrial 
production has declined, the range of deficits has been 
expanded, and the prices of means of agricultural produc- 
tion increased. The provincial departments concerned are 
adopting effective measures to gradually resolve these 
problems with a view to pressing forward the provincial 
economy in an even more healthy and orderly manner. 


Shandong Reports on Foreign Investment 
Environment 

SK 1205075794 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 11 May 94 


[Text] Shandong Province has vigorously strengthened the 
building of infrastructure facilities by giving consideration 
to the interests of foreign traders, thus creating a fine 
environment for foreign countries to run plants and do 
business in the province. Over the past several years, 
thanks to the implementation of the strategy of promoting 
the development of the entire economy with an export- 
oriented economy, Shandong's opening up has extended 
from eastern coastal areas to western inland areas, and the 
new pattern of opening to all directions and levels has 
taken shape basically. Thus far, eight cities and prefectures 
and 56 counties, cities, and districts have been delimited 
as the coastal economic open region, with its area 
accounting for 40 percent of the province's total territory, 
its population accounting for 38 percent of the province's 
total, and its GNP accounting for 61.8 percent of the 
province's total. Now, this coastal economic open region 
has become one of the largest open regions in China's 
eastern coastal areas. Qingdao, Yantai, and Weihai eco- 
nomic and technological development zones have given 
rise to the new framework of modernized cities. Nine high 
and new technology industrial development zones in 
Jinan, Weihai, and some other localities have begun to 
take shape and become the areas where high science and 
technology industries develop in a concentrated manner. 


According to statistics, in 1993 the province set a record 
high in utilizing foreign funds, with the foreign funds 
utilized equal to the total in the previous 14 years. In 1993, 
the number of newly approved projects using foreign funds 
surpassed 8.000. the amount of contracted foreign funds 
reached $7.55 billion, and the foreign funds actually uti- 
lized reached $2.26 billion, respectively showing an 
increase of 73 percent, 81 percent, and 83 percent over 
1992. Among the projects using foreign funds, the projects 
with optimized structure, high grades, large amount of 
investment, advanced technology, and close connections 
with industries increased obviously. Of them, the projects 
using more than $10 million each numbered 257. 


Thus far, 65 countries and regions in the world have 
invested in Shandong, and the foreign investment sphere 
has extended to commerce, retail sales, and finance. 
Yamaguchi Bank in Japan and (Huifeng) Bank in Hong 
Kong have opened their banking organs in Qingdao. (Xiri) 
Bank and (Rixin) Stock Company in Japan, (Baosheng) 
Corporation in Hong Kong, (Bada) Corporation in the 
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Britain, and the Long-Term Credit Bank in the ROK have 
established representative offices in Shandong. 


Company To Assist Overseas Chinese Investment 
in Shanghai 

OW '1205021894 Beijing XINHUA in English 0202 
GMT 12 May 94 


[Text] Shanghai, May 12 (XINHUA)}—A new company 
opened here Tuesday [10 May] to assist Chinese students 
studying abroad and foreigners of Chinese origin to invest 
in the Pudong New Area and other parts of the country. 


The company, called the returned investment corporation 
of the Shanghai Pudong New Area, has a registered capital 
of 10 million yuan. 


Special and flexible policies are being pursued to 
encourage companies from all parts of China and the rest 
of the world to invest in the Pudong New Area. 


The company is being run jointly by the state-owned 
Assets Investment and Management Corporation of the 
Shanghai Pudong New Area, the China Science and Tech- 
nology Consultancy Service Center, the China Youth 
Center for International Personnel Exchanges and the 
Shanghai International Human Resources Development 
Company. 


It will import and develop high-technology, transfer tech- 
nology and help spread the use of new products, a com- 
pany official said. 


He added that it will also provide consultancy services to 
foreign companies investing in China, train personnel in 
modern management and handle domestic commerce. 


It plans to invest in commercial companies in Canada, 
Japan, the United States, Australia and Europe, he said. 


Chinese students studying abroad and foreigners of Chi- 
nese origin will be asked to manage the company’s business 
overseas, he added. 


Central-South Region 


— Problems in Shareholding 
Experiments 


HK1105125694 Guangzhou Guangdong People’s 
Radio Network in Mandarin 0400 GMT 9 May 94 


[Text] While marked results have been achieved in the 
extensive implementation of the shareholding system over 
the last two years, a number of problems have cropped up, 
as well. Yi Zhenqgiu, chairman of the provincial commis- 
sion for restructuring economy, pointed out: If these 
problems are not solved promptly, not only will they 
hamper the development of shareholding companies, but 
they also will affect the healthy development of the secu- 
rities market. It has been learned that there are four main 
problems currently facing our province's experiments with 
the shareholding system: 
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1. People have a one-sided understanding of the share- 
holding system. So far, some people still regard the estab- 
lishment of shareholding companies exclusively as a way 
of raising funds. After funds are raised, investment 
projects frequently are altered at will. 


2. Some companies’ asset assessments are inflated and 
some individual companies juggle the figures on their 
financial reports and make false reports on profits in order 
to lure residents to buy their shares. 


3. The government and relevant management departments 
have not managed companies in accordance with the rules 
and regulations by which limited-liability shareholding 
companies should abide. 


4. The first- and second-class markets are not converged 
properly. 


Yi Zhenqiu pointed out that the ultimate goal of the 
shareholding system is to establish the independent status 
of enterprises so they will become the main players on the 
market and will change the way they operate. Shareholding 
companies should be responsible to all the shareholders, 
and on no account should they do anything harmful to the 
shareholders. 


Private Sector Prospering in Guangdong Province 


OW 1205023194 Beijing XINHUA in English 0136 
GMT 12 May 94 


[Text] Guangzhou, May 12 (XINHUA) —The shift to a 
market economy has helped speed up the growth of the 
private sector in south China's Guangdong Province, 
according to the provincial administration for industry 
and commerce. 


An administration official said that during the first quarter 
of 1994, 4,484 private companies were set up throughout 
Guangdong, a national pace-setter in reforms and opening 
to the outside world. 


That figure brought the number of private companies in 
Guangdong to 50,000, 10.5 percent more than at the end of 
1993, the official said. 


He said that Guangdong had 25,000 private companies at 
the end of 1991, adding that 7,070 more such companies 
sprang up in the following year. 


Last year saw the establishment of 13,000 such companies, 
he said. 


Private companies have a total registered capital of 21.3 
billion yuan. “These companies have become a main force 
behind Guangdong’s economic growth,” he said. 


Guangdong has some 4,000 private companies with a 
registered capital exceeding one million yuan each, he said. 


To date, 40 private enterprise groups have been formed 
throughout Guangdong, he added. 


According to the official, many government employees 
have abandoned their iron rice bowls, or lifelong jobs, to 


FBIS-CHI-94-092 
12 May 1994 


launch their own companies to provide services in adver- 
tising, real estate development, computers and consul- 
tancy. 


Guangdong Releases First-Quarter Trade 
Statistics 


HK 1205073194 Guangzhou Guangdong People’s 
Radio Network in Mandarin 1000 GMT 10 May 94 


[Text] According to the Guangdong Customhouse, our 
province was bullish about its import and export trade in 
the first quarter of this year. The total value of our 
province’s import and export trade in this quarter 
amounted to about $16.2 billion. Both imports and 
exports increased by more than 20 percent over the same 
period last year, with a favorable import balance of $150 
million, thus putting an end to last year’s export deficit 
situation. In export-volume terms, Shenzhen ranked first 
among other cities in the province, with an export volume 
of $3.1 billion; Guangzhou ranked second, with an export 
volume of close to $1.1 billion, and Dongguan City ranked 
third, with an export volume of $! billion. Shenzhen, 
Dongguan, and Guangzhou were the three top importing 
cities in our province. 


In Guangdong’s foreign trade, exports exceeded imports in 
the first quarter of this year, indicating that after the state 
unified exchange rates this year, import demand, which 
has remained high for many years, had been initially 
alleviated. Meanwhile, as state export encouragement 
measures, such as duty refunds, were further implemented, 
general export trade began to bottom out and gained 
upward momentum. 


Shenzhen To Experiment With Modern 
Enterprise System 

HK1105122594 Guangzhou Guangdong People's 
Radio Network in Mandarin 0400 GMT 9 May 94 


[Text] According to the Shenzhen Commission for 
Restructuring Economy, the city soon will conduct com- 
prehensive experiments in 20 selected enterprises on the 
establishment of a modern enterprise system. It will open 
up a new path by summing up the experience gained in 
these experiments and lay a foundation for the city to be 
the first in the country to establish a market economy 
structure. The main contents of these experiments include 
the establishment of the enterprise legal-person system, the 
limited liability system, and the scientific management 
system; the effective solution of such crucial problems as 
property, personnel, and distribution rights; and the adop- 
tion of appropriate supporting measures. While carrying 
out these experiments, the city will continue to do a good 
job in the work in three ways: 


J. The city will reappraise the stocks and assets of enter- 
prises, register their property rights, harmonize property 
rights relationships, and institute and perfect an enterprise 
legal-person system. 

2. It will reform and improve the enterprise internal 
leadership system, and will set up boards of shareholders 
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and boards of directors, as well as a scientific leadership 
structure of checks and “alances—under which functions 
and powers are clearly defined—between [words indis- 
tinct]. 


3. It will improve the enterprise distribution system and 
set up a rational encouragement mechanism. 


rere 


HK1205092894 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 8 May 94 


[Text] On 8 May, the regional party committee and peo- 
ple’s government held a regional family planning work 
meeting in Nanning to relay and implement the spirit of 
the Fourth Central Discussion on Family Planning Work, 
analyze the present population situation, unify under- 
standing, exchange experiences, and to study and make 
arrangements for family planning work in our region this 
year. Regional party, government, and military leaders 
who attended the meeting included [provincial party Sec- 
retary] Zhao Fulin, [provincial Governor] Cheng Kejic, 
[congress head] Liu Mingzu, Ding Tingmo, Li Zhengian, 
Peng Guikang, Li Enchao, Ma Qingsheng, Yang Jichang, 
Zhi Zhaotang, Chen Ren, Huang Yuyang, Mao Guobin, 
Rui Qingkai, and others. 

The meeting was presided over by regional party Deputy 
Secretary Ding Tingmo. Regional Chairman Cheng Kejie 
first relayed the spirit of the Fourth Central Discussion on 
Family Planning Work and made arrangements for family 
planning work in our region this year. He pointed out: 
Leaders at all levels must fully understand the current 
population situation in our region and further grasp family 
planning work in a firm and effective manner. Last year, 
thanks to the concern and leadership of the party commit- 
tees and governments at all levels, our region fulfilled the 
population control plan assigned by the state. This was not 
an easy job. Howevcr, we must realize soberly that the 
present population situation in our region is still grave as is 
mainly reflected in the following: 


I. Our population base is large and comprises many young 
people with a rapid population growth rate; 


2. Our foundation for family planning work is weak; 


3. There are new situation and problems arising in family 
planning work in the course of establishing a socialist 
market economic system; in particular, an increase in the 
floating population in cities and towns has made our 
family planning work more difficult. 


We must seriously deal with these problems. We must 
persistently and unswervingly treat control over popula- 
tion growth as a fundamental task in economic develop- 
ment. Cheng Kejie continued: Our region's targets for 
population control this year have been examined, dis- 
cussed, and approved by the Second Session of the Eighth 
Regional People’s Congress. In other words, our natural 
population growth rate must be controlled within the range 
of 14.04 per mill. The birth rate, population natural growth 
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rate, and additional births rate must be lower than last 
year. The birth control rate must be increased to over 80 
percent. To fulfill the abovementioned targets, the regional 
people's government urges leaders at all levels to truly 
grasp family planning work. This problem must be han- 
died seriously. Leaders must do a solid job of paying 
attention to the grass-roots levels, laying a good founda- 
tion, and constantly helping to enhance grass-roots units’ 
capability to control population growth. It is necessary to 
strengthen the building of the family planning contingent 
at the grass-roots level and put effort into improving the 
quality of the cadres’ contingent and closely linking pro- 
paganda and ideological work with management according 
to law. It is necessary to compile population statistics 
properly. Starting from this year, regional authorities will 
organize forces to examine and check population statistics. 
In places where population statistics are grossly inaccurate, 
the relevant leaders and the specific persons in charge will 
be held accountable in a serious manner. Under the new 
situation, we must persist in carrying out reform, explore 
the way forward, and work in a down-to-earth manner to 
raise our region's family planning work to a new level. 


At the meeting, Secretary Zhao Fulin aired his views on 
grasping our regions family planning work properly this 
year. He stressed: Leaders at all levels must conscien- 
tiously study and resolutely implement the spirit of the 
central discussion on family planning work. They must 
make an overall analysis of the population situation and 
family grasp planning work in a strict and unshakable 
manner. At present, we must particularly grasp family 
planning work in rural areas. We must assign cadres 
responsible for family planning work and their remunera- 
tion, duties, and responsibilities must be clearly defined. 
Births not covered by the state plan, or additional births, 
must be resolutely banned. Additional births must be 
controlled within the range of less than 5 percent. In 
addition, we must attach importance to family planning 
work in areas inhabited by minority nationalities. 


Zhao Fulin pointed out: Under the new situation of 
establishing our socialist market economic system. we 
must actively explore and expand new methods of family 
planning work. The foothold of family planning work must 
be shifted to the center of serving economic construction. 
In this regard, the Guilin area has accumulated some 
excellent experiences. Facts prove that the three-way com- 
bination in family planning work is beneficial to coordi- 
nate the development of the population, economy, and 
society. The whole region must sum up and popularize the 
advanced experiences of the Guilin area. As far as 
strengthening leadership is concerned, we must insist that 
those number one men in the party and government 
personally grasp family planning work and take full 
responsibility for ut. They must put family planning high 
on their important work agenda and personally preside 
over party and government meetings to specially discuss 
family planning issues. They must listen to work reports 
regularly, investigate implementation of the population 
plan, and ensure that work is carried out in a planned way, 
arrangements are properly made, investigations are con- 
ducted, and plans are implemented. Prefectural, city, and 
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county leaders must include a population plan in the local 
overall plans for economic and social development and see 
to it that the plan is implemented. Family planning work 
must be regarded as an important factor determining party 
and government cadres’ achievements, awards and com- 
mendation, and promotion. In a word, as long as those 
number one men in the party and government truly attach 
importance to family planning work, and grasp it person- 
ally, family planning work can definitely be carried out 
well. 


Lan Sigi, chairman of the regional family planning com- 
mission, briefed attendees on the family planning situation 
in our region last year and on work plans for this year. At 
the meeting, the Guilin, Yulin, and Nanning areas and 
Beihai City passed on their experiences in three-way 
combination, helping counties attain their targets, and 
Carrying out family planning work well. 


Party and government leaders from various prefectures, 
cities and counties, as well as relevant departments directly 
under the regional authorities also attended the meeting. 


Hainan Governor Discusses Industrial 
Development 


HK1105125894 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 8 May 94 


[Text] In his office on the afternoon of 5 May, Ruan 
Chongwu, provincial party secretary and governor, lis- 
tened to a report submitted by the provincial industrial 
department. He made detailed inquiries about enterprises’ 
production and operation, technical transformation. 
reforms, and so on. He also issued instructions on accel- 
erating the pace of industrial development. 


Ruan Chongwu pointed out: At present, funding remains 
the primary problem facing industrial production. Since 
the beginning of this year, there has been a tight money 
supply for enterprises in general. In particular, they have 
faced difficulties in obtaining circulating funds. To solve 
the funding problem, the key lies in inviting foreign 
investments. Departments in charge of industry and enter- 
prises must exert great efforts to make use of foreign 
capital. With regard to making use of foreign capital, we 
can invigorate our original capital through equity transac- 
tions. 


Ruan Chongwu emphasized: Our province's industrial 
technical level is low, and our industrial scale 1s small. To 
develop our industry, we must carry out large projects. 
especially those projects that can make full use of our 
province's strong points in natural resources—such as oil 
refining; the petrochemical industry; the building mate- 
rials industry, which includes ceramics, glass, cement, and 
bricks; as well as tropical crops; and the aquatic products 
processing industry. These projects promise high hopes of 
success. As long as we succeed in carrying out these large 
projects, our industry can be pushed to new heights. As 
long as our products are marketable, we can promote these 
projects. In particular, there is a big market for natural 
drinks. On the one hand, we must develop new products 
on a large scale. On the other, we must improve packaging. 
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The problem of funds arising in the new, large projects also 
can be solved by inviting foreign investment and by 


making use of foreign capital. 


As for enterprise reform, Ruan Chongwu stressed: The 
pace of enterprise reform must be accelerated. In state- 
owned enterprises, it is necessary to actively promote 
reform in the corporation system, with the emphasis on the 
system of limited-liability shareholding companies. This is 
the key to transforming the operational mechanisms of 
enterprises and enhancing their vigor. While carrying out 
enterprise reform, we must thoroughly solve the problems 
of enterprises’ leadership mechanisms, efficiency, and con- 
tributions to society. It is very important to choose man- 
agers and factory directors well. Government departments 
must standardize their conduct and refrain from exercising 
excessive control over enterprises or interfering too much 
in own their affairs. The Industrial Department and a 
sugar plant held a meeting to discuss the way to separate 
the surplus labor force from the plant. It was good and 
necessary to do so. 


In conclusion, Ruan Chongwu emphasized: Without 
exception, enterprises in Hainan—whether they are cov- 
ered by the provincial budget or belong to any ownership 
system—are treated equally. The provincial industrial 
department is the unit responsible for all industries in the 
province. It must serve all industrial enterprises so as to 
jointly promote the great development of Hainan's 
industry. 


Hubei Governor Inspects City of Huangshi 


HK1105125294 Wuhan Hubei People’s Radio 
Network in Mandarin 1000 GMT 9 May 94 


[Text] Yesterday, Governor Jia Zhijie; Hui Liangyu, 
deputy secretary of the provincial party committee; and 
Vice Governor Meng Qingping; led those in charge of 
departments under the direct jurisdiction of the provincial 
government to the city of Huangshi to conduct investiga- 
tion and study and to handle official business on the spot. 
They held discussions with directors and managers of large 
and medium-sized state-owned enterprises to probe plans 
to deepen reform, accelerate development, and maintain 
stability, and helped enterprises solve practical problems. 


During the investigation tour, Jia Zhijie and others lis- 
tened to the report submitted by the person in charge of 
Huangshi, and fully affirmed the work of the Huangshi 
City CPC Committee and government. When talking 
about the problems currently facing the city—such as 
funding strains, the increasing amount of losses suffered by 
enterprises, and some employees being badly off—Jia 
Zhijie said: The difficulties currently facing our work are 
rather many. They are difficulties cropping up in the 
course of reform and development. We now are discussing 
ways of properly handling the relationship between 
reform, development, and stability. He stressed that all 
departments should pay close attention to and guarantee 
stability from top to bottom, and should ensure a stable 
political and social environment in which we can carry out 
reform and accelerate development. As for the problems in 
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economic life, such funding strains, they should 
resolved by adopting reform measures, and 


able conditions and avoid the unfavorable, bring its strong 


the development of individual and private economies and 
of town and township enterprises so that Huangshi, an old 
industrial base, will radiate the vigor of its youth. 


Residents Along Hubei Reservoirs Prosper 


OW'1205021794 Beijing XINHUA in English 0131 
GMT 12 May 94 


[Text] Wuhan, may 12 (XINHUA)}—Residents along large 
reservoirs in central China's Hubei Province have become 
prosperous as local governments have adopted preferential 
policies to encourage them to develop a commodity 
economy. 


Statistics show that the 45 large reservoir areas directly 
administered by the provincial government generated 530 
million yuan in industrial and agricultural output value 
last year, compared with 360 million yuan in 1990. 


The per capita net income of local residents also increased 
drastically. Most of the farmers living in the reservoir areas 
have now gotten enough to eat and wear. 


While earmarking more money to support construction of 
basic facilities, such as farmland and water- control works 
to improve production and living conditions for local 
farmers, the provincial government has also adopted mea- 
sures to encourage farmers in the above-mentioned areas 
to turn rich resources into economic advantages. 


Local farmers have now established many cash forest 
areas, fish ponds, fenced streams for breeding fish, and 
bases for growing edible fungus, while making active 
efforts to set up numerous industrial businesses compat- 
ible with these bases. 


Such efforts have begun to pay off. With more money in 
hand, farmers in the reservoir areas in turn have started to 
pursue more and better cultural activities. 


Peasants To Open Businesses in Hunan's 
Shaodong County 

11K1105123094 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 8 May 94 


[Text] According to the Shaoyang radio station, in our 
province's Shaodong County there have been close to 
100,000 peasants from outside our province setting up 
factories and doing business. The county—dubbed a land 
of opportunity, where all trades and professions prosper— 
already has 90,000 individual industrial and commercial 
businesses and private enterprises, as well as a floating 
population of more than 100,000 people doing business 
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there everyday. In 1993, total income of individual and 
private enterprises amounted to 1.5 billion or so, consti- 
tuting 60 percent of the total income of the county's 
national economy, while the total volume of commodity 
retail sales accounted for 50 percent of the society's total 
volume of commodity retail sales, thus forming a regional 
superiority for the development of the individual and 
private economies. Making use of this superiority, the 
Shaodong County CPC Committee and government have 
created a relaxed environment to attract peasants from the 
other parts of the country to settle down in the county. In 
addition, with a view to helping promote the development 
of productive forces, they have formulated numerous 
policies and measures to attract investment, and have 
successively invested over 30 million yuan to open 51 
market fairs throughout the county, thus forming a multi- 
function and multilayer market network with the Sha- 
odong manufactured goods market, which has transactions 
amounting to 300 million yuan a year, as the dragon's head 
and 10 major specialized markets as the backbone ele- 
ments. 


After seeing that the environment was relaxed and the 
weather was delightful, the peasants who had come to 
Shaodong to do business settled down in the county to 
operate businesses, one after another, and some even 
moved their families there. The number of peasants from 
Zhejiang Province who settled down to do business in 
Shangdong’s manufactured goods markets alone was 600 
households or more, and their business is growing more 
and more brisk. 


Southwest Region 


4 Chairman Extols Art Troupe’s Overseas 


OW 1205072994 Lhasa Tibet People's Radio 
Network in Mandarin 1425 GMT 11 May 94 


[Excerpt] The Autonomous Regional Foreign Propaganda 
Bureau held a farewell meeting for all members of the 
Chinese Tibet Art Troupe prior to their departure for a 
performing visit to Austria, at the Tibet Guesthouse in the 
afternoon of 11 May. Speaking at the function, Autono- 
mous Regional Chairman Gyaincain Norbu said: After 
meticulous and thorough preparations, the Tibet Art 
Troupe will soon be leaving for performances in Austria. 
The troupe is thus far Tibet's largest cultural troupe to be 
dispatched for overseas performances, serving not only as 
a key foreign propaganda project for Tibet, but also a 
major cultural exchange program with foreign countries. 
Gyaincain Norbu stated: We should, through visiting 
performances, widely publicize Tibet's realities, including 
political stability, economic development, social progress, 
nationality solidarity, ever-enhancing living standards, 
protected Zang culture, and freedom of religion achieved 
under the correct central leadership and with the vigorous 
support of people of all nationalities across the country in 
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the past 40-odd years since its peaceful liberation, partic- 
ularly since launching of reform and opening up, so that 
more Zang compatriots overseas and people all over the 
world will have a correct and full understanding on 
Tibet—a bid to project a correct image of a new socialist 
Tibet to the world and to enhance friendship between the 
people of the Chinese Tibet and that of other nations 


through friendly exchanges. 


Gyaincain Norbu said: The Tibet Art Troupe will not only 
function as Chinese ambassadors responsible for con- 
ducting cultural exchanges with foreign countries with the 
missions (spreading friendship and broadening overseas 
publicity, but will also be given the important responsibil- 
ities of studying, drawing experience from, and absorbing 
the fine cultures of the people of other nations. The 
autonomous regional party committee and government 
hope that all members of the art troupe will be united as 
one in completely fulfilling their glorious and arduous 
missions entrusted by the party and the people of the 
motherland. [passage omitted] 


Tibet Vice Chairman Addresses Regional CPPCC 
Meeting 


OW 1205074294 Lhasa Tibet People’s Radio 
Network in Mandarin 1425 GMT 11 May 94 


[Excerpts] The fifth meeting of the sixth Standing Com- 
mittee of the autonomous regional committee of the Chi- 
nese People’s Political Consultative Conference [CPPCC] 
closed in the morning of 11 May. [passage omitted] 


Addressing the meeting, Basang, deputy secretary of the 
autonomous regional party committee and vice chairman 
of the autonomous regional committee of the CPPCC, 
said: Since the first meeting of the Sixth Standing Com- 
mittee of the Tibet Autonomous Regional Committee of 
the CPPCC, the committee, guided by Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics, has been conscientiously implementing 
guidelines set by 14th CPC National Congress, the third 
plenary session of the 14th Central Committee, and the 
fifth (enlarged) meeting of the fourth autonomous regional 
party committee; holding high the flags of patriotism and 
socialism; persisting in the principles of long-term coexist- 
ence, mutual supervision, and treating each other with all 
sincerity and sharing weal or woe; fully promoting socialist 
democracy; seriously exercising the functions of political 
consultations and democratic supervision amid economic 
construction; and making its due contributions toward the 
region's political stability, reform and opening up, eco- 
nomic development, and social progress. As this year will 
be an important year for China's on-going reform, opening 
up, and modernization drive, “seizing the opportunities, 
deepening reform, opening wider, promoting develop- 
ment, and maintaining stability” will be the overall strat- 
egies for the entire nation.“ Within the realm of these 
overall strategies, we in the CPPCC must first identify our 
position, select a favorable perspective, and bring out our 
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superiority before we offer plans and ideas for stabilizing the 
situation and promoting reform, opening up, and economic 
construction. In line with the principle of macroeconomics, 
pioneering. in-depth, and practicality, we should actively 
participate in government and political affairs by putting 
forward plans and ideas, concentrating on major problems 
surfacing in carrying out the central tasks of the autonomous 
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Taiwan President Meets With PLO's ‘Arafat 


OW 1005093194 Taipei CNA in English 0750 GMT 
10 May 94 


[By JS. Chang and Sofi: Wu] 


[Text] Pretoria, May 9 CCNA - Republic of China [ROC] 
President Li Teng-hui met briefly with Yasir ‘Arafat, 
leader of the Palestine Liberation Organization (PLO), 
Monday [9 May] during a dinner given by Pretoria Mayor 
Nico Stofberg in honor of the foreign delegates here to 
attend the inauguration of South Afinca’s first black pres- 
ident, Nelson Mandela. 


This was the first encounter between the ROC head of state 
and the PLO leader. 


Li and ‘Arafat shook hands and embraced cach other 
before beginning their conversation. 


Li also greeted many other forcign dignitanes present at 
the banquet, including the Spanish and Belgian crown 
princes and Tunisian Foreign Minister Beji Essegs: [name 
as received). 

Li and his entourage arrived in South Africa Monday 
evening a [words indistinct] visit to Nicaragua 
and Costa Rica in Central America. 


South Africa is the third leg of Li's current global tour. His 
participation in Mandelas inaugural ceremony highlights 
the ROC Government's efforts to increase its presence in 
the world arena. 


Official delegations from more than 100 countries will 
attend the historic presidential inauguration in Pretoria 
Tuesday. Scores of world leaders, including Cuban Presi- 
dent Fidel Castro, Israeli President Ezer Weizman and US 
Vice President Al Gore, have already arrived here for the 
ceremony. 


The ROC Embassy in South Africa has arranged for 
President Li to meet with Mandela and his predecessor 
FW. de Kierk as well as with new governors of the 
country’s nine provinces during his three-day stay here. 


Li will also visit Swaziland before he returns to Taipe: May 
16. 


Meeting Between Taiwan, Zambian Presidents 
Denied 


OW 1105135294 Taipei CNA in English 1307 GMT 
11 May 94 


[By Bear Li) 


[Text] Pretoria, May 11 (CNA}—The Republic of China 
{ROC]'s ambassador to South Africa, Loh I-cheng, on 
Wednesday II May] denied reports that President Li 
Teng-hui had a dinner meeting with Zambia President 
Frederick Chiluba during which the two discussed estab- 
lishing diplomatic relations. 


Several Taipe: newspapers carried reports Wednesday that 
Chiluba was the guest of honor at a dinner given by Li at 
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Loh's residence Tuesday. Both President Li and Chiluba 
were among the heads of state attending the inauguration 
of new South African President Nelson Mandela 

Loh and Presidential Spokesman Raymond Tai, who ts 
and President Li's entourage were present at the dinner. 
But Loh said Li did have a mecting with ranking South 


African officials, including a provincial governor and a 
member of the new cabinet, at his residence Tuesday 


President Urges Mainland To Practice Democracy 
OW '1005 105894 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 

GMT 7 May 94 


[By reporter Kang You-feng, from the “Hookup” pro- 
gram—passages within quotation marks recorded] 


[Text] In a sign of respect and hospitality for President Li's 
visit, Jose Maria Figueres. president-ciect of Costa Rica, 
specially convened a joint news conference on the morning 
of 7 May local time, at which the leaders of the two nations 
answered correspondents’ questions. Because of the immi- 
nent changeover of government in Costa Rica, the confer- 
ence hall was packed with correspondents from various 
countries who came to cover the inauguration. Asked 
about democracy in Costa Rica and what we can learn 
from Costa Rica's experience of democracy, President Li 
said: Costa Rica has been a model democracy of late, 
because all the institutions in Costa Rica are founded on 
the idea of power belonging to the people. Power 1s being 
transferred peacefully in Costa Rica from the outgoing 
president to the incoming president, and there is no 
uneasiness over the changeover of political power. 
Aware of the presence of a XINHUA correspondent, 
President Li changed the subject by pointing out: The 
foremost problem on mainland China is who 1s going to be 
the successor. Looking at the democratic institutions in 
Costa Rica, we should know that lasting peace and stability 
must be founded on institutions. It would be ideal for 
politics to be founded on institutions. President Li said: 
“The expression that power belongs to the people is an old 
saying, it is, as a matter of fact, also very timely. Let us talk 
about it. I believe a representative from mainland China ts 
present here. The biggest problem facing mainland China 
is who is going to be the successor. [words indistinct) will 
tell you that the democracy we are promoting is such an 
institution. We should know that lasting peace and sta- 
bility refers precisely to the establishment of such institu- 
tions. The establishment of institutions [words indistinct]. 
! believe that this is the best and soundest approach.” 
At this point, President Li said with emotion that he has a 
dream. His dream is avert transferring power only after hrs 
death. He would be happiest to oversee a peaceful transfer 
of power while he is still alive. 


“I have a dream. | hope that some day | can hand over 
power to another person. I would be happiest doing that. 
There has never been a president in China, in the ROC, 
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who has handed over power to another a person while he 
was still alive. In the dynasties of old, a new emperor 
would emerge only after the old one died. I hope this will 
not happen again. This is precisely the goal of our consti- 
tutional reform. Only then will the country enjoy stability. 
Development is possible only when there is stability.” 
[Words indistinct) his ideas of democracy and power 
belonging to the people and his wishes to establish a 
political system of lasting peace and stability, the 
XINHUA correspondent present at the news conference 
told ROC correspondents that what President Li said was 
very sensible. China indeed needs to become more demo- 
cratic and scientific. The practice in the past of one person 
designating another as his successor should never be 
repeated. 


(Shu Chih-cheng), director of the Secretariat of the Presi- 
dential Office who was a member of the government 
delegation, also told the XINHUA correspondent that the 
president's words were from the bottom of his heart, 
saying that he hoped that they would give full coverage to 
his remarks. 


Taiwan World's 12th Largest User of Nuclear 
Power 


OW 1105075194 Taipei CNA in English 0659 GMT 
1] May 94 


{By CL Ou and Danielle Yang] 


{Text} Vienna, May 10 (CNA)}— Some 33.5 percent of all 
power in Taiwan is generated by nuclear power plants, 
making Taiwan the world’s 12th largest user of nuclear 
power, according to a report compiled by the International 
Atomic Energy agency Tuesday [10 May]. 


The ratio put Tarwan behind Switzerland's 37.9 percent, 


Bulgaria s 36.9 percent, and Spain's 36 percent, the report 
said. 


Eight countries generate more than or nearly 50 percent of 
their power with nuclear plants, including Lithuania (87.2 
percent), France (77.7 percent), Belgium (58.9 percent), 
Slovakia (53.6 percent), Hungary and Slovenia (43.3 per- 
cent), Sweden (4. percent), and Korea (40.3 percent). 


Meanwhile, the report said there are 18 countries in the 
world whose nuclear power usage ratios surpassed 25 
percent in 1993, including Taiwan, the Czech Republic, 
Finland, Germany, Japan, Britain, and Ukraine. 

There are 430 operational nuclear power plants in the 
world and 55 plants are under construction, the report 
said. 


In 1993, nine new nuclear power plants began operations 
in Canada, Mainland China, France, Japan, Russia, and 
the United States. 


Taipei To Cut Agricultural Import Tariffs 
OW 1105084094 Taipei CNA in English 0800 GMT 
i] May 94 


[By Debbie Kuo] 
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[Text] Taipei, May 11 (CNA)}—Taiwan will cut import 
tariffs on more than half of its agricultural products in 
preparation for its entry to the General Agreement on 
Tariffs and Trade (GATT), the Council of Agriculture 
(COA) said Wednesday [11 May]. 


Import tariffs on 660 out of 1,300 farm products are 
expected to be cut during the second half of this year, but 
not by a significant margin, a COA official said. 


The average import tariff on agricultural products is 
-A- Een 
percent before the end of this year, moving closer to targets 
set by a number of foreign nations, particularly the U.S. 
the official said. 

A Taiwan mission, led by Vice Economic Affairs Minister 
Sheu has left for Washington for the second 
round of U.S.-Taiwan trade negotiations under the GATT 
framework. 


The U.S. negotiators, who have asked Taiwan to cut 
import tariffs on agricultural products to under 20 percent, 
are expected to agree with Taiwan negotiators on a range 
between 13 percent and 20 percent, a formula modeled 
after precedents set by South Korea and Japan, the official 
said. 


The Taiwan negotiators will proceed to Geneva on May 16 
to attend further tariff reduction talks with officials from 
five countries, including Canada. 

Taiwan has held negotiations with more than 10 nations 
since March to discuss tariff and non-tariff trade issues 
related to Taiwan's GATT membership. Among the issues 
discussed, tariff cuts on agricultural products have been a 
major concern. 

So far Taiwan has held tariff reduction talks with Hungary, 
South Africa, Brazil, New Zealand, Turkey, Australia, 
Chile, Egypt, Singapore and Switzerland with a view to 
accelerating Taiwan's entry into GATT. 

The 12-member European Union is also scheduled to hold 
bilateral tariff reduction talks with Taiwan in May, and 
will most likely use the results of the second-round Tai- 
wan-U.S. trade consultations as reference for its own 
negotiations with Taiwan. 

Taiwan, which was admitted as a GATT observer in 
September 1992, is expected to become a full member by 
the end of this year. 


Survey Shows Planned Increase in Domestic 
Investment 


OW1105141094 Taipei CNA in English 1314 GMT 
1] May 94 


[By Flor Wang} 


[Text] Taipei, May 11 (CNA}—The domestic investment 
willingness of local small- and medium-sized business has 
rebounded, an indication that the overseas relocation fever 
among Taiwan industries has been casing, the Ministry of 
Economic Affairs reported Wednesday III May]. 


50 TAIWAN 


Citing a recent survey on 1993-1994 investment wiiling- 
ness of local industries, Vice Minister SJ. Li said 64 
percent of the manufacturers and companies surveyed— 
up from last year’s 57 percent—said they had plans to 
invest at home this year while those who said they did not 
dropped by 6.4 percent to 36 percent. 


Those manufacturers and companies who are plaaning to 
invest at home will mainly boost purchases of machinery 
and expand facilities, Li said, adding that only 25 percent 
of the companies plan to pour more than NT$20 million 
(about US$800,000) into new investment projects this 
year, noticeably down from last year’s 35.7 percent. Some 
33 percent will invest from NT$! million to NT$5 million, 
Li noted. 


Meanwhile, Mainland China remains the favored site for 
Taiwan industries when choosing overseas production 
bases, with 64 percent of the respondents saying they 
preferred the mainland to other countries because of the 
cheap cost of labor there. 


The survey also found that most local manufacturers hope 
the government will allow more foreign workers into 
Taiwan and provide more land for industrial use as well as 
more financia! assistance. They also want the government 
to step up efforts to shut down illegal factories and increase 
the pace of developing more small-scale industrial zones, 
according to the survey. 


Taiwan Receives High Investment Rating 


OW 1105083994 Taipei CNA in English 0753 GMT 
II May 94 


[By Y.C. Tsai] 


[Text] Taipei, May |! (CNA)}~—Taiwan was rated the 
world’s third best country for investment, next to Japan 
and Switzerland, the Ministry of Economic Affairs said 
Wednesday II May]. 


Ministry officials said that the rating was listed in the latest 
report of the New York-based Business Environment Risk 
Intelligence S.A. (BERI), which regularly evaluates invest- 
ment profit opportunities in the world’s 50 major coun- 
tries. 


BERI issues the investment climate report three times a 
year, in March, July, and November, they said. 


The March report said that Taiwan’s ranking may advance 
to second place sometime within the next five years. This 
will put Taiwan on equal footing with Japan and Singa- 
pore, the report said. Switzerland is expected to keep hold 
of its top position, the report added. 


The BERI evaluation on investment profit opportunities is 
based on three major indicators: the operation risk index, 
the political risk index, and repatriation capabilities. A 
final cumulative assessment comes out after separate eval- 
vation of the three factors. 


In terms of the operation risk index, which comprises 15 
items including inflation, the balance of international 
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payments, transportation and telecommunications, and 
long-term loans and trust funds, Taiwan topped the eco- 
nomic growth list and and ranked second in the local 
attitude toward foreign investors and their profits as well 
as labor costs versus labor productivity. 


Taiwan was placed fourth with Norway in the political risk 
index, behind Switzerland, Singapore, and Austria. 


In repatriation capabilities, Taiwan was currently rated as 
third, behind Japan and Switzerland, but was expected to 
jump to the top position in the next five years. 


The officials, commenting on the BERI report, pledged 
that they would continue their efforts to help improve 
Taiwan’s investment environment. 


r 


OW 1105141294 Taipei CNA in English 1309 GMT 
II May 94 


[By Benjamin Yeh] 


[Text] Taipei, May | 1 (CNA)}—The Taiwan High Court on 
Wednesday III May] upheld the nine-year jail term meted 
out to Shih Yuebo by the Taipei District Court earlier this 
year for hijacking a passenger airliner from Mainland 
China to Taiwan on Aug. 10. 


Shih pled not guilty, claiming he hijacked the plane to seek 
political asylum mere. 

Shih, 30, of Hebei Province, forced the Air China Boeing 
767, which was en route from Beijing to Indonesia, to land 
in Taiwan after he threatened the crew with what he said 
was a bomb but that later turned out to be sulfuric acid in 
a bottle. 


Nobody was injured during the incident, the third of 11 
hijackings of mainland Chinese planes to Taiwan last year. 


Taiwan Bereaved Accuse Authorities of Destroying 
Evidence 


HK 1205055394 Hong Kong SOUTH CHINA 
MORNING POST in English 12 May 94 p 13 


[By Agatha Ngai at Qiandao Lake, Zhejiang Province] 


[Text] Attempts by Beijing to heal the wounds of the 
Qiandao Lake tragedy have apparently backfired with 
relatives of the Taiwanese victims criticising the authori- 
ties for concealing and intentionally destroying evidence. 


The relatives were yesterday shown the charred boat in 
which the 24 Taiwanese tourists and their eight mainland 
tour guides were burnt to death on March JI. 


“The Chinese Government is not sincere in helping us,” 
said one victim's relative Chen Chin-tzu. 

Relatives’ representative Wang Tse-lung said he had pic- 
tures of the boat which could prove that the pleasure boat 
had been further damaged since their last visit. “Last time 
(in April), there were only a few holes found on the boat's 
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plastic shade... But it (the shade) is totally damaged now,” 
Mr Wang claimed. “What are they (the mainland author- 
ities) trying to hide from us?” he asked. 


Another relative, Lin Chi-neng, said the top of the bow had 
been repainted. 


In addition to the pleasure boat, the relatives and a 
delegation of experts of Taiwan's Straits Exchange Foun- 
dation (SEF) were also taken to a display room where they 
were shown two hunting rifles used by the murderers. They 
also saw 33 pictures developed from films taken by the 
Taiwanese victims before the murder, some cash, and six 
cameras belonging to the victims. 


Despite this evidence the relatives claimed that the Chi- 
nese authorities had broken an earlier promise of giving 
them a forensic repori—more than a month after the 
autopsies were completed. “We have been here for four 
days. And today is the first time we have been given some 
practical information about the case. However, the scene 
(of the crime) has been damaged. he video they have 
shown us in the last two days is also incomplete. How can 
I know the truth and be satisfied?” Mr Wang said. 


But Hangzhou’s Public Security Bureau Criminal Investi- 
gation Team Commander Li Shuguang denied they had 
destroyed evidence of the massacre. “We have to sweep up 
the ashes to look for evidence. The point of the explosion 
was discovered after cleaning the cabin,” Mr Li said. 


Hsu Hui-you, secretary-General of the SEF said the visit 
yesterday was “helpful.” “We hope we can come to a 
conclusion when we go back to Hangzhou,” Mr Hsu said. 
“What we are doing is to manage the aftermath of the 
incident objectively and reasonably. We hope crosss-trait 
relations will return to normal quickly.” 


Security Bureau Reports on Mainland Stowaways 


OW 1105004194 Taipei TZU Li WAN PAO in 
Chinese 20 Apr 94 p 2 


[By correspondent Li Chi-kuang (2621 1323 0342 


[Text] On the morning of 20 April Yin Tsung-wen, director 
of the National Security Bureau, gave a report to the 
National Defense Committee of the Legislative Yuan 
saying more than 3,000 mainland stowaways have gone 
into hiding in Taiwan. The National Police Administra- 
tion will handle these cases by relying on letters of accusa- 
tion and reports made by people, and by offering rewards 
to informants; the Investigation Bureau will be in charge of 
investigating the illegal entry of groups of people from the 
mainland. 


Yin Tsung-wen stated: From 1987 to March of this year, 
public security and intelligence agencies discovered a total 
of more than 28,300 mainlanders who entered Taiwan 
illegally, of which 26,324 have been repatriated back to the 
mainiand. About 60 percent of those were discovered 
inside Taiwan, and 40 percent were caught at sea or when 
they tried to make shore. This shows the massive efforts 
taken by the National Security Bureau are quite effective. 
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Interior Ministry Reports Increased Foreign 
Population 


OW 1205112294 Taipei CNA in English 0729 GMT 
12 May 94 


[Text] Taipei, May 12 (CNA)}—About 207,500 foreigners 
were living in Taiwan at the end of March, including some 
21,012 who were staying in Taiwan illegally, according to 
the Interior Ministry. 

The foreign population is up from 1993, when the Ministry 
of Justice Investigation Bureau estimated that there were 
180,000 legal and illegal foreigners in Taiwan. 

The Interior Ministry said it has approved work permits 
for 169,417 foreign workers, of which 83,701 had already 
come here to begin work as of March 28. 


The ministry added that it had uncovered 11,834 cases 
[passage indistinct] 
Bank Grants U.S.$8.5 Million Loan to Nauru 


OW 1105141594 Taipei CNA in English 1316 GMT 
II May 94 


{By Benjamin Yeh] 


[Text] Taipei, May 11 (CNA)}—The International Com- 
mercial Bank of China on Wednesday III May] extended 
a U.S.$8.5 million loan to Nauru to help the Pacific island 
country develop infrastructure. 


Pai Pei-ying, the chairman of the Taipei-based bank, and 
Nauru President Bernard Dowiyoko sealed the contract in 
a ceremony held Wednesday afternoon. 


The Republic of China [ROC] maintains official diplo- 
matic links with Nauru. 


Government Seeks Tax Pacts With Southeast 
Asian Nations 


OW 1205084294 Taipei CNA in English 0742 GMT 
12 May 94 


[By Lilian Wu] 


[Text] Taipei, May 12 (CNA)}— Taiwan is seeking to boost 
trade with Southeast Asian nations by signing double 
taxation avoidance agreements with countries in the 
1 fe the Board of Foreign Trade (BOFT) said Thursday 
[12 May]. 


BOFT officials said the board has held consultations on 
how to avoid double taxation with Malaysia, Vietnam, 
Indonesia and Thailand. Although differences remain, the 
officials expressed hope that agreement could be signed 
soon. 


Meanwhile, Taiwan is also expected to ask the nations to 
sign more far-reaching taxation agreements in the future. 


The Finance Ministry has already evaluated the impact on 
Taiwan's tax revenue and trade relations if the expanded 
agreements are signed. The ministry has also mapped out 
a taxation agreement draft to help speed up consultations 
on the issue. 


§2 HONG KONG & MACAO 


Hong Kong 
Commentary Views First PWC Meeting in Hong 


OW 1005 145594 Beijing XINHUA Domestic Service 
in Chinese 0811 GMT 10 May 94 


{Commentary by XINHUA reporter Sun Chengbin (1327 
2110 2430): “Work Together in Building a Broad Way 
Leading to Hong Kong’s Return—Writing at a Time When 
Preliminary Working Committee Members From Interior 
China Are Leaving Hong Kong for Beijing“ 


[Text] Hong Kong, 10 May (XINHUA)—Afier success- 
fully completing their agenda in Hong Kong, all 16 Chi- 
nese members of the Administrative and Economic Sub- 
committees of the Preliminary Working Committee 
[PWC] for the Hong Kong Special Administrative Region 
[HKSAR] Preparatory Committee have left Hong Kong 
for Beijing today. This was the first time the PWC held 
subcommittee meetings in Hong Kong since the PWC was 
founded in July last year; and it was also the first time that 
PWC members from interior China visited Hong Kong. 
People in Hong Kong universally welcomed the meetings 
and the visit because they fully reflected the sincerity 
which PWC members demonstrated in establishing wide- 
spread contacts with the Hong Kong people, in listening to 
their heartfelt wishes, and in strengthening ties with them; 
and also because they also reflected PWC members’ open- 
mindedness, democratic and pragmatic workstyle, and 
earnestness. 


During the short eight-day period, the PWC’s administra- 
tive and economic subcommittees respectively held their 
seventh meetings—each of which lasted two days—to 
examine the work in the past six months; and they reached 
common understanding on certain issues, including the 
principles for forming the first legislative council in the 
HKSAR, and coordination between Hong Kong and inte- 
rior China on capital construction projects. These were the 
major successes that members of the two subcommittees 
achieved during their stay in Hong Kong. 


The convening of the PWC meetings in Hong Kong has 
enormous and far-reaching significance and influence 
because, on the one hand, it enabled members from 
interior China to examine Hong Kong's social, political, 
and economic life themselves so that they could under- 
stand Hong Kong more specifically and more directly, and 
so that PWC operations will occur more in line with the 
true state of affairs in Hong Kong. On the other hand, it 
helped the vast number of Hong Kong people acquire a 
deeper understanding of PWC operations, and it also 
strengthened the ties and communications between the 
PWC and Hong Kong people, thus providing a concrete 
guarantee for successful PWC operations and for a smooth 
transition in Hong Kong. 


Aside from the tightly scheduled meetings, PWC members 
from interior China also took advantage of the precious 
opportunity to meet with members of 30 grass-roots orga- 
nizations and political groups in Hong Kong to hear their 
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views and suggestions on Hong Kong and PWC affairs 
during the transitional period; to inspect Hong Kong’s 
consolidated exchange, citizens’ public housing village, 
and container wharf; and to discuss important transition 
matters with National People’s Congress deputies, mem- 
bers of the National Committee of the Chinese People’s 
Political Consultative Conference, as well as Hong Kong 
and district affairs advisors who were in Hong Kong. 
Speaking at luncheons hosted by five chambers of com- 
merce, including the Hong Kong China Chamber of Com- 
merce, Lu Ping, PWC vice chairman and secretary general, 
profoundly and specifically elaborated on the origin and 
contents of the one country, two systems” policy as well 
as China’s general and specific policies for Hong Kong. 
The widespread contacts which the PWC members from 
interior China established with Hong Kong's grass roots, 
their many contacts with mass organizations, the many 
subject matters they discussed, and the depth of the 
discussions all show the sincerity of PWC members from 
interior China toward establishing a genuine dialogue with 
the vast number of Hong Kong people, the importance 
they attached to Hong Kong people's heartfelt wishes, and 
their open-mindedness and democratic work style. All this 
has strengthened the understanding and mutual trust 
between the PWC and Hong Kong people and built the 
foundation for more effective PWC operations in the 
future. 


Affairs closely related to Hong Kong people's vital inter- 
ests have always been the PWC’s focus of attention since 
its founding. The PWC Economic Subcommittee has also 
set up research panels to study several issues of concern by 
people in Hong Kong. During their stay in Hong Kong, 
PWC members from interior China also extensively lis- 
tened to the views and suggestions of people of all strata 
and various groups about “high land prices, high rents, and 
high housing prices” as well as retirees’ security and 
stabilization of civil servants’ ranks—issues which all 
people in Hong Kong have been following with great 
interest. This shows that the PWC attaches great impor- 
tance to the interests of people in Hong Kong and that it 
holds itself responsible to the people in Hong Kong. 


The PWC’s main task is to work to facilitate preparations 
for the HKSAR so that the policies of “one country, two 
systems” and the “administration of Hong Kong by people 
in Hong Kong” can be implemented, Hong Kong's smooth 
transition and long-range prosperity and stability can be 
ensured, and people in Hong Kong can live and work in 
contentment after 1997 and can work together to create an 
even more prosperous Hong Kong. The extensive contacts 
and communications between the PWC members from 
interior China and people in Hong Kong show that PWC 
operations require the active involvement of Hong Kong's 
people, that people in Hong Kong are glad to be involved, 
and that communications, understanding, and cooperation 
between the PWC and people in Hong Kong are entirely 
possible. 


People are pleased to note that when people of all strata in 
Hong Kong contacted the PWC, they could act with 
candor, say all they wanted to say, and could present their 
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many enlightening and constructive views and proposals. 
Some even came forward with detailed, comprehensive, 
thoroughly investigated, and earnestly researched pro- 
posals on certain issues. All this has fully demonstrated the 
Hong Kong people’s sense of responsibility as masters of 
Hong Kong—a sense exemplified by their readiness to 
cooperate closely with the PWC as well as their patriotism 
and love for Hong Kong. Their views and proposals, which 
are important for the PWC to take into account in its 
future operations, constitute one of the biggest rewards 
PWC members from interior China acquired during their 
stay in Hong Kong. 


People of all walks of life in Hong Kong followed closely 
the visit which PWC members from interior China paid in 
Hong Kong, and all media in Hong Kong reported the 
members’ activities and the meetings’ progress. Many 
scholars, experts, and celebrities expressed their views and 
suggestions on PWC operations and Hong Kong’s future in 
newspaper and magazine articles. The PWC has become a 
thread connecting the vast number of people in Hong 
Kong. It has rallied more and more people in Hong Kong 
to work hard together to achieve the historical tasks of 
achieving “one country, two systems” and the “adminis- 
tration of Hong Kong by Hong Kong people,” ensuring 
Hong Kong's smooth transition, and maintaining its pros- 
perity and stability. 


“One country, two systems” is a great, broadminded, and 
creative concept, and the materialization of this great 
concept as well as the actual work involved also require the 
same broadmindedness and the spirit that we can achieve 
anything if we are united. While the PWC members from 
interior China have now left Hong Kong for Beijing, we 
hope that the ties and communications between the PWC 
and people in Hong Kong will continue to strengthen. The 
many grass-roots organizations and celebrities in Hong 
Kong who are willing to work hard for Hong Kong's future 
have already built a strong and unimpeded avenue of 
communications between the PWC and people in Hong 
Kong. 


It has been the aspiration of countrymen in Hong Kong for 
several generations over the past 150 years or so to 
completely remove the humiliation of colonial rule, return 
to the embrace of the motherland, and enjoy again the 
dignity and pride of a great nation. Today, history has 
bequeathed on us the great task of accomplishing this 
historical mission. Our motherland, which is becoming 
increasingly prosperous and strong, will provide the strong 
support for accomplishing this mission. Hong Kong’s 
brilliant tomorrow has already been outlined in the blue- 
print of “one country, two systems.” While working hard 
for Hong Kong's future, the PWC members and the vast 
number of people in Hong Kong are also working on the 
project of building a broad way leading to a bright future 
with Hong Kong's return to the motherland. We are fully 
convinced that, with the involvement and support of the 
vast number of people in Hong Kong, all preliminary work 
facilitating the preparations for the HKSAR will be accom- 
plished on time, and the “Pearl of the Orient” under the 
five-star red flag will shine with even greater brilliance! 
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NPC Appoints 13 Hong Kong SAR Committee 
Members 


OW 1205075294 Beijing XINHUA Domestic Service 
in Chinese 0501 GMT 12 May 94 


A decision of the National People’s Congress [NPC] 
Standing Committee adopted on 12 May 1994“ 


[Text] Beijing, 12 May (XINHUA)—The Seventh Meeting 
of the Eighth NPC Standing Committee has decided to 
appoint another 13 members to the Preliminary Work 
Committee of the Preparatory Committee of the Hong 
Kong Special Administrative Region. They are: Wang 
Yingwei (3769 5391 0251), Ulanmulun (3527 5695 2606 
0243), Liu Hanquan (0491 3352 6898), Li Zuze (2621 
4371 3419), Wu Jiawei (0702 1367 3837), Wu Qinghui 
(0702 3237 6540), Zhang Liangdong (1728 5328 2767), 
Zheng Mingxun (6774 2494 6064), Jia Shiya (6328 2457 
7161), Xu Ze (1776 3419), Weng Xingiao (5040 1800 
2890), Guo Fengmin (6753 0023 3046), and Huang 
Yihong (7806 1355 1738). 


UK ‘Confrontation Policy’ on Hong Kong Viewed 


OW 1105051294 Beijing BEIJING REVIEW in 
English No 19, 9-15 May 94 pp 20-21 


[Text of comments by unidentified spokesman of the 
Foreign Affairs Committee of the National People’s Con- 
gress on 22 April regarding a report on Sino-British rela- 
tions issued by the Foreign Affairs Committee of the 
British House of Commons] 


[Text] Since last year, the Foreign Affairs Committee of 
the British House of Commons has held several hearings 
on the China question. On April 13, the committee issued 
a report related to the relations between Britain and China 
before and after 1997. The report openly advocates the 
adoption of a further confrontation policy toward China 
and interfering in China’s internal affairs. We express 
strong indignation and regret over this. 


The report admits the British side’s change of policy 
regarding Hong Kong and its support of Governor Chris 
Patten’s practices in Hong Kong, proceeding from its 
inaccurate assessment of the current situation and pros- 
pects in China. While continuing to adopt a policy of 
confrontation with China, the report even advocates 
seeking international support over the Hong Kong issue. 
We are shocked by such a report at a time when the British 
side has repeatedly stated that it would cooperate with 
China on other issues now that the truth of the disputes 
over Hong Kong's political system has been made clear to 
the public. 


The report claims that China will not change the three- 
level political framework established by the Hong Kong 
governor in violation of the Sino-British Declaration, the 
Basic Law of the Hong Kong Special Administrative 
Region and the bilateral understandings already reached 
by the two sides. The Chinese government has repeatedly 
stated that, in order to guard the sanctity of the Sino- 
British Joint Declaration on Hong Kong and the Basic 
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Law, the Hong Kong Legislative Council and district 
organizations established according to Patten’s program 
can only exist till June 30, 1997. After that date the 
government, the legislative council and district organiza- 
tions of Hong Kong will be reorganized in accordance with 
the Basic Law. We firmly support the stand of the Chinese 
government. 


The report even openly attacks some articles, such as 
Articles 18 and 158, in the Basic Law which state that the 
Standing Committee of China’s National People’s Con- 
gress (NPC) has the right to announce a state of emergency 
in Hong Kong when necessary and that the right to explain 
the Basic Law lies with the NPC Standing Committee. 
These provisions are to ensure the restoration of China’s 
exercise of sovereignty over Hong Kong after July l. 1997. 
However, the report claims the articles are a potential 
serious threat to the Special Administrative Region of 
Hong Kong, thus revealing the true motive of the British 
side to attempt to prolong its control and influence over 
Hong Kong. 


The promotion of democracy and the safeguarding of 
human rights in Hong Kong as advocated in the report has 
revealed the hypocrisy of the British side. The essence of 
the disputes over Hong Kong's political system is not 
whether or not to develop democracy, but whether or not 
to abide by international commitments and to ensure the 
smooth transition of Hong Kong in line with the Basic 
Law. The Chinese government put forward the policy of 
“one country, two systems” and advocated the exercising 
of a high degree of autonomy in Hong Kong. The Basic 
Law has provided adequate and specific provisions on the 
development of democracy in Hong Kong after the Special 
Administrative Region is established. There have been no 
democracy or human rights to speak of over the past 
century or more While the British codes for colonies 
governed Hong Kong. To make much fanfare about 
democracy and human rights just a few years before the 
ending of its rule over Hong Kong is aimed at simply 
creating confusion. 


The report also suggests that a human rights committee 
and human rights supervision agency be established in 
Hong Kong. The purpose is to create new barriers for the 
smooth transition of power in Hong Kong. The Chinese 
side will not recognize British unilateral decisions made on 
major affairs that extend beyond 1997. 


The report, in an attempt to interfere in China's internal 
affairs, advocates self-determination of Tibet. It is known 
to all that since ancient times, Tibet has been an inalien- 
able part of Chinese territory. Before 1959, a system of 
feudal serfdom was practiced in Tibet, which was darker 
and crueler than that of the Middle Ages in Europe. The 
old Tibet was one of the regions in the world which 
suffered most seriously from violations of human rights. 


After abolishing the serf system, Tibet began to march 
down the road of national unity and economic develop- 
ment, and people began living in peace and contentment. 
This is a reform of historical significance that moves to 
safeguard human rights and promote social progress. 


FBIS-CHI-94-092 
12 May 1994 


But the authors of the report do not like to see this kind of 
change. On the contrary, they describe the serf owners as 
“guards of human rights,” a statement which in itself 
pokes great fun at human rights. The making of such 
claims is in fact an attempt to sabotage China’s unification 
and national unity. 


We advise them to take a cautious attitude toward the 
issue of Tibet in light of what part Britain has played in 
history. The Chinese government and its people, including 
compatriots of the Tibetan nationality, are firmly opposed 
to any attempts to use the so-called Tibet issue to interfere 
in China’s internal affairs. These attempts will never be 
realized. 

The British House of Commons also suggests strength- 
ening the ties between the British parliament and Taiwan’s 
“legislative yuan,” calling on the British government to 
ease its restrictions on Taiwan. There is only one China in 
the world, and Taiwan is part of its territory. The govern- 
ment of the People’s Republic of China is the sole legiti- 
mate government representing China, a fact recognized by 
the world community. The point of view on the issue of 
Taiwan by the Foreign Affairs Committee of the British 
House of Commons runs counter to the principles con- 
cerning the establishment of diplomatic ties between 
China and Britain. Its real aim is to create “two Chinas” or 
“one China, one Taiwan.“ a move firmly opposed by the 
entire Chinese populace, including the people of Taiwan. 


The report also has an ulterior motive in advocating the 
“China threat.“ which is simply slated to undermine the 
relations between China and, its neighboring countries. It is 
known to all that China pursues an independent foreign 
policy of peace and is a positive agent for safeguarding 
world peace and stability. So talk of a “China threat” is 
totally groundless and to no avail. 


The NPC Foreign Affairs Committee attaches great impor- 
tance to maintaining and developing its friendly ties and 
cooperation with the Foreign Affairs Committee of the 
British House of Commons. 


The Chinese side does not do anything to harm Britain, the 
British parliament or Sino-British ties. But some members 
of the Foreign Affairs Committee of the British House of 
Commons have recently repeatedly harmed Sino-British 
relations while stressing the maintenance and develop- 
ment of Sino-British relations. We should ask their 
motives and where they will lead to in terms of bilateral 
relations. It is certain that the anti-Chinese views that the 
report has raised will bring harm not only to Sino-British 
relations, but also to the long-term interests of Britain. We 
believe that those who really care for and want to safeguard 
traditional and friendly bilateral relations do not want to 
see that happen. 


Government Officials Abstain in Xi Yang Protest 
Motion Vote 


11K 1205055094 Hong Kong SOUTH CHINA 
MORNING POST in English 12 May 94 p 8 


[By Linda Choy, Louis Won, So Lai-Fun, Fung Wai-Kong, 
Doreen Cheung, and Mark Hughes] 
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[Text] Government officials yesterday abstained from an 
appeal for the Chinese authorities to respect the freedom 
of the press in Hong Kong and release jailed journalist Xi 
Yang. This was despite pledges that it would continue to 
pursue the case. 


After a heated debate the three ex-officio members joined 
the Liberal Party and independents Martin Barrow, Elsie 
Tu, and Roger Luk Kvon-hoo, in abstaining from the vote. 


The Secretary for Home Affairs, Michael Suen Ming- 
yeung, said in the official reply that the government shared 
the concerns of legislators who supported the motion. The 
government had tried to seek more authoritative informa- 
tion about Xi, the Ming Pao reporter jailed for 12 years by 
Beijing for allegedly stealing state secrets, through the 
British Embassy. 


Citing the lack of guidelines for Hong Kong reporters 
regarding the definition of state secrets, Mr Suen said: 
“The Hong Kong Government fully appreciates the depth 
of this anxiety and has forcefully conveyed it to the UK 
Government. As a result, clarification of the law on state 
secrets and the promulgation of clear rules and guidelines 
on news gathering has been a key request made by the 
British Government in its exchanges with China on Mr 
Xi's case.” 


The motion, proposed by the United Democrats’ Yeung 
Sum, was endorsed by a majority of 24 to one. It was 
backed by Meeting Point, the Association for Democracy 
and People’s Livelihood’s Frederick Fung Kin-kee, as well 
as the Hong Kong Democratic Foundation’s Jimmy 
McGregor together with some other independents. 


Pro-China legislator Chim Pui-chung voted against the 
motion, following a heated exchange with United Demo- 
crat Szeto Wah. 


Tabling the motion, Mr Yeung said the sentence handed 
down to Xi was a signal for Hong Kong reporters to 
practise self-censorship. Rejecting the accusations made by 
the Chinese Government against Xi, Mr Yeung said the 
heavy sentence was based on “unfounded ‘facts’, unclear 
vidence, and inappropriate application of judicial process 
las.“ He criticised the secretive manner in which the 
ti was conducted, saying this had undermined Hong 
Kong people’s confidence towards what China called “an 
independent decision made by the judiciary.” He also 
accused the Chinese authorities of lying when they said the 
Xi case had nothing to do with press freedom in Hong 
Kong. He cited as proof the fact that China had retaliated 
against reporters who had signed a petition in support of 
Xi. The reporters had been barred from covering a visit to 
the mainland by relatives of the Taiwanese victims of the 
Qiandao Lake killings. 


Mr Yeung’s call was echoed by United Democrat 
chairman Martin Lee Chu-ming, who urged the Governor, 
Chris Patten, to “practise what he preached” and take 
positive steps to protect press freedom. Mr Lee said the 
lack of initiative from Mr Patten would leave Hong Kong 
vulnerable to intimidation by China after 1997. 
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However, the United Democrats’ view was rejected by Mr 
Chim, who accused them of a lack of understanding of the 
case. Mr Chim questioned how much the party knew of 
Xi's background. “We must get an in-depth understanding 
of the issue before making criticisms, or else we will be 
misleading the public,” he said. 


Reporters ‘Prevented’ From Covering Seminar 


HK1105060994 Hong Kong SOUTH CHINA 
MORNING POST in English 11 May 94 p 6 


[By Ivan Tong and Chan Wai-Fong} 


[Text] China has tightened controls on Hong Kong 
reporters by barring them from an international securities 
symposium in Beijing. 


About 12 Hong Kong business journalists, invited to 
Beijing to attend the symposium last week, were prevented 
from covering the event after a warning from the Hong 
Kong and Macao Affairs Office. 


It was the second time in a week that Beijing had cracked 
down on Hong Kong journalists covering events on the 
mainiand. 


According to Richard Tsang, director of Edelman Finan- 
cial who invited Hong Kong journalists to the symposium, 
the organisers were told by the office that some of the 
journalists invited had no permits and could not cover the 
event. “This is a sensitive time, and we don't want 
anything to happen,” Mr Tsang said. 


On Thursday, Beijing banned at least seven Hong Kong 
journalists seeking to cover a visit by a Taiwan delegation 
to the site of the Qiandao Lake tourist boat fire. The 
journalists had signed a petition expressing their concern 
and anger over Ming Pao journalist Xi Yang's 12-year 
sentence for “stealing state secrets and were boycotted 
“propaganda-oriented” media invitations from China 
until the end of this month. Hong Kong Journalists’ 
Association chairman Daisy Li Yuet-wah said Beijing's 
move was apparently a reaction to the journalists’ boycott. 


“There is no sign that it is a long-term policy to tighten 
control. And we do not want this to happen again,” she 
said. 


The Hong Kong journalists were angered by a statement 
from the organisers that “foreign journalists have not been 
formally invited to report” on the symposium. “The 
event's PR consultant issued invitations to the local press 
in black and white. I simply don't understand why they 
denied having made any invitation,” Ms Li said. 


Mr Tsang said journalists were invited to attend the 
symposium, but “they have been told that no reporting 
activities should be done when the symposium is on”. “We 
won't interfere during recesses,”’ he said. 
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PRC Demands Set Back Hopes for Military Land 
Agreement 


HK 1205062794 Hong Kong EASTERN EXPRESS 
in English 12 May 94 p 1 


[By Rain Ren] 


[Text] Hopes for an agreement over military lands have 
evaporated following a dramatic new set of demands by 
the Chinese, it was revealed yesterday. Officials close to 
the negotiations said the British were “shocked” when told 
that the promised new naval base for the People’s Libera- 
tion Army (PLA) on Stonecutters Island was “too small.” 


The Chinese have also reneged on a promise to allow some 
residential property occupied by the British military to be 
redeveloped. The PLA now wants to use the property to 
house its own soldiers. 


Chinese negotiators were also reluctant to agree on specific 
wording that any unused sites after the 1997 handover 
must be given to the special administrative region govern- 
ment. The PLA, a powerful behind-the-scenes influence 
during the seven-year talks, is thought to be responsible for 
the new demands. 


These unexpected setbacks emerged after the second day 
of Joint Liaison Group (JLG) talks in Hong Kong yes- 
terday. A source said that the British side had thought that 
everything was in place and a final agreement had been 
expected tomorrow. Officials said it was unlikely that 
Britain could meet China's new demands. 


The government's original idea was to pay for the PLA 
naval base on Stonecutters Island with the profits received 
from the sale of the military flats. If those flats had to be 
released to the PLA, officials said, the Government would 
have to draw from its reserve funds to build the new naval 
base. It would be hard to win Legislative Council approval 
for this. 


It is believed that during the last JLG defence land expert 
meeting the two sides agreed the size of the new naval base 
would be about 160,000 square metres. It was estimated 
the government would have to pay more than $1bn for its 
construction. 


China's new demands mean that seven years of talks have 
failed to reach agreement about the disposal of military 
lands. This will create a bad atmosphere at the JLG general 
session scheduled for May 31. 


During the two-day meeting, according to sources, British 
negotiators tried deseparately to remind their Chinese 
colleagues of all those matters that Britain assumed had 
been agreed by China before the meeting. China had 
reportedly agreed to release about 25 sites to the govern- 
ment for redevelopment, including Royden Court in 
Repulse Bay, Mt Austin Mansion at the Peak, Cape 
Mansion, Harcourt Place in Happy Valley, Tudor Court in 
Kowloon, and Burma Lines in Fanling. Of 11 main mili- 
tary sites, the PLA was expected to get about eight. 
including the Prince of Wales building in Central, the 
naval base on Stonecuiters Island, the Gun Club Hill site 
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in Kowloon, which will be used to build a military hospital 
for the PLA, Stanley Fort, and the barracks in Osborn 
[Kowloon Tong] and Sek Kong. 


The Chinese JLG officials will be shown some sites today, 
after which the talks will continue. 


PRC Personnel 4 
* ‘Secretly’ Inspect 


HK 1205053294 Hong Kong LIEN HO PAO in 
Chinese 12 May 94 p 1 


[By staff reporter: China's Military Representatives 
Secretly Visit Hong Kong“ 

[Text] The Defense and Security Expert Group of the 
Sino-British Joint Liaison Group is discussing the use of 
military sites. An informed source has disclosed that if an 
agreement can be reached on Friday, the Sino-British 
Airport Authority is likely to resume its meeting on 17 
May, a date proposed by the British side, to resolve the 
pending new airport financial arrangements. 


At the ongoing meeting of the expert group, Chinese and 
British representatives are holding discussions and hoping 
to reach an agreement. As the main issues have been 
straightened out, both sides are discussing the wording of 
the agreement. 


Since early April this year, several groups of important 
mainland People's Liberation Army [PLA] officials, 
including representatives from the General Staff Depart- 
ment, the Navy, and the 42d Group Army of the ground 
forces, have visited Hong Kong to secretly inspect British 
military sites and gather information first hand. 


In late April, the CPC Central Military Commission held a 
meeting to discuss stationing troops in the territory, to 
listen to a report by an inspecting team from Hong Kong, 
and to ratify the use of military sites. 


The British side also received hints from the Chinese side 
that it would be more flexible on the question of military 
sites to resolve the resumption of the Airport Authority 
talks and the fourth financial arrangements. 


At the current meeting, both sides have narrowed their 
differences mainly because the Chinese side has agreed to 
accept 14 major military sites for PLA use. In addition, 
another 25 military sites will be delivered to the special 
administrative region [SAR] government for development. 
The earnings are estimated to be HK$100 billion. Thus, 
the SAR Government will have tangible financial reserves. 
The British side has promised to repair and improve 
military facilities for use by the PLA. 


Prior to this, the Chinese side had already indicated to the 
British side that if the military sites issue could be 
smoothly resolved, the Airport Authority could set the date 
for a meeting. If such is the case, at a formal panel of the 
Sino-British Joint Liaison Group at the end of this month 
both sides can finalize the decisions of the Airport 
Authority and the expert group concerning the new airport 
issue and military sites. 
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The Chinese side wishes to resolve the military sites issue 
as soon as possibie, mainly because of heavy pressure from 
the mainland military. With proper consolation provided 
for the mainland military, the Chinese side will be able to 
take care of pressure from the outside and resolve the new 
airport issue. 


Because the new airport project has entered an important 
stage, some franchised contracts have to be ratified. If 
China and Britain cannot reach an agreement on the new 
airport financial arrangements this will produce a major 
impact on the new airport project. 


It is learned that the Chinese side intends to discuss and 
resolve the financial arrangements together with the draft 
regulations for the new airport corporation, showing flex- 
ibility on the former for the purpose of the British side's 
concessions on the latter. 


Buddhists Reassured on Post-1997 Prospects for 
Religion 

HK1005125194 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1340 GMT 9 May 94 


[By staff reporter Dong Huifeng (5516 2585 1496): “Chen 
Ziying Says People Should Rest Assured of the Prospects 
of Religions in Hong Kong After 1997 


[Text] Beijing, 9 May (ZHONGGUO XINWEN SHE 
Chen Ziying. deputy director of the State Council's Hong 
Kong and Macao Affairs Office, met today with a visiting 
delegation from the Hong Kong Buddhist Association, 
headed by Rev Kok-kwong, and expressed deep apprecia- 
tion for the Hong Kong Buddhist Association's benevolent 
activities over the past 50 years since its founding. He 
asked the Buddhists in Hong Kong to rest assured of the 
prospects for religions in Hong Kong after 1997. 


Chen Ziying said that, according to the Basic Law, the 
future Hong Kong Special Administrative Region [SAR] 
Government will not impose any restriction on religious 
freedom. People with religious beliefs, including Bud- 
dhists, will be able to openly carry out missionary work 
and hold various religious activities that are not in viola- 
tion of SAR laws. 


Temples, hospitals, and other rights and properties of 
religious organizations will not be affected, and will be 
protected by law. 


In addition, religious organizations and individuals in 
Hong Kong may continue to maintain and develop rela- 
tions with their counterpart organizations and individuals 
in other areas. 


Chen Ziying said that between the Hong Kong and main- 
land Buddhist organizations, Buddhists should show 
mutual respect before the Buddha, and there will be no 
subordinative relationship between the two sides. The 
religious circles in Hong Kong and the mainiand are 
welcome to visit each other frequently so that they can 
increase exchanges. 
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Zhao Bingxin, director of the Hong Kong Social and 
Cultural Affairs Department of the Hong Kong and Macao 
Affairs Office, was present at the meeting. 

In the evening, Chen Ziying and Zhao Bingxin invited the 
12-member delegation headed by Rev Kok-kwong to the 
Hong Kong-Macao Center. 


Chief Secretary Rejects Proposal on Civil 
Servants’ Status 

11K 1105061194 Hong Kong SOUTH CHINA 
MORNING POST in English 11 May 94 p 6 


[By Linda Choy] 


[Text] The head of the civil service, Anson Chan Pang 
On-sang, yesterday warned any attempts to destabilise the 
system would be resisted. She also rejected a proposal for 
civil servants to indicate before 1997 if they would be 
willing to serve the Special Administrative Region govern- 
ment. 

Mrs Chan, the Chief Secretary, said arrangements for the 
continuity of the civil service had been set out in the Joint 
Declaration and the Basic Law. 


“Indeed senior Chinese officials, including the Director of 
the Hong Kong and Macao Affairs Office, have already 
repeatedly assured Hong Kong civil servants on this 
point,” she said. “The continuity of service provisions are 
very clear and we do not believe that any further action is 
required.” 


The political sub-group of the Preliminary Working Com- 
mittee recently proposed that civil servants should indi- 
cate their post-1997 plans. The proposal was criticised as a 
form of political vetting. 


Mrs Chan said civil servants did not have a political role 
and their duty to serve the community should not alter 
before or after 1997. The civil service would not pursue 
private agendas or promote the policies of individuals, she 
said. 

Despite China's refusal to discuss the line-up of senior civil 
servants, Mrs Chan said the Government believed a dia- 
logue should begin as soon as possible. Only 22 positions 
would be affected by requirements, regarding the nation- 
ality of civil servants, in the Joint Declaration and the 
Basic Law, she said. 


In the meantime, the Government would continue to fill 
the most senior government posts with local officers while 
adopting measures to restore the confidence of civil ser- 
vants. 


Police Chief Meets PRC Vice Security Minister 


OW 1105083894 Beijing XINHUA Domestic Service 
in Chinese 1432 GMT 15 Apr 94 


[Text] Beijing, 15 Apr (XINHUA)}—Tian Qiyu, vice min- 
ister of public security, met with Li Junxia, head of the 
Hong Kong branch of the International Criminal Police 
Organization ICO] and commissioner of the Royal Hong 
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Kong Police Force, and his party in Beijing the other day. 
At the invitation of Zhu Entao, director of the ICPO 
National Control Bureau of China, Li Junxia and his party 
arrived in Beijing on 9 April for the 19th working meeting 
between the ICPO National Control Bureau of China and 
the ICPO Hong Kong branch. 


ments have been scored by the interior of the country and 
Lr 
concerted efforts to crack down on criminal offenses 

through the ICO channel. Hong Kong's criminal offenses 
have continuously dropped since 1992, and its public 
order as a whole has taken a noticeable turn for the better. 
Mr. Li Junxia and the Hong Kong Police Force have 


contributed to Hong Kong's prosperity and stability. 


Tian Qiyu said: The year 1997 is drawing near. The 
Chinese Government is fully confident of 
handing-over of Hong Kong sovereignty in 1997. It is 
hoped that, in the last transitional period. the 

Police Force will play its due role in 
transition. When the sovereignity of Hong Kong is 
returned to China in 1997, the Government of the Hong 
Kong Special Administrative Region will 
for its public order and organize its police force. Hong 
Kong police who love the motherland and are 
welcome to continue their service in the force in order to 
contribute their intelligence and wisdom to the region's 
prosperity and stability. Hong Kong police personnel are 
also welcome to visit and tour the interior of the country 
more often to enhance their understanding of the hinter- 
land and to strengthen their cooperation with us so that we 
all can make a due contribution to cracking down on 
criminal offenses and maintaining social prosperity and 
stability. 


15 


Guangzhou Mayor Excludes UK Firms From 
Subway Contracts 

11K 1205073594 Hong Kong MING PAO in Chinese 
30 Apr 94 p B13 


| By staff reporter Yang Liu (2799 2692): “Guangzhou City 
Awards German Consortium $150 Million Contract for 


Subway Cars 
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[Text] Guangzhou Mayor Li Ziliu said that a few days ago, 
Guangzhou awarded an important contract for subway 
locomotives and cars to a German consortium, and 
because the British authonties have adopted an unfnendly 
policy of confrontation toward China on the issue of Hong 
Kong, Guangzhou will not award any subway equipment 
contracts to British companies. 


Li said at a public occasion in Hong Kong yesterday that 
the Guangzhou subway invited tenders for the import of 
15 items. Several dozen foreign companies, including 
British companies, have participated in the bidding so far. 
However, he said that they did not plan to award contracts 
to British companies. 


He said that locomotives and car imports were the most 
important. They had decided to award the $150 million 
contract to a German consortium led by Siemens Lid. 
to the contract, the German side will provide 
the Chinese side with 200 German-made subway cars and 
locomotives in the next few years, when the Guangzhou 
subway is open to traffic. 
He said that in addition to the Guangzhou Mass Transit 
Railway Corporation awarding contracts for the importa- 
tion of two items last month, it awarded another supply 
contract a few days ago. At the end of last month, the 
company awarded contracts for the supply of an automatic 
ticket sales and checking system and an escalator system to 
two suppliers from the United States and Japan respec- 
tively. Li also talked about the development of construc- 
tion of the 18.15-km Guangzhou subway, and he said that 
everything had progressed smoothly and that the whole 
line would be completed in 1998. The section between 
Fangcun and Huangsha will be open to traffic in 1997. 


On the question of assigning the right to develop property 
above the 16 subway stations, Li said that of the nght to 
develop 25 lots above the stations, ! 5 have been approved. 
Guangzhou is not anxious to award contracts to develop 
tre remaining 10 lots. It will offer contracts when land 
peices have risen one or two years from now. 


Yesterday, Li also touched on the questions of keeping 
down inflation and stabilizing nce prices and vegetable 
supplies in Guangzhou. He said that the city's price index 
(inflation) dropped from 23 percent in March to 21 per- 
cent in February, but we still should not lower our guard. 
He said that both now and in the future, Guangzhou, with 
a population of 7.2 million including the suburban areas, 
will never adopt the previous practice of issuing rice and 
oil coupons to residents. The city currently has grain 
reserves for six months’ of consumption and puts over 
90,000 tonnes of vegetables into the market every day. 


Businessman Discusses Future With Rong Yiren 


OW 1005135294 Beijing XINHUA in English 1333 
GMT 10 May 94 


[Text] Beijing, May 10 (XINHUA)—Chinese Vice- 
President Rong Yiren met here today with Philip Leigh 
Tose, chairman of the Hong Kong Peregrine Investments 
Holdings Limited. 
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Rong said that expansion of China's opening up is an 
important aspect of its economic development, in the 
process of which China needs to attract foreign invest- 
ments as well as upgrade its technology and reform old 
enterprises, through introduction of international 
advanced science and technology and management. 


He expressed hope that Peregnne would play its role in 
China's economic construction and forge closer ties with 
Chinese enterprises both in the mainland and in Hong 
Kong. 


Tose, who is leading a party here to attend the 1994 China 
summit meeting scheduled to open tomorrow, said that the 
future of his firm is closely related to the future of China. 


“China will play a bigger role in the world in the neu 
century,” he noted. “We are full of confidence in the future 
of Hong Kong.” 


Editorial Views Threats To Free Flow of 
Information 

11K 1105063794 Hong Kong SOUTH CHINA 

MORNING POST in English 11 May 94 p 20 


Editorial. Cutting Off Oxygen 

[Text] Information is the oxygen of financial markets. 
Reduce the flow, and they slow down. Cut it off, and they 
die. This is a truism with which those who govern China's 
still young markets were becoming very familiar. 


But there is a now real concern that press activity in China 
is becoming much more regulated since the Xi Yang 
imprisonment, and the outspoken reaction which followed 
in Hong Kong. Threats of boycotts have been responded to 
with threats of exclusion. In this sort of game there are no 
winners. If ut escalates, one of the losers will be the 
ambition of China to see its big companies comfortably 
listed and traded on foreign stock markets. 


So it was an ominous development when journalists from 
Hong Kong attending a Beijing conference on the coming 
international listing of 22 mainland enterprises, organised 
by the China Securities Regulatory Commission, found 
themselves under apparent threat. 
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The Hong Kong and Macao Affairs Office told the orga- 
nisers that those reporters who were not fully accredited 
through Xinhua (the New China News Agency) might be 
regarded as unwelcome guests, even though they had been 
formally invited by the organisers. Given the current 
atmosphere, prudent newspapers recalled their reporters. 


The Hong Kong ists anger was legitimate when the 
organisers said foreign journalists had not been formally 
invited to report on 5 symposium. It was the second time 
ina A Ir it tough with journalists 
covering events on the mainland 


The result was that valuable 1 and interpreta- 
tion of the programme for floating these companies was 
lost to the international investment field. Beijing has hurt, 
rather than helped, these firms by excluding the Hong 
Kong media from covering the event. 


Instead of making journalists nervous about covering the 
plans for the corporatisation of China, the authorities 
should be looking at the role that the press plays in 
financial markets. There is an enormous demand from 
investors, both professional and private, for information 
about markets and companies. This is especially true of 
emerging markets, which are far from transparent. 


Official statements, and even brokers’ circulars, are only 
part of the information dissemination system. The press 
plays the bigger role of offering impartial reporting and 
analysis, which for many potential investors is tie pre- 
ferred source of information. 


This is recognised by many mainland companies (and 
many government officials) who welcome journalists to 
their plants and offices to explain their businesses and 
outline their plans 


The regular conferences and symposiums held inside 
China are valuable sources of quality information about 
corporate developments. If China were to silence this 
essential dialogue it would quickly be noticed by the 
international investment community. No newspaper 
would be so arrogant as to claim that this would lead to a 
total investment drought, but it would undoubtedly add an 
item to the minus column of investors calculating their 
portfolio strategies. 


It is in China's interest for Beijing to loosen the Hong 
Kong media's activities in the mainland—not tighten 
them. 
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